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Swings in Votes Change Many Seats 


Playing Host to 
90,000,000 Visitors 
In the next few months Canada 
hopes to play host to the largest num- 
ber of people that ever went visiting 
anywhere in the world, at any time. 
If present expectations are realiz- 
ed there will come to visit us this 
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year between 15 and 20 million Am- 
ericans. Some of them will find their 
way to the farthest nooks and corners 
of the Dominion. They will be 
friendly, perhaps curious. They 
will be interested in Canada At War 
as much as they will be in visiting 
and revisiting our lakes, mountains 
and playgrounds. 

For two reasons this unique phe- 
nomenon of tourism is of greater im- 
portance to Canada this year than 
ever before. 


1. Canada needs American tour- 
ist dollars to help win this war. 
2. Canada must this year be in- 
terpreter as well as host to those 
visitors from a friendly but neutral 
democracy. 
om * * * 


First we must make sure that this 
hoped-for flood of tourist visitors 
really gets here. 

Just recently the Winnipeg Trib- 
une drew attention to the fact that 
we spend $2 millions a year in our 
fisheries department in order to 
market about $40 millions of fish. 

In the business of tourism we 
spend $300,000 and hope to get $300,- 
000,000 of trade. 

While vw think it good business 
to spend $5 of federal funds for $100 
worth of fish we spend only 10 cents 
to get $100 of tourist business. 

So long as we are at war, the Am- 
erican dollars these visitors will 
bring are an essential war sinew. We 
should not hesitate to spend at least 
a million dollars to merchandise 
Canada’s tourist attractions in the 
US.A, 

o » . 

Even a little state like Illinois with 
not a fraction of the tourist oppor- 
tunities that Canada possesses is 
spending a quarter of a million this 
year. Equal or larger expenditures 
are being made by state and tourist 
authorities all over the U.S.A. They 
know the value of merchandising 
their assets so as to gain a share of 

the record expenditure that is ex- 
pected to be made by tourists on this 
continent in 1940. 

Canada has an excellent Travel 
Bureau which has been doing splen- 
did work within its limited re- 
sources. It is greatly handicapped 
because it lacks the money to “fol- 
low through.” 

The first essential of our tourist 
effort is to make sure we are doing 
a good enough sales job. Right now 
our national effort looks puny in 
relation to the opportunity that 
exists. 

a ~ ” 


If, as and when these tourists come 
to Canada, what are we going to tell 
them? 

It is a certainty that most of them 
will want to talk about the war. They 
will want to tell us, perhaps, why 
they are isolationist. They will want 
to know what we are thinking and 
doing. 

How well are we prepared to talk 
about “the issues at stake”? 

Is there a danger that we will sit 
back on our fence rails or club chairs 
and sneer at our visitors for not being 
in the war? 

Are we ready to speak with clarity 
and conviction about fighting for the 
right to live our own life—an ideal 
which must surely be common to 
every citizen of this continent 
whether living north or south of the 
49th parallel. 

Let's not be penny wise and pound 
foolish about making 1940 a banner 
tourist year. And let’s be prepared 
to talk about the issues at stake when 


Our visitors arrive, 
* ~ . 


Cabinet Appointments 
Will Be the Cue 


Editorial comment on the election 
in a large number of Canadian news- 
Papers surveyed by The Financial 
Post seems in agreement on at least 
two points: 


1, That the Canadian people 
voted as they did because they 
were unwilling to swap horses in 
the midstream of war effort. 

2. That the vote gave a “Na- 
tional” mandate for a vigorous, 
all out” war effort. 


The Liberal Winnipeg Free Press 
€xpresses a conviction shared by 
many citizens and expressed by most 
hewspaper editors when it says: 


“The government is now so gen- 
eral and national in complexion 
that while it may bear the Liberal 
label it is by every test that counts 
€ Hational government.’ 

“It has in some respects lost the 
right to call itself Liberal for hun- 
dreds of thousands of the votes cast 
in its favor came from the electors 
who are not and never will be 
Liberals at all.” 


In the view of the Free Press, the 
mandate that has been given the 
sovernment is @ strictly limited one. 
It is limited to the sole issue of win- 
ning the war. There is to be no 
interference for political, racial or 
seclional reasons. The electors have 
se this government not for 
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Canada Packers Ltd. experienced 
the best year in its history in the 
period ended March 31 this year, 
The Financial Post is told. No offi- 
cial announcement has been made 
to this effect, but it is supported by 
the announcement of the employees’ 
bonus made recently. , 

The company is distributing $550,- 
000 to its 5,400 employees across 
Canada as bonuses from last year’s 
operations. This is a new record for 
the company, exceeding by a sub- 
stantial margin the $511,572 dis- 
tributed in 1937. 

That year the company reported 
net profits equivalent to $7.61 a 
share on its common stock. It is 
expected that when the annual re- 
port for the year just closed ap- 

time in June, it will 


of the 1937 figure. 


Profit 

When net profits for the year 
have been ascertained, Canada Pack- 
ers first sets aside a sum equivalent 
to 6% on shareholders’ equity. The 
remainder is divided equally be- 
tween shareholders and employees. 
Amounts distributed to employees 
in this manner and earnings per 
common share have been as follows 

over the past seven years: 
Employees’ Bonus and Company Earnings 

Years Ended March 
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new record for the company. 

Factors which probably contribut- 
ed to Canada Packers’ good show- 
ing have undoubtedly included the 
bacon agreement with Great Britain, 
a more plentiful supply of hogs, and 
generally upward trends of prites 
for most of the products of the 
packing industry. For. example, 
hides are now quoted about 55% 
above prices prevailing a year ago. 
Following ae eer < war hide 

ices mov er am 

ve held most of 7 ond, 

In a business which depends on a 
large valume done at a small unit 
profit, price trends for by-products 
are often of great importance in in- 
fluencing final profit figures. It 
would appear that this was the case 
last year. 

Although the bacon agreement 
with the United Kingdom may not 
have worked out quite as at’ first 
thought, it has still assured a mar- 
ket for all the bacon that can be 
supplied at a set price which gives 
a reasonable margin of profit to all 
concerned. Aiding these factors 
has been the fact that nog market- 
ings in Canada in the early winter 
reached new all-time peak levels 
influenced by a plentiful supply of 
feed at low prices, 

Last year Canada Packers paid an 
extra dividend of $1 a share in July 
in addition to the regular $3 a share 
payments. In the year ended March 
30, 1938, net profits were equivalent 
to $6.19 a share. 


Quebec Plans 
Income Levy 


Expect New Tax Will 
Ease Financial Problems 
of Province 


Frem Our Own Correspondent 

MONTREAL.— When Hon. J. A. 
Mathewson, provincial treasurer of 
Quebec, brings down his budget, it 
is expected he will recommend a 
provincial income tax. The Gov- 
ernment needs additional revenue 
and it is now being taken for grant- 
ed that the province will impose 
this new form of taxation. 

The City of Montreal already has 
an income tax in operation. The 
provincial tax will supplant.it, but 
the city will b¢ assured of revenue 
corresponding to that now received 
direct from the taxpayers. 

The provincial Government would 
not adopt the income tax unless it 
would provide a substantial amount 
of revenue to take care of the 
heavy debt burden left by the pre- 
vious administration. Common be- 
lief is that it will be much the same 
as that now imposed by Montreal, 
which provides for a percentage 
payment of the net amount paid to 
the Dominion authorities—10% up 
to $200, 15% over $200 and 20% over 
$400. In its last fiscal year the city 
collected just over $2 millions from 
this form of taxation. 
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In 20 years, Canada has had 
election, the number of votes cast 
final Canadian 


six general elections. In the 1940 
set a new high mark. According to 


Press returns announced this week, 4,458,861 persons 


went to the polls to record their views on Canada’s war government. 


Most striking feature of the vote 
seats captured by the Liberals. To 


the overwhelming number of 
number of votes for Liberal 


candidates was 2,411,197. This was 54% of the total poll. But in the 
new Parliament when it. meets next month, the Liberals will have 
180 seats or 73% of the House membership. (The total of 180 is the 
basis used by the Canadian Press in its tabulation. It adds three 
Liberal-Progressives to the tetal of 177 who ran on a straight Liberal 
ticket. It does not include three Independent Liberals.) 


Aberhart Now Fearing 


Stiffer Ottawa Stand. 


But Outlook Gives No Assurance He Will be 
More Than Superficially Regular in Order to 
Gain His Pet Objectives 


With near final results of the 
Alberta provincial yote having re- 
turned the Social Credit Govern- 
ment by a comfortable majority, the 
question now arises: What will they 
do now? 

There are several factors which 
foster a belief current in. informed 
quarters that the administration will 
possibly now pursue a course re- 
sembling orthedoxy partly to avoid 
crack-down- from the Dominion 
Government, fear of which is grow- 
ing in Social Credit ranks. 

In the past there has been high, 
wide and handsome application of a 
trial and error system and there are 
now fewer things left to try. 

For the first time, Mr. Aberhart 
has recently expressed interest in 
the Rowell-Sirois Commission re- 
port, which, it is understood, is now 
being read by provincial prime min- 
isters across Canada and is, there- 
fore, likely to be made public 
shortly. 

Mr. Aberhart said: “The various 
matters that we have in mind are 
more or less dependent upon the de- 
cisions of the federal government 
upon the Rowell report.” The Al- 
berta premier scorned the Commis- 
sion when it visited Alberta and 
scoffed at its punpose. His words 
suggest that he now has a different 
view. 

Concessions Hinted 

It is rumored in reliable quarters 
that the Rowell-Sirois report urges 
very concessions to the 
provinces in regard to financial re- 
lations between provincial and Do- 
minion Governments, Mr. Aberhart 
may have had his eyes opened wide 
by what he read in that report. 

Should this expectation of the 
content of the report be fulfilled, it 
may give the Social Crediters a very 
convenient “out”; let them parade as 
successful crusaders of a national 
cause and give them an excuse for 
forsaking monetary magic as the 


Mr. Aberhart still avows his de- 


Zeller’s Profit 
Sets New Mark 


From Our Own Correspondent 
MONTREAL—Zeller’s Ltd., op- 
erating variety stores from Ed- 
monton to Halifax, experienced 
the best year in its history dur- 
ing the 12 months ended Jan. 31 
last. While the official statement 
will not be available for another 
week, it is expected to show earn- 
ings on the common stock of bet- 
ter than $1.75 a share, This con- 
trasts with share earnings of $1.02 
and $1.41 in the fiscal years 1939 
and 1938, respectively. 
On the basis of expected earn- 
gross sales of the chain last 
have been well in ex- 
millions. This would re- 
full year’s operations of © 
New Halifax store, as well as 
new Edmonton unit 
into operation last 


December, There are now 27 
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termination to get a provincial bank. 
It is to be linked with the present 
system of Treasury Branches to de- 
velop and expand the Social Credit 
marketing system, which is funda- 
mentally at odds with the Canadian 
business system, 

In this respect, at least, Social 
Credit still avows revolutionary 
principles which, if applied as 
threatened, would put Mr, Aberhart 
in control of virtually all production 
in the province. 

How ready the Dominion Govern- 
ment will be to grant the request for 
a provincial bank is another matter. 
Mr, Aberhart’s Government is.a de- 
faulter and a defiant one at that. 

There are several in which 
it may be found that the Treasury 
Branch system is an infringement of 
federal banking law. - 

Storm Clouds 

Storm. clouds of trouble are gath- 
ering for Mr, Aberhart on his policy 
regarding bond interest. The King 
Government is firmly back in the 
driver’s seat. It has no present need 
for playing provincial politics. It 
can afford to admit that it is fed up 
with Social Credit and’ that war 
justifies forthright action. 

Of.the $160 millions Alberta debt, 
$50 millions are held in the United 


States. American bond holders have |' 


approached their Government, - re- 
questing that diplomatic channels be 
used to put the heat on Ottawa to 
put the heat on Edmonton, to pay 
up and stop playing ducks and 
drakes. 

Whether such action will be taken 
probably depends a good deal on the 
wishes of the Canadian Government, 
In other words, an official U.S. pro- 
test might not be made in this matter 
unless it were known that Ottawa 
would welcome it. 

Court Move 

A possible manoeuvre to force 
obedience to the Privy Council de- 
cision which Abérhart has scorned 
is reported to be the following: A 
request for payment of withheld in- 
terest would be made to the Alberta 
Provincial Treasurer. Unless there 
is a sudden shift in policy, he would 
refuse to pay, thereby implementing 
the “to hell with the Privy Council” 


policy. 

The matter would then be taken to 
the courts and a writ of mandamus 
applied for to compel appearance in 
court of the Provincial to 
show why he was not “fin contempt 
of court” in view of the Privy Coun- 
cil decision. 

Worried 


The Aberhart exnment is prob- 
ty and has 


Pp answers, 

The Cabinet is worried and has 
been in touch with a prominent bond 
dealer in recent days. It hag even 


—Chart by The Financial Post. 


In the chart the ballot boxes indicate percentage of votes cast and 
figures of men the membership won in House of Commons. It illus- 
trates the relatively small number ef votes required to swing a large 


block of seats either way. 


In 1930, for example, the Liberals polled 


only 35% of the House ‘ 


vy 


. 


44% of the vote but elected 
“1935, by adding 200,000 votes 


(which still gave them only 47% of the total), they won 70% of the seats. 

Except in 1935, when the Reconstructionist party polled 384,000 votes 
and elected only one member, third parties have fared pretty well 
under the present electoral system. ‘This time their 651,000 votes (15% 
of the total) will give them 11% of the number of members. 


Highlights — 
What is inflation? Is it coming in 
this country, and if so, should we 
= -it? These and 
‘Oo vital questions are answered 
in a penetrating survey. 
Wartime Price Inflation—p. Al. 


Experience of fire and casualty in- 
surance companies in the past year 
—revenue, losses and earnings—is 
analyzed in detail in The Financial 
Post’s 24th annual fire and casualty 
feature. 


Fire & Casualty Section—p. 12-15. 
* 


Classed as a “blue chip” stock for 
some time past, Ogilvie Flour Mills 
position is analyzed in the eighth 
survey of stocks which proved most 
popular in the “Investing in War- 
time” contest. 

-Ogilvie Flour—p. 20. 
* s * 

Resourceful bankers in the U. S. 
have increased both general patron- 
age and loan business by drastic 
changes in their methods of opera- 
tion. Some of the steps taken are 
outlined in 

Revolution in Banking—p. 8. 
* ° 7 


Object to Split 
Of Portfolios 


. Ottawa Views Differ on 
Proposals For New War 
, Portfolios : 


From Our Own Correspondent 

OTTAWA.—Conflict of opinion 
has developed at Ottawa as to the 
impending . reorganization of the 
Government, , 

Chief dispute centres on those op- 
posed to the creation of additional 
portfolios and who believe that the 
greatly increased volume of work 
can best be handled by additions to 
the administrative staffs and the ap- 
pointment of parliamentary under- 
secretaries. 
Want New Units 

Some ministers and senior civil 
servants would like to see two or 
more new departments. ‘created. 
They believe that the War Supply 


Board, the Information Bureau. and 
Trade 


Nat. Grocers 


Earnings Up 


Slight Increase in Net 
Profit— Hope of Divi- 
dend Depends on War 


National Grocers Co. will show 
earnings in the year ended March 31 
at a slightly higher level than in the 
previous two years, but not equal to 
the 1937 fiscal year, The Financial 
Post learns. War uncertaintiés con- 
fuse tiie outlook as to payment of an 
initial dividend -on the ‘common 
stock, 

Net profit is expected to be a few 
thousand dollars higher than figure 
of $445,000 in the 1939 fiscal year. 
Net in 1938 was $446,000 and in 1937, 


$550,000. Latter year was the best on! 


record. Last year’s net profit was 
equivalent to 74 cents.a share on the 
common. 

Both dollar and physical volume 
of sales were up:in the 1940 fiscal 
year from the previous 12 months, 
but partially offsetting this were in- 
creased costs. 

Although some delays have occur- 
red in supplies of imported goods, 
there has been no serious interrup- 
tion. However, shipping costs have 
been. higher since the war broke out. 

Inventory Profits 

The company is'profiting from the 
policy consistently followed of carry- 
ing heavy inventories, as supplies 
secured at lower pre-war prices 
have sold slightly higher since the 
outbreak of war. Prices increased in 
the first four months of the-war on 
an average of 6. to 7%. However, 
there is no expectation of sharp price 
rises. : 

Inventories are now about normal, 
somewhere between the 1939 and 1937 
figures of $2 millions and $2.8 mil- 
lions ‘respectively. The 1937 figure 
was the highest since 1926 when total 
was $3.2 millions. 

Dividend Problem 

The question of an initial common 
dividend being paid will no doubt 
be discussed by directors at the same 
time as figures for fiscal year ended 
March 31, 1940, are considered, but 
it might be undue optimism to sug- 
gest action can be expected. The con- 
fused outlook for business as a result 
of war uncertainties may indefinite- 
ly delay a distribution. 

On the other hand, working capi- 
tal and earned surplus are now as 
strong as ever on record, while earn- 
ings are comfortably covering pre- 
ferred requireménts. Preferred di- 


|} vidends ‘of $1.50 per share, or total 


break down the Defense’ Depart- 
ment into two or three departments, 
for the army, navy and the air force. 

Britain the figh' 


$225,000, were earned about twice 
in the 1940 fiscal year, leaving for 
each common share about 78 cents, 


»| compared with 74 cents in 1939. 
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under-secretaries. 
| tem waa tried in 191418 and fled 
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In The Post 


At the outbreak of war in 1914 


am | 


The delay, which is by no 
means the first one, is caused by 
the desire of the commissioners 
to revise some of the text which, 
had it been necessary to do so, 
would have been turned in as 
final early in February. It is un- 
derstood that the Government did 
not desire to receive the report 
during the election c4mpaign. 


British Allowed 
To Sell Stocks 


Limited Amounts of Can- 
adian Securities Are To 
Be Repatriated 


Another step in repatriating hold- 
ings of Canadian securities from 
United Kingdom investors has been 
taken. Hon J. L. Ralston, Finance 
Minister, has announced that lim- 
ited sales of these securities will be 
permitted in Canada through regu- 
lar financial channels. 

United Kingdom residents will be 
granted permits by authorities in 
that country to sell Canadian dollar 
securities in the Canadian market. 
The permits, to be available for one 
month, will be issued by the Bank 
of England. 

Individual sales will be subject to 
supervision from both the United 
Kingdom and Canadian authorities. 
This is taken to mean that permits 
will only be granted according to the 
ability of the Canadian markets to 
absorb prospective offerings. Until 
the latest action, permits have been 
granted for purchase by Canadian 
residents of Canadian dollar securi- 
ties from British investors only un- 
der exceptional circumstances. 

This is actually the second official 
move-toward repatriation ‘of Cana- 
dian securities held in the United 
Kingdom. The first step was taken 
shortly after the outbreak of war 
when an outstanding Dominion- 
guaranteed 342% sterling issue was 
refunded in this cquntry. 

It is understood that British in- 
vestors will now be permitted to sell 
limited amounts of Canadian min- 
ing, industrial and public utility 
securities, Proceeds in Canadian 
dollars would be used to pay for 
British purchases of Canadian goods. 


Alpaste Pigment 
To Be Made 


From Our Own Correspondent 


MONTREAL. — Aluminum Co. 
of Canada is now preparing to 
manufacture alpaste, a product 
never before made in this coun- 
try and the demand for which has 
little or nothing to do with war. To 
this end a new plant, consisting of 
four buildings, is being built at a 
cost of about $100,000 near the 
company’s aluminum smelters at 
Arvida. 

Alpaste is a pigment used prin- 
cipally, by paint manufacturers 
and is a comparatively new pro- 
duct. So far, Canadian require- 
ments have been imported. 


rency which is at a premium in terms 
dian funds. 


Ottawa expects that an amend- 
ment will be made to the income tax 


act making future deals of this kind 


between borrowers and bondholders 
impossible. 

It is pointed out that the legality 
of the action taken by these cities 
rests upon a single word in the In- 
come War Tax Act, Section 9B (1). 
This reads as follows: 

. “Dividends and interest received 
by residents and non-residents. In 
addition to any other tax im- 
posed by this Act, an income tax 
of 5% is hereby imposed on all per- 
sons resident in Canada .. . in re- 
spect of all interest and dividends 
paid by. Canadian debtors, directly, 
or indirectly to such persons, in a 
currency which is at a premium 
in terms of Canadian funds.” 


Depends On Wording 

Legal experts here point out that 
if the word “paid” were missing or 
changed it would not be profitable 
for bondholders to accept the pro- 
posals made to them by the cities, In 
addition to giving up to the city part 
of the premium due them they would 
still have to pay to the Dominion 
5% of the amount of the interest due 
them by the terms of their contract. 

Ottawa’s view is that in the ar- 
rangements made between these 
cities and their creditors, the true 
intent and meaning of the income 
tax law is distorted in order that rev- 
enues that should’go into the Domin- 
ion coffers may be diverted to the 
borrowing cities. 

Ottawa apparently does not ques-* 
tion the legality of the arrangements . 
already made. But it does question 
whether or not they are fair and in 
the spirit of the law. There are indi- 
cations that the law will be changed 
to make them impossible in the 
future. 


Possible Amendments 


What form the amendment to the | 


Act would take is not entirely clear. 
But it would probably take the form 
of a, declaration to the effect that. 


when intereat.or dividends are-pay- .. 


able in a foreign currency that is 
at a premium over Canadian funds, 
and the terms of the contract are sub- 
sequently varied by an agreement 
providing for payment in other than 
the foreign currency, the Minister 
of National Revenue will have auth- 
ority to rule that the premium has 
in effect been paid/ and received and 
that the payments are therefore sub- 
ject to the special 5% tax. 


Provision would have to be made 
covering cases of default, such as~ ~* 


deliberate refusal by a borrower to 
pay in anything but Canadian funds, . 
(where obviously a tax could not 
with fairness be levied); and of re- 
organization, where the terms of a 
bond might be adjusted in a gen- 
eral settlement to which all bond-— 
holders agreed. 
Not Retroactive 

It is not likely that the legislation 
would be made retroactive to cover 
payments already made under priv- 
ate arrangements with bondholders. 
Certainly the present Minister of 


Finance, Hon. J. L. Ralston, K.C.,~ © ~ 


has shown no liking for retroactive 
legislation of any kind. , 

It is understood that Treasury of- 
ficials have received numerous let- 
ters, both from public borrowers and 
from investors, indicating that the 
writers of these letters have no in- 
tention of entering into any agree-. 
ments that will divert from the Do- 
minion Treasury revenue vitally 
needed to finance the war effort, 


Litile Significance Seen 
In Decline of Sterling 


Recent decline of the pound ster- 
ling to a low of $3.44 on the “black 
market” at New York recently has 
little real significance for Canada, 
foreign exchange experts claim. The 
reason given is that the recent de- 
cline on the “bootleg market” is not 
attributable to any drastic change 
in the basic trade position, but rath- 

jer to the limitation of the demand 
for the bootleg pound. 

Some weeks ago, the British Gov- 
ernment ruled that British exporters 
could accept payment for shipments 
abroad in funds whith came through 
official channels. This meant that 
payment could not be made by for- 
eigners with bootleg pounds. Con- 
sequently the demand for such funds 
declined and the price dropped. 

Of Limited Value 

One banker thus explained the 
situation: 

“Suppose you are offered a dollar 


which can be used only-in a very 
limited way at certain stores or for 


of anything. The pound bought 
through the official channels can be 
used for payment of any sterling 

for the bootleg 


ing. 

Canadian bootleg dollars, of course, 
are affected by the limited demand 
just as are bootleg pounds. - 

This point is noted in a recent 
market letter of A. E. Ames & Co., 
which says that free market Can- 
adian doNars are the media which 
can be used only on a relatively 
small number of transactions. They 
are made available only through 
foreign necessity or uncertainty and 
hence are like a special currency 


which can be purchased only for . 


special purposes at a discount. - 


Ottawa to Reduce © 


Relief Grants 
Hopes to Withdraw From 


Direct Relief Responsi- a 


bility if Possible 
x From Our Own Correspondent 
OTTAWA.—With new agreements 


soon to be negotiated between the 


Dominion and the provin 


ent] 


ency to act independently of sterl- ‘ i 





IT'S THE 


“PLAYBOY” 


A jaunty, light weight 
fur felt in distinctive 
tone shades! Accenting 
the “casual air” .... 
the style feature for 
Spring! Made by 
Stetson! 


Each 6.00 
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Bond Tenders 


. Apr. 8, Parish of St. Adeiphe, 
000, 344%, Gated May 1, 1940, for 
of 10 years or 4% for a period of 

G. R. Thiffault, sec.-treas. 


Apr. 8 Kelowna, B.C.—$85,000, 3% %, 
due 1941-60. 


Drawing (from 

photo) shows how 
Leamington Water- 

works Commission 
protected their 
valuable new 
waterworks with “OJIBWAY” 
Chain Link Fence. This un- 
climbable barrier of copper- 
bearing steel wire, galv 

after fabrication, and sturdy 
steel posts and toprail, effective- 
ly bars trespassers and marau- 
ders, lessens guard expense, and 


fw 
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Aberhart Lags 
In Total Vote 


Falls Short of Majority 
and Loses Support Given 
in 1935. ae 


Alberta election results are alm 
complete giving the Social Credit 
party a sure 35 and a probable 37 
seats, Independent 19 and Labor 1, 
in the new Legislature. - . 2 

But nearly final records show that 
the Aberhart Government was far 
from receiving a majority of the 
votes, and was 35,000 votes behind 
its 1935 poll. 

The following are approximate 
figures of the Alberta provincial 
yote in last month’s election. 

Social Credit .. 
Independent ..... 
C.C.F. 

Others 

Following is the Alberta vote in 
the recent federal election. 

Liberal eeenre gqeeeeposacse 

Social Credit eteeeeeeereee 

Conservative ...ccecseess 
CCF. 
Others 

The “disappearance” of some 42,- 
000 Social Credit votes in the na- 
tional election is being credited to 
the indifference of those [Of other 
than Anglo-Saxon or French extrac- 
tion to the national situation. 
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suming purpose of furthering the opposition, Mc. King may 


right type of leadership in 
his cabinet the way will be clear for 


| @ Solution of other matters affecting 


rank and file of Liberal membership 
in the House. 
Lacking a substantial and effective 


Companies 


Of Public:Interest Listed 


Below are listed the total war 
orders received by Canadian com- 
panies in which there is a public in- 
terest as reported in the periodic 
catalogues of contracts awarded 


which are issued by the War Supply | Commer. 


Board. 
War Orders to Canadian Firms with 
Public Investment eT 
a 
To Dec. 31 Mar. 1 
1939 1940 


4 $ 
Acadian Sugar Refin. . 9,307 
Acme Glove 8, 


Aluminium Co. of Can. 


W. D. Beath 
Beatty Bros. 
Belding Corticelli ... 
Blue Ribbon Corp. .. 


PROTECTION 
for its waterworks 


gives assurance of efficient pro- 
tection. Make assurance doubly 
sure: specify “OJIBWAY” 
Chain Link protection for your 
industrial property. 

Write for booklet on “OJIB- 
WAY” Wire Products—yours for 

the asking. 


Borden Co. ..ccssveee 
Hen ° 


Seige 


_|be embarrassed by 


One reason the C.P.R. has been 
unable to make the same headway 
probably lies in inability to effect co- 
operative savings with its rival, the 


U.S. lines. ee 
ity the system has 


brief life span. No injury has been 


ee 


s* ss s 
Since T.C.A. commenced opera- 


daily increased to 9,044 from 6,634 in 
1938, 

The line is planning further expan- 
sion of services in the current year. 

This month additional daily service 
will be brought into use. On about 
July 1, a service be established 
between Toronto, and Wind- 
sor. Service between Toronto and 
New York, and Buffalo and Toronto 
is ‘being planned. Application for 
these runs is expected to be obtained 
from the Civil Aeronautics Author- 
ity in Washington in the near future. 

2 ” * 

‘Since T.C.A. commenced operat- 
ing on June 1, 1937, to the year Dec. 
31, 1939, deficits have totalled $1,340,- 
687. Of this $816,000 was incurred in 
1938. The deficit in 1939 was cut to 
$412,000. 

These deficits represent the actual 
operating losses of the system, in- 
cluding depreciation and insurance, 


t0| plus interest on capital invested. 


not yet in effect” amount to approxi- 


42,004 | mately $814,000—one-half of which 
A would accrue to the compeny. 


This inability of the two railway 


ons systems to make any real progress 


toward joint savings that should be 
mutually profitable, is the unsolved 
enigma of the Canadian problem. It 
is.a problem which while remaining 


‘629 | unsolved, cannot help but retard the 


ability of the C.P.R. to earn a reason- 


429 | able return for its shareholders. It 


sponsible for the deficits of the pub- 
licly-owned C.N.R. ™ 
It is a problem which continues to 


of cry for solution even though it may 


appear to have been overshadowed 
by the war and increased business 
operations, 


Creditable Showing 
Trans-Canada Air Lines on April 


840 | 1 marked the first anniversary of its 


Canada Able to Obtain 


|Fire Control Devices 


Canada seems to have few worries, 


if any, because of the world patent 


This latter amoynt is established by 
the Trans-Canada Air Lines Act, 
1937, at 5% per annum. 

Canada’s investment in the T.C.A., 
through the Canadian National Rail- 
ways, amounted to.$3,750,000 at the 
end of 1939... Another $1,250,000 is re- 
served for participation in the pro- 
jected Trans-Atlantic service. This 
would absorb the authorized capital 
of $5 millions. Of the amount ex- 
pended so far on T.C.A., $3.7 millions 
has been invested in aircraft, build- 

. ” 


As might be expected, substantial 
losses have been sustained in the 
‘pioneering stages-of the trans-conti- 
nental air route. But there appears 
a reasonable prospect that if revenues 
continue to shew the same rate of 
improvement as in 1939, the system 
might be able to pare losses and even 
payitsownway. ~ . 

One reason for encouragement is 
the fact that in.1938 and 1939, Parlia- 
mentary appropriations for losses 
were greater than actual deficits. 
Some of the cost to taxpayers might 
quite properly be/ charged against 
national defense. 


i 
come already fitted with such de- 
vices. As far as can be learned, there 
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ic 2| So You Need A PERSONAL LOAN? 


Follow the modern business of the money. There is no 


practice—apply for a bank loan 
at the Bank of Montreal. Per- 


sonal loans of from $25 to 
$100 and up may be repaid in 
monthly instalments. A small 
charge only is made for the use 


other cost to the borrower. 

. * \ ” 
You can obtain a folder on 
“Personal Loans,” giving full 
particulars, at any branch of 
this bank. 


BANK OF MONTREAL 


ESTABLISHED 1817 


"41 bank where small accounts are welcome” 
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Board Curtails 


Currency Flow 


Board Stops Buying Can- 
adian Currency From 
Non-residents 


American hotels, stores, night 
clubs and other establishments 
which have been accepting Canadian 
funds for goods or services have 
been hobbled by the recent ruling of 
the Foreign Exchange Control 
Board. The Board has ruled that ef- 
fective March 31 it will not purchase 
from non-residents Canadian cur- 
rency in their possession, Many US. 
conceriis have been taking Canadian 
funds at par while others have been 
charging 10 to 12% discount. 

mtly the only way which 
US. hotels and stores which have 
accepted Canadian funds can con- 
vert them into US. funds will be in 
the “free” market, where the dis- 
count would probably prove too 
great a handicap for continuation of 
the merchants’ no-discount policy, 
which has been widely advertised in 
Canadian papers. 

For the first six months of the 
war, the F. E. C. B. was willing 
to purchase from U. S. residents 
normal amounts of Canadian 
currency at the official rate of 11% 
discount. This policy -was based on 
what was considered a “normal” 
flow of funds. It is understood, how- 
ever, that certain abuses of this 
privilege have persuaded the Board 
to refuse to purchase any further 
sums of Canadian currency in this 
way. 


Has Big Year a 


Sharp Gain in Sales and 
Profits During 1939 — 
Debt Lower 


From Our Own Correspondent 

MONTREAL,.—International Paper 
& Power Co. financial report. for 
1939 shows broad gains in many de- 
partments: Both sales and net earn- 
ings increased sharply over 1938, 
while funded debt of the company 
was reduced by more than $6 mil- 
lions. 

The pamphlet report discloses that 
International Paper and its subsidi- 


g@| aries earned a consolidated net in- 


come of $4,893,590 against $124,075 the 
year before: 

Tonnage sales for the year were 
about 27%% greater than in 1938, 
while gross sales of the company 
rose to $122,883,150 from $98,222,284 
the year previously. 

Funded debt of the system com- 
panies was reduced by $6,223,401 in 
1939, of which $5,208,563 represented 
reductions in long-term debt and the 
balance against maturities payable 
within the year. 

Total funded debt as of Dec. 31, 
1939, amounted to $62,544,610, ex- 
cluding amounts on which subsidi- 
aries of International Hydro-Elec- 
tric System have agreed to pay inter- 
est, sinking funds and principal. Of 
this total, $3,693,132 will. mature in 
1940. . 

Current assets at the year end 
totalled $49,355,128, including cash of 
$7,872,042, compared with $47,765,710 
at the close of 1938, which included 
cash of $5,699,557. Current liabilities 
were reported at $13,749,802 against 
$14,102,545 a year earlier. Net work- 
ing capital was $35,605,326 against 
$33,063,165. 


Holt, Renfrew Sales 
Increase in Two Months 


From Our Own Correspondent 
MONTREAL.—Holt, Renfrew & 
Co. during February and March, the 
first two months of the company’s 
fiscal year, has. experienced an in- 
crease in retail sales of between 25 
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NOTICE 


NOTICE is hereby given that the 
Standard Accident Insurance Company, 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
liabilities to policyholders in Canada, will 

ly on the 8th day of July, 1940 to the 
inister of Finance for the release of the 
securitjes on deposit with the Receiver 
General of Canada; and that any policy- 
holder in Canada ,opposing such release 
should file his opposition thereto with the 
Minister on or before the said date. 

DATED at Toronto, Ontario, this 3rd 
day of April, 1940. 

N. G. DUFFETT, 
Chief Agent for C:"ada, 
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CHARTERED 
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Recent court judgments re- 

eg Income War Tax 
ct. 

Revised corporation taxes in 
Alberta and Ontario. 

Retroactivé tax legislation. 

Accounting conventions and 
consolidated balance sheets. ‘ 

Foreign exchange control in 
Canada. 

Financing the war. 


Published monthly. $2.00 per an- 
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East, Toronto. 


and 30% over the same period last 
year,\A. J. Walker, vice-president 
and managing director, declared fol- 
lowing the annual meeting of share- 
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— Desult of close Relationship 


go two or three years ago the General Manager 
of a Company asked us to advise him in regard to 
the operation of his Company. On investigation by our 
Industrial Department, the Company was found to be 
insolvent and losing money. The investigation further 
showed that costs could be reduced and savings could 
be effected. Certain lines of product were eliminated 
that heretofore had been sold at a loss. New lines were 
added, adding further profit. New markets were created. 
Improvement was made in the personnel. Owing to the 
changed condition, the Bank could safely finance the 
expanding operations. . 
RESULTS: Today the Company is making steady pro- 
gress. It is showing substantial operating profits after 
‘depreciation. It is in an excellent financial condition 
and has given employment to some hundreds of people. 
The shareholder, the Bank and the public have also 
benefitted. 
Co-operation usually results in mutual benedid. 


DOMINION BANK 


C. H. CARLISLE, ' Bntabinhed 


has been no difficulty in acquiring 
from England or through Canadian 
agencies of European concerns, such 
instruments as had to be bought 


and marketing pact on gunfire con- 
trol instruments, between the Bausch 
se | & Lomb Optical Co, of Rochester, 
N.Y., and Carl Zeiss, big German 
optical concern. Dating back to 1921, 
the agreement was recently publi- 
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i Not Made Here 
Because of the intricacy and cost 
trol instruments, and 
sale for them in Canada, 


and aftillery’ gunfire. 


The agreement covering such 
ent provided for exchange of 


equipm 


fai 2M el GO 8 DAYS WITHOUT WATER 
patents and technical information 


NOR EVEN & HOURS! 


ed by Ottawa, nor 
calls been issued, for 
equipment covered by 
agreement between the 
parent concern and Zeiss. 

However, officials of the Canadian 
branch have. assured authorities at 
Ottawa of their desire to co-operate 
ss fully as they can in meeting Can- 
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Chief Agent for Canada. 
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Malesia: MatDonald: Prives 
Worthy Example of Father and 


Son Tradition in the Commons 


Malcolm MacDonald 


LONDON.—An intelligent observer 
ef politics once remarked that noth- 
was so typically English as the 
strength of the hereditary system in 
the House of Commons as compared 
with the easy-going application of 
it in the House of Lords. In the 
Upper House, it was claimed, there 
js always an infiltration of com- 
moners who by their virtues or their 
opportunities have been ennobled 
and who may at once become pow- 
erful figures in the assembly. In 
the commons, however, the son of 
Lord Randolph Churchill, the son 
ef Lord Salisbury, or the son of Jos- 
eph Chamberlain moves on West- 
minster as a political heir to glory 
and position. It is true that in the 
case of the Chamberlain family the 
younger son ascended the throne, 
put the principle of heredity was 
there just the same. 


There may be critics of all this. 
If so, they should have been in the 
House the other day, when the 
father and son principle received an 
overwhelming justification. 

a - - 


Heredity Not Enough 

No one will deny that Malcolm 
MacDonald was givén important 
office because he was his father’s 
son. Admittedly he might have 
achieved office by his own gifts, 
but heredity opened the doors and 
practically dictated the post. It did 
not take the young man long, how- 
ever, to demonstrate that he was 
serious, clear-headed and determin- 
ed. One of the most attractive fea- 
tures of Parliament is the enthusi- 
asm of the ninety and. nine when the 
hundredth member of the fold 
achieves success. On every hand 
Malcolm MacDonald was encour- 
aged and even acclaimed except by 
those who, politically, could not for- 
give him for being the son of the 
man who wound up the Labour 
Government and formed the Nat- 
ional Government. 


Reputations at Westminster, how- 
ever, are not stationary. When this 
war began Mr. MacDonald had 
rather faded from the picture. For 
months gn end he had grappled with 
the Palestine problem—and without 
any apparent, or at least decisive, 
success. Yet it was Palestine which 
was to give him his greatest tri- 
umph. ‘When he stood up to answer 
the attack of the Opposition on the 
control over land sales to the Jews 
in certain sections of the country it 
was obvious that he had given deep 
thought to the subject and was emo- 
tionally stirred by his own convic- 
tions. 


For one hour and twenty minutes, 
without a faltering or obscure word, 
he held the House absolutely in his 
grip. If he had notes I did not see 
him glance toward them. When 
the Opposition tried to interrupt 
him his answer was a complete de- 
velopment of his theme. His voice 
was clear, his manner confident 
without being arrogant, and his sin- 
cerity was unchallengeable. When 
he had finished, the cheers rolled 
on and on until it became one of 
the most remarkable ovations of 
recent times. Mr. Margesson, as 
Chief Whip, was as flushed with 
pleasure as a proud uncle on Prize- 
day. As for those who had so un- 
wisely instigated the debate, they 
could only ruminate on the caprice 
of fate whereby they had made it 
possible for Ramsay’s son to move 
into the very forefront of Ministers 
with a future. If he can always have 
the Press he had before the debate 
Iam sure he will be happy. 


The New Eden 


_It is a fairly safe statement that 
in the last twenty years no one but 
Mr. Malcolm MacDonald has made 
his reputation either at the Colonial 
or the Dominions Office. But by an 
odd coincidence the present Secre- 
tary of State for the Dominions is 
also regaining valuable lost ground. 
The transformation of Anthony 
Eden makes an arresting, study. 
Never did we have a Foreign Secre- 
tary more immersed by instinct, 
training and environment in foreign 
affairs than when Mr. Eden ruled on 
the other side of Downing Street. 
Europe was his occupation and his 


pre-occupation. ‘The Empire was 
something one heard about but did 
not think about. 

Now, mention Europe to Anthony 
Eden, and a look of polite but quite 
genuine lack of interest:comes into 
his eyes. But speak to him of a by- 
election in Australia, or an economic 
problem in Alberta, or the achieve- 
ments of xn airman from the Do- 
minions and he is like a hound who 
has picked up the scent. No gath- 
ering of Canadians or Australians is 


East to welcome the new Anzacs 
was a triumphant success, and it 
would stir your blood to hear his 
description of the men who have 
come from “down under.” 
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The Public School 

Sir Cyril Norwood is a remark- 
able man. Despite his scholarly 
background he has a natural and 
almost irresistible gift for speaking 
in headlines. The former head- 
master of Harrow has never acquir- 
ed a static view of life. His pro- 
nouncements are always full of 
prophecy and he is a formidable 
advocate of change. 

This is borne out in his own life, 
for he gave up a clerkship in the 
Admiralty to become a master at 
Leeds Grammar School., When ask- 
ed why, he replied: “It isn’t healthy 
for a boy of twenty-three to be 


The 
Post-Bag 

By-products of War 

War is hell. The British seized the 
beer the German Ambassador in 
Washington tried to import for a 
recent party....Experts fear world 
overproduction of aluminum after 
the war, Every country is increasing 
its output, including Canada....It 
costs more to transport a ton of 
newsprint from Canada to England 
under war conditions than it costs to 
buy it at the mill in Canada. 


Who “George” Is 

Businessmen must take the initia- 
tive in anticipating and finding 
solutions for Canada’s post-war 
problems, James M. Macdonnell, 
president. of the National Trust 
Company, told a meeting in Toronto. 

If the attitude is “lef George do 
it” then the country will find that 
“George” is a large and unpalatable 
dose of state socialism, he said. 


Washington Echoes 

Release of U. S. planes to the Al- 
lies was the result of the personal 
intervention of President Roosevelt. 
He had two good reasons: First, a 
conviction that an Allied victory is 
vital to American interests; two, the 
knowledge that scientific develop- 
ment proceeds so fast that planes 
become almost obsolete before they 
are finished....Letters from friends 
in various parts of the States tell of 
the splendid impression they got of 
Canada’s war effort from the “March 
of Time” movie..... U. S. plane pro- 
duction rate (including engines) to 
be 30,000 on to 40,000 yearly by end 
of 1040....Whaley-Eaton reports St. 
Lawrence Seaway Treaty could not 
get ond Congressional “hearings” 
stage now. 
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Good Wishes 

When Hon. William Phillips, first 
U. S. Minister, came to Canada, Cal- 
vin Coolidge’s letter to King George 
Vv ofyred his best wishes for the 
prosperity of the British Empire. 

When Hon. James Cromwell came, 
President Roosevelt's letter (al- 
though otherwise in almost identical 
language), offered best wishes for 
the prosperity of Canada. 

The State Department at Washing- 
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ANY persons of means — both 
large and small — desire to be 
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Our “Agency Service” will accomplish 
this satisfactorily for clients. — 


Ask for our booklet explaining 
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Anthony Eden 


thinking of his superannuation.” In 
another pronouncement he declared 
women to be more contented than 
man. that up, he con- 
tended that exercise and fitness 
were more important for the fe- 
male than the male. To r the 
balance he then declared that the 
boys of today are stronger, fitter 
and pluckier than their ancestors. 
In fact, there is hardly an aspect of 
human life that has not been illum- 
inated by the penetrating gleam of 
Sir Cyril’s mind. 

Recently this distinguished figure 
of the educational world assured an 
Air Force gathering in France that 


The rail order, divided equally be. 
tween the two firms, totals about 
$2.5 millions and the fish plate order 
somewhat under $200,000. | erie 

South Africa has been importing 
steel rails from Canada regularly in 

years. It is understood, how- 
tect aap er order in on 
proximately double the 1939 order 
from the same source. 


the public school had done its job/ 


and that after the war it would be 
finished. One might ask: “Is it a 
prophecy or only another h 

line?” The roots of the public school 
go deep into the soil of our national 


life. 

The public school was inevitable 
in our development as a people. Per- 
haps at the cost of individualism to 
some degree we trained men who 
would go abroad and represent all 
that was best and most honorable 
in our national character. They had 
to learn to be independent of the 
softening influences of family life. 
They had’ to learn to make their 
way in the cruel democracy of 
school life. They had to learn— 
comic as it may sound to some ears 
—to play for the side and not for 
themselves, - 


Copyright, 1940, The Financial Post and 
The Sunday Times, London, 


ton must have been reading the Sta- 
tute of Westminster. 

a 
“Manning Pool” 

Brandon has a “Manning Pool” for 
the Royal Canadian Air Force. So 
has Toronto. The term is a mystery 
to the layman. 

A manning pool is the next. stage 
beyond the recruiting depot. Men 
are assembled in these “pools,” their 
technical skills and abilities tested 
and measured, and after which they 
are assigned to the jobs in the Air 
Force for which they are best fitted. 

~ . ” 
Courteous Drivers 

Drivers of Labatt trucks are in- 
structed to stop and help motorists 
in-trouble—such as with a flat.tire. 
For each motorist helped, Labatt 
drivers get a bonus from the com- 
pany....Labatt trucks are huge red 
vehicles, well-streamlined. An Am- 
erican lecturer recently said in a 
speech in Toronto: “Canada has two 
features of great beauty: Lake 
Louise and Labatt trucks.” 

” 7 7 
News From Euro 

Escaped Czechs report that the 
Nazis are carrying on a campaign of 
vilification of Dr. Benes, It is a penal 
offence to display or carry his photo- 
graphs....Germany has already 
moved a million Poles from their 
former homes into the so-called 
Concentration Zone European 
diplomats did not lay their cards on 
the table for Sumner Welles. Each 
country merely showed its aces.... 
K-H News Letter estimates that if 
each person in Britain saved % oz. 
of bread daily it would amount in a 
year to the cargoes of 25 wheat ships 
...-The French censor recently 
blacked out of a newspaper article 
a direct quotation from the Govern- 
ment’s own “yellow book” on the 
causes of the war! 

e ” - 
Good Neighbor 

Extracts from letters to the editor 
in various U. S. pa SR 

New York Herald-Tribune: “The 
issues in this war are so clear-cut 
that neutrality ‘even in thought’ is 
impossible.” 

From the same paper: “It is about 
time for citizens in this country to 
realize that if democracy loses out 
in Europe our problem of making it 
work here becomes very difficult.” 

Baltimore Sun: “Must all the 
years of the hand-across-the-border, 
the longest unfortified border in the 
world, our good neighbor, etc., mean 
exactly nothing?” 

Richmond News-Leader: “For 
generations, England was relatively 
safe béhind the Channel and the 
fleet. The fleet still holds, thank God, 
but channel is now a little ditch 
As goes the Empire, so goes Canada.” 

on - ~” 


Society and Secrets 

Censors watch the social columns 
and obituary columns. In the last 
war one west coast paper gave away 
a naval secret by reporting a tea 
party for officers of a Japanese ship. 
Relatives sometimes give away 
other secrets by mentioning in a 
death notice where a loved one fell. 


public buildings for the Air Train- 
ing programme, have been delighted 
by the response from provincial offi- 
cials. Hospitals, technical schools. 
normal schools, and all sorts of pub- 
lic buildings have been freely turn- 
ed over for the “duration.” r 
Particularly generous in allotting 


MERCURY CARS ARE 
MADE IN CANADA 
© 88,000 


and also changes which 
in substantial increases in 


plant. Work should be leted 
some time next fall, bas 


ee volume so far in the cur- 
rent year. Exports are being well 
maintained, including a consider- 
able volume of business to foreign 
countries from which enquiries 
were received after thejoutbreak of 
war. 


es. £G O29) Of 
wl 17 Sz, BY by 


{toes 


two planes each way on the Mont-; Since April 1, 1939, the national — 
ae nae ee ‘ route. airline ee one plane me o 
. new flights will start from} way, carrying passengers, mail “yy 
Service to Coast ‘| the eastern ‘cities and ‘Vancouver in | express. ; 

From Our Own Correspondent the .morning,. while the regular] The extension of service will be in 
_MONTREAL.—Trans-Canada Air-/| flights, which start at nights, will be | the nature of experimental-work for 
lines started operating this week)continued.  ~ two weeks, pk 


T. C. A. Starts Two-way 


is FOR MODERN anv tHe MERCURY 8! 


‘Modern in style . . . design .. . and V-type, 8-cylinder performance, the Mercury 8 


answers the modern motorist’s demand for all 
— plus economy! 


IS, FOR 


the important big-car advantages 


ECONOMY! ‘ 


UREN 


In the 1940 Gilmore- Yosemite Econdmy Run—306.5 miles across mile-high moun- 
tain ranges—the Mercury averaged 28.49 miles per Imperial-gallon to win first place 
in its class! If you want pace-setting performance at low cost—here’s your car! 


is FoR ROOMINESS! 


_ The sleek streamlines of the Mercury 8 weren’t designed for beauty alone! Curving 
gracefully over running boards, they make extra width available inside, where 
passengers can use it! Few cars can match the Mercury’s spacious interior! 


* 7 


isFOR COMFORT! , 
The Mercury abounds in comfort-features: Draftless Controlled Ventilation; deep, 


soft Floating-Edge seat cushions; improved, scientific soundproofing; a level, 
stabilized comfort-ride. That’s one reason why women choose this luxury “eight’’! 7 


is FoR UNIQUE! , 


Unique in enthusiastic acceptance — Mercury sales hit the 100,000-mark just 16 
months after the Mercury introduction! Unique in its combination of purse- 
pampering economy with all the major big-car advantages! For unique pleasure, 
make your next car a Mercury 8! 


Pr 
Is FOR RIDE! 
This Mercury 8 has a genius for smoothing out rough, choppy roads! Center-poise 
design cradles passengers between springs that are 10/4 feet apart; large, double- 
acting hydraulic shock absorbers smooth out bumps; low center of gravity makes 
the Mercury “hug”’ the highway. ; 


is FOR YOU! , 

You’re the one we had in mind when the Mercury was designed! Your comfort — 
your pride— your love of luxury — your budget! And you owe it to yourself to drive 
this car, and learn it’s the car you want! Why not see the Ford-Mercury-Zephyr 
dealer right away! | . 





Investment Trends , 


"Stock Market’ 
‘Are Still Indecis 


Testsig Points Some Distance Up Bat 


Greater Activity Encouraging—Looking For|.' 


War-inflation Investments 


Stock markets have shown signs of strength in recent sessions and| 
there have been some improvements in trading volume. Both of these 
factors, however, are hardly decisive enough to signal any important 


moves. 


From the technical standpoint, ability of stocks to move above 

the levels of the second day's trading in 1940 would give a strongly 
optimistic signal but leading markets are still some distance away 
from these levels. For the Montreal Stock Exchange industrial share 
average, this important level would be slightly over 91 and for the 
Toronto industrial index, 129. If the two averages could just break 
through these levels, investors would have good reason to look for 


further substantial gains. 


That this will come in the near future, however, should not be 
counted on too seriously. There is little in the immediate outlook to 
give a strong impetus in either direction. 

Parliament will probably be summoned shortly and legislation 
having an effect on business and investment can be expected. In the 
meantime, so long as markets hold present levels without difficulty, 
there is reason for confidence that eventually ‘prevailing general 
economic conditions will make themselves felt. 


Price Rise Likely 

Much talk of inflation as result of 
wartime exigencies in finance and 
production, has probably still left 
the investor without much real guid- 
ance as to what his best policy should 
be. Before discussing this, however, 
. it is well to make clear that an- 
nounced government policies in 
Canada—and Great Britain as well 
—are aimed at keeping any inflation 
that may become unavoidable to @ 
moderate scale. 

There is nothing in prospect at 
present to suggest the likelihood of 
the wholesale wiping out of money 
values which an uncontrolled infla- 
tion would bring. 

Rather we are likely going to see 
some rise in general prices—indeed 
many Canadian economists see in 
this the only chance of really paying 
for the war’s cost—but sufficiently 
strong measures taken at the same 
time to assure maintenance of rea- 
sonable interest rate levels. This 
would permit financing of the war 
by more orthodox measures and 
should hearten the holder of high- 
grade bonds. 

z 


Select Equities 

But stocks, preferably good grade 
common stocks, should become even 
more attractive than has been the 
case in the past for capital protec- 
tion and maintenance of income. 
Even the Excess Profits Tax is still 
going to permit a large range of com- 
panies to accumulate added profits 
which can be distributed to their 
shareholders. 

Company liberality with share- 
holders, however, may disappoint 
some, even supposing that adequate 
allowance has been made for the 
E.P.T. Knowledge that the after-war 
period will bring a readjustment to 
ordinary business lines makes build- 
ing up of reserves to higher than 
normal levels a likely policy. This 
need will take a latger share of earn- 
ings. 

This same problem of after-war 
adjustment makes desirable one 
* other policy for investors, Direct 
participation in production of war 
materials or munitions may lead to a 
high rate of activity and earnings 
during the war period but for com- 
panies in this position the after-war 
adjustment will present very serious 
problems. indeed. 

» = cm 
Auxili War Output 

A bettas, policy sie” bavintbes 
would seem to be the selection of in- 
vestments in companies whose war 
production effort will be important 
and in good volume, but not interfer- 
ing with maintenance of a normal 


o— 


AvanAtes 


volume of prodyction for peacetime 
goods used by the ordinary civilian 
consumer. These companies might 
make some goods used by the armed 
forces of Canada and its Allies but 
would not become unduly dependent 
on such work, 

In this line might be classed many 
textile companies such as Cosmos 
Imperial Mills, Canadian’ Cottons, 
Tip Top Tailors, York Knitting Mills 
or Dominion Woollens and others. It 
could include Canada Packers, 
Burns & Co, and Wilsils or Canadian 
Canners among the food processors. 
In other words, following this line of 
reasoning would lead the investor to 
favor companies producing goods 
essential even more in peace than in 
war; not hampered too much by fix- 
ed price schedules which would not 
allow rapid enough adjustments to 
changing costs; cornpanies likely to 
obtain a fair share of Government 
war business but whose regular af- 
fairs will be as little disturbed as 


possible. 


Ottawa Power Co. Plans 
To Replace. Preferred 


From Our Own Correspondent 

MONTREAL.—Ottawa Light Heat 
& Power Co. has issued a notice call- 
ing a special general 
shareholders for April 15 to consider 
reducing the authorized paid-up 
capital of the company by cancelling 
17,000 shares of preferred stock and 
issuing $1,800,000 second mortgage 
bonds. 

As soon as the necessary share- 
holder approval has been given, it is 
expected that a public offering of 
the bonds will be made. 

The preferred stock is redeemable 
as a whole on 60 days notice at 103 
and accrued dividends. As there 


are 3,000 authorized but unissued 


preferred shares, the special meet- 
ing will be asked to approve a pro- 
posal to change 3,000 preferred 
shares into 12,000 no par value com- 
mon. 


Significant Investors’ Index Numbers - 


1926 = 100 


Textiles Food 


Mach. Pulp and 


cloth- allied Bever- Bldg. trac- 
i 


Weekly Figures: 
Mar. 7.. 133.9 23.2 
Mar. 14... 135.3 23.5 
Mar. 21 .. 132.8 22.0 
Mar. 28 .. 133.6 22.5 
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197.8 6 281.1 19%6 131.7 
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wet 61.2 2 99.4 


Due January 2nd, 1988 


Price: 
100 and accrued interest to yield 4% 


NESBITT, 
AND COMPANY 


3 385 St. James St.West, Montreal = 
Branches in the principal cities of Canada 


r we 

a s ‘S 

LIMITED Be 
+ VES es) 
de 


4,% 


bier 0 F 


Regent Knitting 
Profit Higher 


Operations at Present 
Indicate Record Busi- 
ness for 1940 


From Our Own Correspondent 
MONTREAL. — Shareholders of 
the Regent Knitting Mills Ltd. were 
told at the annual meeting by C. G. 
de Tonnancour, president and man- 
aging director, that net shipments 
in the first two months of the cur- 


rent year amounted to $295,000, com- | purchase of 


pared with $139,000 in the same 
period last year. The company was 
able to show a profit for the two 
months, compared with a loss in- 
curred in the same period last year. 
The president stated that if condi- 
tions continue as at present, the 
company will experience better 
business this year than in 1927, the 
previous record year. 

Consideration as to future divi- 
dend policy will be given by direc- 
tors of Regent Knitting Mills in 
June. The company will then have 
behind it six months of operations 
upon which to gauge its dividend 
policy under wartime conditions. 

Mr. de Tonnancour, stated in part: 

“The plant is working at full 
capacity. Wool prices set by the 
British Wool Control Board should 
remain at about 70% higher than pre- 
war level, until September next. 

“During the first quarter of this 
year mill wages distributed stand 
at 27% greater than for the like 
period of last year. 

“Additional equipment will be in- 
stalled, when found necessary, so as 
to increase production in both the 
knitting and weaving divisions to 
meet increasing demands; the latter 
department has now become a sta- 
bilizing factor, ensuring steady pro- 
duction and earnings which will 
be greatly appreciated by the share- 
holders and employees.” 


Investment Notes 


Cc. P. R—Continued favorable 
weekly reports on operating reven- 
ues has helped to maintain investor 
interest. in the company’s ordinary 
shares. If the present rate of in- 
crease is maintained, prospects are 
that the company will earn between 
16 cents and $1 a share this year. 


‘Consolidated Paper—W hile re- 


common stock is still one of the best 
trading mediums on the Montreal 
board. 

* * *® 


Canada Steamship—Seasonal act- 
ivity is once again apparent in the 
amount of interest shown in both the 
preferred and common stocks. Out- 
look for the Company is the best in 
some years and unless there is some 
unexpected setback, income in 1940 
should be substantially above that 
reported in 1999. 

+ 


Canadian Celanese—A wider mar- 
kef is developing and it would ap- 
pear that in future this company’s 
common stock may give a better ac- 
count of itself marketwise. The 
trouble in the past is that the stock 
was too closely held. A great many 
new shareholders have been added 
to the list in re¢ent*months. 

a 7 


- 
Distillers-Seagrams—Investor an- 
tipathy to liquor stocks has kept the 
value of this company’s shares on a 
very moderate basis considering 


has been slowly, but steadily rising. 
Even at present prices it would ap- 


1} pear that the stock is not over- 


valued, considering that revenues 


ate in American funds. 
3 ees 


6t. Lawrence Paper Mills—Cur- 
rent earnings are running consider- 
ably higher than a year ago. In 
some brokefage quarters a higher 


facturi ‘ 
we are able to turn out large quanti- 
ties of the heavier machines now re- 
quired for peace and war purposes.” 


JOINS NATIONAL BREWERIES 
From Our Own Correspondent 
MONTREAL.—Col, A. A. Magee, 
president of Barclays Bank (Can- 
ada), has been elected a director of 
National Breweries Ltd. 
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ber of important supply levels only 
a little above current prices and that 
it would take a considerable volume 
of buying to force stocks above these 
critical zones, Several promising at- 
tempts in an upward direction have 
come to nothing during the past six 
months and some students of the 
market’s technical position believe 
it is improbable that a successful 
attempt will be made while business 
activity is declining. The market, 
however, frequently surprises even 
expert observers.” 


Trestrail Vice-President 


;}Of Rogers-Majestic 


plosive advance.” 


Barron’s New York (The Trader) 


—“With stocks closing the critical 


B. A, Trestrail has been appointed 
vice-president of Rogers-Majestic 
Corp. He has been a director for 
about a year and is also vice-presi- 
dent of Canadian Radio Corp., a 
wholly owned subsidiary of Rogers- 
Majestic. 
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St. Maurice Power 


eprreetine gat Peer) Peceneey Soe thd operation 


of a h 


Maurice River at La Tuque, Quebee. 


on the St 
Construc- 


tion of this devélopment has been in 

‘since March, 1938, and completion is stlichoneed 
by January Ist, 1941, to the extent of 162,000 h.p, 
The Shawinigan Water and Power Company is 
obligated, under agreement, to operate the eval 
development of the Corporation as part of the 
Shawinigan system at the expense of the Cor- 


poration, . 


Upon completion of present financing, the new 
issue of St: Maurice Power Corporation, Series 
“B” Bonds will be the senior security of the 


_ Corporation. 


St. Maurice Power Corporation 


First Mortgage Sinking Fund Bonds 
Series “B” 414%, due April Ist, 1970. 
Price: 99 and accrued interest, to yield 4.56% 


Descriptive circular furnished upon request. 


36 King St. West 
Toronto 
Telephone E h 4321 


Canadian Oil Pays 
12\4c Extra Dividend 


Canadian Oil Co. has declared an 
extra dividend of 12% cents a share 
on its common stock, along with the 
regiilar quarterly payment of the 
same amount. Both dividends will 


Wood, Gundy - Company 


Limi 


be paid May 15, 1940, to sharehold. 
ers of record May 1. A chatter sone 
ment was made last February, 

Sales volume is improving and 
prospects for the current year are 
said to be encouraging. The com. 
pany has now under way a consid. 
erable expansion and improvement 
of its refining facilities at Petrolia 
Ontario, 


> v 
The First Mortgage Sinking Fund Bonds, Series “‘B” 414%, referred to herein, are being offered in Canada, but not in the United States of America, This 
advertisement is not, and under no circumstances is to be considered as, an offering of any of these Bonds for sale in the United States of America or the Territories 
or the Possessions thereof, or an offering to any resident of such places or a solicitation therein of an offer to buy any of these Bonds. 


NEW _ISSUE 


St. Maurice Power Corporation 


/ 


~~ 


$10,600,000 


f 


(Incorporated under the laws of the Province of Quebec) 


First Mortgage Sinking Fund Bonds, Series “B’’ 414% 


To be dated April 1, 1940 


To be due April 1, 1970 


A. BE. Ames & Co, Limited 


- James Richardson & Sons 


' Harris, Ramsay & Co, Limited , 


Principal, .half-yearly interest thereon (April 1 and October 1) and redemption premium, if any, payable in lawful money of Canada, 


at the principal office of the Corporation’s bankers in the Cities of Montreal or Toronto, at the option of the holder. Redeemable 
prior.to maturity, in whole at any time, or in part by lot from time to time, on at least 30 days’ prior notice, at the following per- 
centages of principal amount with accrued interest to the date fixed for redemption; at 104% if redeemed on or before April 1, 1945; 
at 103% if redeemed thereafter on or before April 1, 1950; at 102% if redeemed thereafter on or before April 1, 1955; at 101% if 
redeethed thereafter on or before April 1, 1960; at 10014% if redeemed thereafter on or before April 1, 1965; and ,at 100% if redeemed 
thereafter to maturity. Coupon bonds, registerable as to principal in Montreal and Toronto, in interchangeable denominations 


Trustee: Montreal Trust Company 


Under agreements, The Shawinigan Water and Power Company is bound and obligated to advance to St. Maurice 
Power tion sufficient monies, as required, to complete to 162,000 h.p. the development now under construc- 
tion, to the extent required, for all expenses whatsoever, including accrued interest, until completion 6f euch 
development and the putting of came into operation, and, in addition, is to operate the development, at the expense 
of St. Maurice Power Corporation, as part of the aystem of The Shawinigan Water and Power Company 
on the St. Maurice River. 


In the opinion of Counsel, these Bonds willbe a legal investment, for Insurance Companies 
régistered under The Canadian and British Insurarice Companies Act, 1932 (Dominion) as amended 


. Descriptive eissiull will be furnished on request 


PRICE: 99 and accrued interest, to yield 4.56%. 


We offer these Bonds, if, as and when issued by St. Maurice Power Corporation and accepted by us, subject to the approval of all legal matters, on behalf of the 
Corporation, by Messrs. MacDougall, Macfarlane, Scott & Hugessen, and, on behalf of the Underwriters, by Messrs. Hackett, Mulvena, Foster, Hackett & 
Hannen, except that Counsel for the Underwriters will rely on the opinion of Counsel for the Corporation in respect of matters pertaining to the Corporation's 
titles to properties ahd rights. 

Subscriptions will be received subject to rejection or allotment, in whole or in part, and the right is reserved to close subscription: books at time without 
notice. It -is expected that Treste's. teen Certificates, exchangeable for Definitive Bonds when available, will be ready for delivery in Medasee! cad Vasaba, 
on or about April 8, 1940. . 


The Dominion Securities Corporftion Limited 
Wood, Gundy & Company Limited McLeod, Young, Weir & Co. Limited Aldred & Co. Limited 
Collier, Norris & Henderson Limited Royal Securities Corporation Limited 
Nesbitt, Thomson & Company Limited, L.G. Beaubien & Co, Limited ~ Bell, Gouinlock & Co, Limited 
Hanson Bros. Incorporated Cochran, Murray & Co, Ltd. Kerrigan, MacTier & Co. Limited 
Savard, Hodgson & Co. Inc. W. C. Pitfield & Company Limited Mills, Spence & Co. Limited 
Société de Placements Incorporée Mead & Co, Limited Greenshields & Co. Incorporated 
Anglo-Canadian Securities Corporation Burns Bros; & Denton Limited 
McTaggart, Hannaford, Birks & Gordon Limited Matthews & Company 
Brawley, Cathers & Co. Dyment, Anderson & Co. 
R. A. Daly Co. Limited Canadian Alliance Corporation Limited 
3 Milner, Ross & Co, Beatty, Webster & Company Limited 
Eastern Securities Company Limited T. M. Bell & Company Limited 
Bartlett, Cayley and Company Limited F, J. Brennan & Company Limited 
J. L, Graham & Company Limited 
John Graham & Company 


Midland Securities Limited 
René-T. Leclerc Incorporated 
J. C. Boulet Limitée 


Seagram, Harris & Bricker 3 
Comptoir National de Placement 
H. C. Monk & Company 
Mackenzie & Kingman 

Apeil 2, 1940: ' 


The statements contained herein are based upon information which we Believe to be reliable but are in no event to be construed as representations by us 
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XECUTIVE, EXPERIENCE 
COUNTING, advertising, 
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Battle for Share | 
Of Mount Roya 


From Our Own Corresp 

MONTREAL. — A_ ca 
proxies is being waged be 
Caron, president, Mount R 
Co. -and A. Stewart 
chairman of the Shareho 
eral Protective Commij 
continues the controversg 
them which started last 
prior to the meeting 
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Apart from the unexne 
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WILL NOT AFFECT YOUR THROAT 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimum aé4., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance, 


Executive Available 


,XECUTIVE, EXPERIENCED IN AC- 

COUNTING, advertising, selling and 
sales management desires opening as 
office manager or position of trust. Best 
ef references offered and desired for 
permanent connection, Services available 
about May ist. Box 2, The Financial Post, 
Toronto, 


Battle for Share Proxies 
Of Mount Royal Hotel 


From Our Own Correspondent 

MONTREAL. — A_ contest for 
proxies is being waged between A, L. 
Caron, president, Mount Royal Hotel 
Co, and A. Stewart McNichol, 
chairman of the Shareholders Gen- 
eral Protective Committee. This 
continues the controversy between 
them which started last November 
prior to the meeting of share- 
holders. 

Apart from the unexpected delay 
in calling the annual general meet- 
ing of shareholders everything in 
respect to the situation is develop- 
ing favorably, 


Bond Sales 


Dominion Treasury Bills 

The lowest 1940 yield for Dominion 
Treasury Bills is reported for the $25 
millions issue sold April 1, maturing 
July 1. Yield of 0.742 compares with 
0.747 for the previous issue and 
0.746 on Feb. 14, the previous low. 

The April 1 issue sold at an aver- 
age discount price of 99.81136, com- 
pared with 99.81398 for the previous 
issue. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Atrow 8t'mship 61% 1944 May 
Randolph Hotel °6)% 

Ames Holden T. #7% 1943 May 1 

lephone Secs. 651% 1941 May 15 
Can. Cr. Stone 664% 1944 June 1 

4All of the outstand balance. 

‘Drawn by lot for sinking fund pur- 
poses, $12,000. 

+$1,000, being balance of original issue 
eof $160,000, 

@$20,100. 


Foreign Exchange 


During the week Mar. 26 to Apr, 1 there 
Was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and §1.11 
for selling, The sterling fate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control ; 


Other Currencies, Apr. 1 
Australia . 3.58 Japan . 


weden .. . % 
Hong Kong .2458 


For the first time for many weeks Canadian markets exhibited 
signs of life, with a fairly brisk demand for high-grade issues putting 


in appearance. 


. Clarification of the Canadian political situation may have played a 
minor réle in bringing about a revived interest in the high-grade mar- 
kets, although the response was somewhat delayed. The more prob- 


able explanation is that buyers are passing through one of those rare 


phases of optimism. Satisfaction with the manner in which the Dom- 
inion is handling its wartime currency and purchasing problems and 
the volume that is expected to accrue from war business, is giving rise 
to the feeling that Canade’s economic structure will weather the storm 
in fine fashion. Investors are beginning to regard the possibility of a 
4% coupon on Dominion bonds inthe light of present trends as a 
remote possibility dnd that purchase of high-grade obligations at 
present will not place the investor in a disadvantageous position when 


future issues comé along. 
. s is 


Dominion Maturity 

On June 1 the Dominion Govern- 
ment will have to meet a $80 million 
short-term 1%% loan. This was 
floated in 1936 at terms favorable to 
the issuer, and the bonds are held 
largely by the banks. It is believed, 
therefore, that refunding operations 
can be carried on without any great 
difficulty for the, Dominion Govern- 
ment. 

Alberta issues have shown little 
disposition to move upward from the 
position they took after the return to 
power of the Aberhart regime. The 
province has a $750,000 issue of 442% 
bonds maturing om April 15, and 
there is no reason for believing that 
the Government will not adopt its 
usual policy. 

A number of provinces face fairly 
heavy maturities during the coming 
months. Saskatchewan will again 
have to be aided in meeting matur- 
ing bonds, or default. Before the 
province’s July 1 maturities, the 
three of which amount to $4,475,000, 
the context of the Rowell’ Report 
will have been made public and will 
probably make definite suggestions 
as to the alleviation of this western 
province’s financial ills. 

Saskatchewan poses the largest 
questions in provincial finance, but 
considerable conjecture centres 
around the terms and method by 
which other provinces will meet 
their maturing bonded indebtedness 
during the year. 


St. Maurice Offering 

Trading of corporation bonds was 
at low levels, with St. Maurice 
Power Corp.’s offering of $10 millions 
of 41%4% first mortgage 30-year bonds 
being centre of attraction, This is- 
sue has been brewing for consider- 
able time, and it is expected that, 
possessing an attractive yield (4.56% 
to maturity), will pass fairly readily 
into the hands of buyers looking for 


just such an investment. 
* « @ 


Enforced Savings 

A scheme for cushioning the after- 
effects of war by enforced savings 
has been widely discussed in Eng- 
land, put forward by the inter- 
nationally known economist, J. M. 
Keynes. 

Controversy has raged in England 
upon the subject, with its antagon- 
ists decrying such a measure as “un- 
democratic.” The scheme, as en- 
visioned by Mr. Keynes has attracted 
the attention of some of England's 
best economists. ° 
. Recently in Toronto, J. M. Mac- 
donnell, general manager of Na- 
tional Trust Co. suggested to a 
gathering that some such system of 
enforced savings in Canada wold 
cope with the post-war financial 
maladjustment. 

Said Mr. Macdonnell: 

“Widespread ‘purchasing power at 
the end of the war will be a tremen- 
dous safeguard if some means of 
forced saving can be evolved. It will 
have the dual advantage of keeping 
consumption and prices down dur- 
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Call Meeting 
Of Dry Docks 


From Our Own Correspondent 

MONTREAL.—Holders of the 6% 
first mortgage guaranteed bonds of 
Montreal Dry Docks Ltd. will meet 
April 25 in Montreal to consider the 
position of the company in regard 
to the guarantee of Canadian Vick- 
ers Ltd. on the bonds. A bondhold- 
ers’ committee will be appointed to 
work with the trustees in examining 
the company’s financial affairs. What 
steps should be taken for the protec- 
tion of the bondholders and the en- 
forcement of their security and 
rights under the guarantee of Cana- 
dian Vickers Ltd. will also be con- 
sidered. 

Reports will also be submitted to 
the meeting in connection with fire 
insurance money of $95,000 payable 
to the trustee since the company’s 
properties were destroyed by fire 
last December. 


Lead to Reorganization 
Calling of this meeting is the ini- 
tial step toward the reorganization 
of the company. Measurés to con- 
sult with other interested parties on 
reorganization of the company’s cap- 
ital structure will be considered. 


eR 


on April 1, 1970. 

The St. Maurice Power Corp. has 
under way a power development at 
La Tuque on the Upper St. Maurice 
River. Under agreement, Shawini- 
gan is obligated to advance the com- 
pany sufficient money fo complete 
to 162,000 h.p. development and put 
it into operation, \ 


Spend Over $12 Millions 

While the initial development at 
La Tuque will consist of four units 
of. 40,500 h.p. each, the power house 
is designed to accommodate six units 
of equal size. 

The construction cost of the devel- 
opment to a generating capacity of 
162,000 h.p. will aggregate approxi- 
mately $12 millions of which $7.4 
millions had been disbursed at Feb. 
29, 1940. 

contracts for Output 

Contracts have been entered into 
between St. Maurice Corp. and 
Shawinigan and Brown Corp., ex- 
tending to April 1, 1971, to purchase 
all the electric power and energy 
from the new plant, the contracts 
to become effective when at least 
100,000 h.p. is available for delivery 
from the development. It is expected 
that this point in the development 
will be reached by Oct. 15 and pos- 
sibly earlier. 

Revenues under these contracts 
and from the sale of secondary power 
will rise from a minimum of $895,- 
000 in 1941 to at least $1,265,000 in 
1944. Operating expenses are esti- 
mated at $343,000 a year, and maxi- 
mum interest requirements on the 
series B bonds at $450,000 annually. 

Reimburse Shawinigan 

Proceeds of the Series B bonds 
will be used by the corporation to 
purchase from Shawinigan the pres- 
ently outstanding $10 millions of 
series A 5% bonds, which will be 
cancelled, and the balance of the 
purchase price covered by promis- 
sory notes. 

Following the financing, capital- 
ization of St. Maurice Power will 
consist of $10 millions of series B 
bonds; $558,705 of 5% promissory 
notes (all held by Shawinigan), 50,- 
000 class A shares, and an equal num- 
ber of class B shares, The class A 
stock is owned by Shawinigan and 
the B stock by Brown Corp. Each 
class of stock is entitled to elect one 
half of the directors, 


The company defaulted on its in- |. 


terest installment due Aug. 1, 1939. 
There are $564,500 of the 6% first 
mortgage guaranteed sinking fund 
bonds outstanding. 


ing the war and storing up a large 
amount of purchasing power which 
will be available when peace 
comes.” 

There is a unanimity of opinion 
among businessmen and profession- 
al men that something should be 
done to cushion the inevitable defla- 
tion, but the Dominion Government, 
if it has given consideration to any 
scheme or schemes, has not made 
its deliberations. 
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Bond Index 
The D. B. S. index of long-term 
Dominion of Canada bonds, at 114.1 
for the week ended March 28, was 
unchanged from the previous week. 
It was down 5.1 points from the 
same week of last year and up 0.4 
from the corresponding week of 
February. 
DOMINION OF CANADA 
Long-term Bond Index 
test Preceding Weekly 
Week Week Average 
r, Mar. Year 
15-21 


113.7 


nc 
119.2 
66.9 73.7 
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You pick A SURE WINNER in this spirited, fast-stepping 
McLaughlin-Buick. In looks, in action, in stamina, it’s a 


Exchange Cut 
Asks Bondholders to 
Accept 10414% Inter- 
est in Canadian Funds 


Toronto has joined the list of 
Canadian cities seeking to avoid the 
rae of paying the full 
um on U. S. funds in meeting 
debenture interest. As forecast in a 
recent story in The Financial Post, 
Toronto has asked institutional 
holders of its debentures to accept 
104.50% of the face value of all 
coupons eligible for payment in 
New York, 

This proposal covers the April 1, 
1940 payment of interest by Toronto, 
It is understood that the request 
was made rather late for formal 
consideration in time to permit ac- 
ceptance for the April 1 payment 
and that prevailing policy for the 
institutions concerned may not be 
uniform at this time. 

Toronto thus joins Edmonton and 
Saskatoon as the third city seeking 
te avoid full payment‘of this pre- 
mium. 3 


Reduces Cost 


Toronto officials estimate that it 
would cost them $717,991 annually 
while the current exchange rate 
prevails for United States exchange 
if some such arrangement were not 
made. Dominion authorities, by this 
proposal, lose the 5% tax levied on 
interest payments to Canadians 
when received in a currency at a 
premium in terms of Canadian 
funds. d 

Like Edmonton, Toronto obtained 
sanction of Dominion authorities for 
this proposal, Residents of the 
United States holding Toronto de- 
bentures will be paid full interest 
in their own currency. Acceptance 
- the proposal is entirely volun- 


ry. 

So far as can be gathered at pres- 
ent most institutions are willing to 
accept the suggestion where it ap- 
plies to interest only, when the de- 
benture holder gets the net amount 
—in this case 104.5% of his coupons 
—and the funds Would be brought 
to Canada for use in this country in 
any case. Where Toronto or Ed- 
monton debentures are held against 
liabilities payable in U. S. funds, 
however, it is held that regular pay- 
ment in New York is expected, 

Somewhat over half of Toronto’s 
debentures payable in more’ than 
one currency are held in the United 
States. Thus the maximum saving 
to the city cannot apply to nearly 
all of its U. S.-pay debentures. 


New Director Elected 
By Canada Trust Co. 


G. F. Laing, Vancouver, has been 
elected a member of the board of 
directors of the Canada Trust Co. 
Mr. Laing was recently elected to, 
and will serve as chairman of, the 
Vancouver advisory board of the 
Huron & Erie Mortgage Corp. and 
the Canada Trust Co. 

Mr. Laing is vice-president of 
Powell River Co. and a director of 
Bloedel, Stewart and Welch Ltd. 
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true thoroughbred. 


That’s why this fleet, true-to-form pacemaker leads the 
field today —just as it has done for more than 30 years. 


Buick is a big car. It’s steady. 


- 


It’s fast. It goes, when you say 
go without fail or falter. 


Its big Dynaflash straight-eight 
power plant — micropoise- 
balanced now to the smoothness 
of a wrist watch—gets you 
around in a jiffy—and its coil 
springs all around see that bad 
roads make no difference. 


And all the time its easy Handi- 
shift transmission; its quick 


uptake, its really thrilling pace, 


make handling 


this honey a 


pleasure that wipes worry and 
fretting right out of your mind! — 
It’s smart and distinguished _ 
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IN.S. Budgets 


For Deficit 
High — thee Tene to 


Be Imposed 


An increase in revenue and ex- 


al Treasurer of Nova Scotia. 

In the year ended Nov. 30, a deficit 
of $193,243 is budgeted or practically 
the same as the actual deficit last 
y ear ’ 

Estimated revenue would be $543,- 
848 higher than last year, oe 
to $12,840,766. Expenditures woul 
exceed year’s’ by $466,741, 
amounting to $12,498,848. Both rev- 
enue and expenditures are at a record 
level for the province, 


The Premier estimated /surplus of 
$341,918 on ordinary a¢count, but 
with provision of $535,161 for sinking 
fund. . 

War has been costly to the prov- 
ince, the Premier stated, with ex- 
change on U. S. currency requiring 
an extra $66,000, and a special grant 
of $25,000 was made for the estab- 
lishment of servicemen’s hostels at 
Halifax. 


. Taxes Raised 

The province expects to raise $170,- 
000 extra through increased taxation 
on corporations. An increase of 10% 
in the present tax on banks, insur- 
ance, loan and trust companies and 
public utilities is expected to bring 
half of this amount. The Govern- 
ment proposes to collect the other 
half by raising the tax on profits of 
other companies operating in the 
province, of 1% to 24%%. Increased 
gasoline tax collections, Nova Scotia 
Liquor Commission profits, and 
mineral royalties, are expected to 
add to provincial revenues. 
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Sutton - Horsley Company 
Common Shares 


This Company is one of the few firms manufactur- 
ing Aircraft Instruments and Electrical Control 

arts and assemblies for Canada’s leading aircraft 
builders, including Fleet, Fairchild, n Vick- 
érs, Canadian Associated Aircraft Co., and others. 
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looking. It’s thrifty on fuel, oil, repairs —springs, for 
instance, never need “lube jobs”. 


So hew about putting this great performer through its 


pacesP Learn for yourself why thousands of motorists 
say: “Best bet’s Buick”. 
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The F ices Post 


Member Audit Bureas of Cireulations 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 

The Financial Post has the largest ‘cir- 

culation of all Canadian papers. 
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The Financial Post Editorial 
Platform for Canada 
Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 
The Financial Post believes such objectives 


require: ‘ 
1. Strengthening cabinet leadership by 
’s best executive 


drawing upon Ca 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in‘the idle days of peace.’ 


Preventing Treasury Raids 

The overwhelming majority accorded Mr. 
King is a magnificent tribute for any Prime 
Minister to receive. But it may not be with- 
out embarrassment to the Government. Does 
it not bring up the question of effecting some 
change in the present system of parliament- 
ary control of the nation’s purse-strings? 

Supposing Mr. King had returned merely 
130 supporters to Parliament instead of 185. 
There would then be 55 fewer constituencies 
looking to their members for favors of one 
sort or another. As it is, Mr. King must inevit- 
ably find his huge majority an embarrassment. 

How can this embarrassment be avoided or 
at least minimized? 

Mr. King, as is well known, is a staunch 
departmentalist. His policy is to let his min- 
isters run their own show without let or 
hindrance. Therefore most of this “pressure” 
from a large majority will inevitably fall 
back on the finance department. 

Past experience with our present parlia- 
mentary system of financial control proves 
the difficulty if not the impossibility of resist- 
ing this pressure. A few weeks ago, The 


. Financia] Post compared the Canadian system 


of Treasury control with the effective British 
Treasury plan, Britain, it was pointed out, 
has provided simple but effective Treasury 
control as a barrier to wasteful or unneces- 
sary expenditure. 

A statute along the lines of the British Com- 
mission of the Treasury Act would fill the bill 
in Canada. The officials to operate such a 
statute are already present in our Finance 
Department. So is the will to economize. 

In respect of war purchasing, special safe- 
guards against patronage and political pres- 
sure have already been set up in Canada. 
Further extension of a more effective Treas- 
ury control would strengthen the hands of 
the new government. 


Diagnosing the “Landslide” 

Ten years ago, when Canadians went to the 
polls, the Liberals gained 1,750,000 Votes. This 
was about 44% of the total vote cast. Yet th 
party gained only 88 seats. This was little more 
than one-third of the total membership of the 
House. 

Then came the election of 1935. 

The Liberals garnered a mere 300,000 addi- 
tional votes. They still had but 47% of the 
total vote cast. Yet they increased their 
House of Commons membership to 171 — 
about 70% of the total. 

Last week the Liberals received 54% of 
the total vote, but they captured 73% of'the 
seats and blanketed opposition in seven out of 
nine provinces, 

What happened to the Conservatives? 

In 1930, by polling 1,900,000 votes—50% of 
the total—they gained 137 seats. This was 
56% of the House membership. In both 1935 
and 1940 through the loss of 600,000 votes— 
about one-third of the 1930 total—their repre- 
sentation was cut more than 70%. 

In short, 1,400,000 Conservative voters—31% 
of the electorate—will have but 16% of the 
House membership to speak for them durifig 
the life of the present Parliament. 

Would some other system have given a more 
“even” result? 

Certainly the complicated combination of 
proportional representation and single trans- 
ferable votes used in Alberta offers little hope 
for improvement. Last month’s returns are 
not yet complete, but in 1935,'55% of the 
electors returned to office 90% of the legis- 
lative membership. 

Many European countries use proportional 
representation. In Germany the famous 
election of 1933 put Hitler in the saddle with 
52% of the total votes and 52% of the number 
of elected deputies. Votes were cast for the 
-: not for the individual member. The 

arger the vote, the larger the number of 
elected representatives. Each 60,000 ballots 
‘cast returned a deputy; 600,000 votes was good 


| for 10 deputies, double that number for 20 
_ ‘andso forth. In this type of election no votes 


are lost. But it destroys two-party govern- 
ment. In Germany at one time there were 
over 30 different parties. Coalition govern- 
This is true today in France, It was true 
in Germany in 1933, when Hitler required 
the support of the Nationa! 
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his National Socialist candidates a 52% 
majority. 

Under the Canadian.system, third parties 
or those outside the two old-line groups, 
usually fare well. Except in 1935 when 
384,000 votes were cast to elect one Recon- 
structionist member (Hon. H. H, Stevens), 
third party candidates have either been well 
represented in proportion to their votes, or 
else their representation has exceeded their 
voting strength. In 1940, the third party will 
have 11% of the House membership 
with 15% of the total votes. 

If Canada would maintain a vigorous, 
representative two-party government, the 
answer would seem to lie, not in scrapping 
the present electoral system but in maintain- 
ing the competitive strength of the two 
chief parties. 


U. S. Squeeze Play? 

A recent issue of Business Week, New 
York, quotes its Washington correspondent 
in a blunt statement of the objectives of U.S. 
policy in relation to aircraft supply for the 
Allies. The statement is encouraging in its 
broad assurance of co-operation. It’ is discon- 
certing in its implications concerning the 
Canadian aircraft industry. ~ 

U. S. policy, it was reported, is being plan- 
ned not only to help the Allies win the war, 
but to make them share the capital cost of the 
biggest aircraft production plant in the world. 
The superiority of the U.-S. Air Force is to 
be maintained by requiring essential priority 
on U. S. orders and holding back the most 
advanced models. 

There are two exceptions to this, says this 
correspondent. One is that U. S. priority may 
be yielded in order to prevent the Allies being 
outclassed by ‘the Germans. The other—and 
this is of prime interest to Canada — is 
that the U. S. may give British and French 
orders the right of way: where necessary * 

“ to keep the Allies from looking to other 

sources—lItaly or the new Canadian in- 

dustry—for airplanes.” 

Is there some sort of “squeeze” play against 
Canada in the Allied-U.S. aircraft purchasing 
programme? 

Whatever will best aid the Allied war effort 
is the prime consideration of Canada, There 
is no question of petty self-advantage, no 
thought of profiteering. But Parliament will 
certainly want to discuss what has been done 
to utilize our manufacturing resources to the 
utmost in aiding the Allied aircraft produc- 
tion. It should certainly enquire how the Gov- 
ernment has handled airplane production and 
sales negotiations with the U.K. 

To what extent has the Canadian aircraft 
industry been sidetracked (if at all) by selfish 
policies on the part of competition in other 
lands? 


United War Appeals. 

The Saskatoon City Council recently passed 
a resolution urging that war charity appeals 
be co-ordinated so as to be kept within the 
contributory power.of the community as a 
whole. | tee 

The resolution reads: 

“We look with approval upon any action 
which may be taken by the Community Coun- 
cil or any allied organizations for the purpose 
of co-ordinating all forms of public appeal, war 
charities as well as social welfare, so that the 
aggregate of such appeals may be kept within 
the contributory power of the community as 
a whole.” 

In Hamilton, Ontario, the local Chamber 
of Commerce has decided that next autumn 
they will merge all their war charity cam- 
paigns in one. 

Then from Winnipeg, the Tribune news- 
paper in commenting on the recent Salvation 
Army campaign, made this observation: 

“It is becoming increasingly evident that, 
hereafter, myltiplicity of appeals in behalf of 
war services will have to be eliminated. More 
and more, both me in charge of the different 
campaigns and who subscribe to them are 
realizing that it will be necessary to co-ordinate 
the raising of funds—probably through one 
great appeal annually along the lines so suc- 
cessfully pioneered by the Community Chest. 
There is good reason to suppose’ that by next 
year some such co-ordination will have been 
arranged. It is certainly thoroughly desirable.” 

The raising of funds for three national or- 
ganizations now actively engaged in war 
work—the Salvation Army, the Y.M.C.A. and 
the Canadian Legion—has brought realization 
to responsible people in all the larger cities 
that no time must be lost in co-ordinating 
these and similar appeals into a united war 
fund. 

Vancouver has already shown the way. It 
has merged these and other smaller cam- 
paigns into one general appeal to be held in 
mid-April. By reducing expenses and paring 
objectives, a saving of 20 per cent or $50,000 
has been achieved. 

Other communities in Canada may well 
follow suit. 


Tap Dancing and the Law 

Is a tap dancer who can earn $10 or $15_a 
week more v: e to the commitnity than 
a lawyer for whom there is no living? 

This question was put to a meeting of the 
Ontario Separate School Trustees Association 
last week by Joseph M. Pigott, of Hamilton. 
He answered by saying that while most of us 
would agree that the answer is in the affirma- 
tive, we really don’t believe that to be true, 
‘ “We t ia we ve ea pr “oe 


eer po , hey ailgaen. 


' 


y ae 


working to increase apprenticeship oppor- 
| tunities, He started originally with his own 


industry (construction) when it was faced 
with a post-war shortage of mechanics in the 
early twenties. He urges greater emphasis 
on vocational and apprenticeship training and 
argues that our existing vocational and tech- 
nical facilities languish and miss'their proper 
function largely through lack of knowledge 
on the part of employers of their purpose and 
value. . ' ; 

One specific reform is establishment of “pre- 
employment” or vocational schools which are 
part of the industria] rather than the educa- 
tional system and in which industry must have 
the predominant voice, 


Car Sales Zoom . 

Spring is in the air—and tens of thousands 
of Canadians will greet it behind the whee 
of a new motor car or truck. ' 

Figures released this week from Ottawa 
show that the dollar value of new car and 
truck sales soared 73% in February compared 
with a year ago. For the first two months of 
the year, sales are 62% better than in 1939. 

Nearly every province shares in the in- 
crease. Even in the conservative Maritime 
Provinces, sales were 70% better than a year 
ago. The big Ontario market showed a 63% 
gain in February and a 48% increase for the 
two months. 

Best news of all is the way western farmers 
are trading in the old bus on a new one. 

In Manitoba, sales are up 205% in the first 
two months. In Saskatchewan, February 
sales soared 550% over 1939. The two months 
totals are up 476%. 

Already this year more than $16 millions 
has been spent to purchase new cars and 
trucks. If the rate of increase is maintained, 
expenditure for 1940 will total more than $150 
millions, 

, Later on, it may be necessary to divert 
motor car factories to other uses. For the pres- 
ent, this is tangible evidence that increased 
Canadian purchasing power is doing much to 
reduce relief and unemployment rolls and 
give work and wages to thousands of 


Canadians, ‘ 


The Canadian Editorial | 
of the Week 


A Wartime Cabinet 
Winnipeg Tribune 

The Liberal party’s return to power more 
strongly entrenched than ever provides Mr. 
King with a great opportunity. 

In peacetime the practice of giving each prov- 
ince representation in the Dominion cabinet 
sometimes resulted in then of insubstantial 
weight being appointed to cabinet positions 
rightly belonging to men of greater ability. 

There is no need to point out to Mr. King the 
“weak sisters” and the “travellers” in his cabi- 
net as a result of this sectional representation. 
The fact that his entire cabinet has been re- 
elected does not confute the argument that a 
wartime government demands the best brains 
to be found in the party. 

A policy which people and events cuuld toler- 
ate in times of peace may work harm in the 
cause which Canada has taken ‘up in time of 
battle. 

During the election campaign Mr. King and 
his supporters made much of the fact that the 
best men available were chosen to head the 
boards espécially ‘created to push Canada’s war 
effort—such as the purchasing, exchange con- 
trol and price control boards. What province 
these men came from was no consideration, The 
sole aim was efficiency. 

If that policy was justified in regard to the 
wartime boards, it is equally desirable for a 
wartime cabinet. Mr. King has the opportunity— 
and the responsibility—now that he has again/ 
received a mandate from the people to be a 
forceful leader. By strengthening his cabinet, 
regardless of recrimination from those who 
may be ousted, he will be faithful to the best 
interests of Canada at war. 


Editorials in Brief 
Penal reform lost an outstanding champion in 
Parliament with the defeat of Agnes McPhail. 
a - ‘ 


Either it was beginner's luck, or Hon. Norman 
McLarty is near tops at knowing how to place 
his bets in an election. On March 12 he fore- 
cast the results for the Windsor Star—two full 
weeks prior to the election. He called the Lib- 
erals to win 177 seats; named the number of suc- 
cessful candidates to a man in P. E. 1, Nova 
Scotia, Manitoba and Alberta. His betting in 
Quebec, Ontario and B. C. was a trifle short, in 
Saskatchewan and New Brunswick a bit long. 

- * 7” 


Many people gathered the impression that the 
election had wiped out the C. C, F. Preliminary 
figures show there will be eight C. C. F. mem- 
bers in the new housé, supported by about 371,- 
000 votes. In the last Parliament there were 
seven, supported by 393,000 votes. 

What happened, of course, was that the 
“swing” to the 'C. C. F. party which had been 
widely talked of simply failed to come off. 

* 7 : 


Two successive items in Monday morning's: 
envelope of press clippings: 


“Big business backs the Liberals ».. The 
spokesman of big business in these, as in many 
other matters, is The Financial Post.” From 
the People’s Weekly, Edmonton. ‘ 

“The Financial Post, which is strongly Con+' 
servative ...” From the Charlottetown Patriot. 


That's rather flattering proof of The Post's 
political independence. © 


Sayings of the Week .. . 


“I am still taking a long-range view of the 
situation.”"—Premier M. F. Hepburn, 
s 


"> “-» over six weeks and Mr, 
is ts idee pronadtin.te the laws 
which we spoke.”—Dr. , R. J. Manion. 


“I ask my fellow citizens in all parts of this 


; a 
Pye » it ge 


“There was an old woman who lived in a,shoe 


Post-Scripts . . 


End of Regime 

With two appointments announc- 
ed at Ottawa last week, what might 
be called the Dunning regime in the 
Finance department ends. — 

Watson Sellar, Comptroller of the 
Treasury becomes Auditor General 
of Canada, a $15,000 per year job 
which is one 
of the key 
posts in the 
public serv- 
ice of this: 
country. 

Hector B. 
McKinnon@ 
tariff ad- 
visor to the 
Minister 
of. Finance, 
becomes 
chairman of 
the Tariff 
Board in suc- 
cession to the 
late ‘George 
Sedgewick. 

Mr. Dunning’s heart was set on 
both these appointments and it is 
evident that his friend and successor 
Hon. J. L. Ralston has taken his ad- 
vice, : 

Mr. McKinnon is too well-known 
to require introduction. His ap- 
pointment was a difficult one for 
the Government to make and equal- 
ly difficult for Mr. McKinnon to 
accept. The gain to the country in 
having him as chairman of the Tar- 
iff Board is offset, and heavily, by 
his loss to the Finance department. 
For Mr. McKinnon is almost an 
unique public servant—in the sense 
of being irreplaceable. There is none 
to succeed him and, perforce, his 
invaluable experience will, to a 
real extent, be lost to Mr. Ralston. 
The chairman of the Tariff Board 
holds a judicial position. He cannot 
come on to the floor of the house 
of Commons and advise his minister 
during debates on the budget and 
tariff bills, nor can he be the nego- 
tiator of trade treaties—such as the 
British Canadian trade treaty and 
the ‘United States-Canada trade 
agreement. Mr. McKirinon has been 
thé“key man in all the trade nego- 
tiations of the past ten years and the 
absence of any real antagonism in 
Canada to trade deals which, ad- 
mittedly, have benefitted this coun- 
try is the measure of his knowledge 
and judgment. 

The’ chairmanship of; the Tariff 
Board, under the law, is not a civil 
service post, Mr. McKinnon-will be 


H. B, McKINNON 


:paid $12,000 per year (Judge Sedge- 


wick got $15,000) which is some 
$4,000 more thar his present salary, 
but may have to forego the Civil 
Service superannuation which runs 
up to 70 per cent of full-pay. It is 
possible, however, that the statute 
will be altered to permit him to re- 
tain his status as a civil servant. 

The $3,000 cut in salary\ will be 
used to pay for legal counsel to the 
Board. Mr. Sedgewick was a jurist 
while Mr. McKinnon, before join- 
ing the service, was a newspaper- 
man. 


>. * * 


Auditor General 


The appointment of Mr. Sellar is 
remarkable for a number of reasons. 


-He becomes auditor general, but is 


hot, himself a qualified accountant. 
He has had no experience ‘n auditing 
or supervis- , 

ing the books 

of large com- 

panies. Mr. 

Sellar in ad- /- 

dition, at 45 { 

years of age, 

must be the iM 

youngest} 

auditor gen- } 

eral this 

country ever 

has had. He 

is the son of 

the late Rob- 

ert Sellar, 

founder of 

the Hunting- 

don Gleaner. 

The paper is still in the family and 
is run by Mr. Sellar’s brother Adam. 
The new auditor general, therefore, 
is also a newspaperman. He knows 
the small newspaper and printing 
business from start to finish. He 
was educated at the Huntingdon 
high school and went from there 
into the Gleaner office. Thence he 


his course, receiving his degree in 
commercial law, 

The death of his father and his 
elder brother brought him back with 
his brother Adam to take charge of 
the Gleaner and it was from Hunt- 
ingdon in 1924 that he was lured to 
Ottawa by the late Hon. J. A. Robb. 
Mr. Sellar came to the capital, after 
much persuasion, regretfully, -and 
as this writer well recalls, with 
every intention of returning as soon 
as possible, For a time he both edited 
the Gleaner and was private secret- 
ary to Mr. Robb but, as the re 
passed, he became more and mo 
interested in the Ottawa end of his 
work and after Mr. Robb became 
Minister of Finance, the transfer be- 
came final. 

Naturally, Mr, Sellar and Mr. Mc- 
Kinnon are bosom friends, When 
Mr. Sellar was Mr. Robb’s secretary, 
Mr. McKinnon was in the Press Gal- 
lery for the Globe. Later when Mr. 
McKinnon joined the Moore Tariff 
Advisory Board, the two were in 
constant touch with each other. Mr. 
Robb, before he died, appointed Mr. 
Sellar assistant deputy minister of 
finance, 

When Mr. Bennett came in he 
held the portfolio of finance as well 
as prime ministership and the two 
young men were both placed firmly 
and promptly in the dog house. They 
were self-acknowledged and un- 
repentant Grits. They had been the 
intimate and trusted advisors of the 
previous Liberal government. 

For a time, the affairs of state 
flowed steadily past their doors. 
They were never consulted. They 
were ignored, But Mr. Bennett soon 
found out that a finance minister’s 
job is not an easy one. He needed 
all the help he could get. He looked 
for men who knew—who did not 
guess, As a man of affairs he had an 
eagle eye for character and ability. 
And so it was that by 1933 Mr. Sellar 
and Mr. McKinnon were just as in- 
dispensable to Mr. Bennett as they 
had been to Mr. Dunning. He doubt- 
less “ribbed” them—called them 
Grits, and’ what not; but if he swore 
at them he, likewise, swore by them. 
And at last Mr. Bennett put his un- 
reserved trust in both. 

Greater responsibilities were 
heaped on both. Mr. McKinnon be- 
came the advisor in all tariff mat- 
ters. To Mr. Sellar was entrusted 
the job of carrying through one of 
the greatest reforms in public fin- 
ance since Confederation. The 
Comptroller of the Treasury, under 
Mr. Bennett's statute, was made the 
watch dog of the taxpayer’s money. 
Not a nickel must be spent except 
for the purpose for which it was vot- 
ed. From day to day the Govern- 
ment must know exactly Where it 
stood. There must be no _ inter- 
departmental borrowing; no switch- 
ing of votes; no buying on credit; no 
overspending. : 

Mr. Sellar became, overnight, a 
power at Ottawa, All government 
auditors were centralized under him. 
He and his 300 auditors reached into 
every department, restrained extra- 
vagance, plucked out waste. Mr. 
Sellar justified Mr. Bennett's confi- 
dence. It was a job requiring two, 
qualities in high degree—character 
and integrity. TN 

The post of auditor general, of 
course, is well understood, He aud- 
its all government accounts and 
must, ultimately, pass upon the 
legality of all. expenditures. He is 


The Taxes You Pay—4, 


Phone Bills 


In -its annual report for 1939 the 
Bell Telephone Co, of Canada re- 
ported having paid in that year taxes 
amounting to $3,113,000. 

Ten years ago the corresponding 
figure was $1,700,000. 

This is an increase of 80%. 

In the same’period the company’s 
preene revenue had risen only 

If figures for 1930 and 1938 are 
compared it is found that in those 
two years the company’s operating 
revenue — sales turnover — was al- 
most identical. The figure in each 
case is about $43 millions. Yet taxa- 
tion had! meanwhile risen by 70%. 

Coming back to the 1929-1939 com- 
parison it is found that in 1929, taxes 
paid by the company were about 4.3 
cents 
the ratio was 7.3 cents. 


dollar of revenue. In 1989) 


She had so many children she didn’t know what to do.” 


appointed by the Government but 
is responsible only to Parliament. 
He is independent of influence; 
above parties. Some people regard 
him as the keeper-ef the stables 
from which the horses have been 
stolen, but this is a short-range view. 
When an auditor general condemns 
an act of government or of a depart- 
ment; when he refuses to approve 
an expenditure—the fat is in the 
fire. Under challenge by the audi- 
tor general, few governments risk 
a conflict. As a rule they submit. 

His appointment has been ap- 
proved more particularly by those 
who khow him. His ruling passion 
is to save public money and ever 
since Mr, Bennett put him in the 
comptroller’s office, he has been a 
large unwieldy monkey wrench in 
the machinery of extravagance. It 
is Mr. Sellar who has been holding 
up payments under the Prairie Farm 
assistance act these past four 
months. It is Mr. Sellar who contri- 
buted greatly to the fool-proof ac- 
counting system of the War Supply 
Board. It is Mr. Sellar who cut the 
administrative cost of dependants’ 
allowances this war to one half of 
what it was in 1914-18. His theory 
is that there are no uncontrollable 
expenditures — whether you are 
speaking of public debt charges, 
canals, dams, public works or other 
items. He believes you can always 
cut out something, perhaps only 
whittle a wisp of a shaving off—if 
you are determined to-do so. 

* s s 


Almek Chief 

Teen-age lads in all parts of the 
North American continent were 
worried the other day when they 
heard that Taylor Statten had been 
named chairman of the World 
Alliance- Boys’ Committee with 
headquarters in Geneva. Not that 
they begrudged him the honor— 
but they could not quite look for- 
ward to life at Camp Ahmek with- 
out their beloved “Chief.” 

Many honors have come to Taylor 
Statten since he pioneered in boys’ 
work, organized camping and pro- 
gressive education many years ago. 
This new-honor which will entail 
periodic trips to Geneva during the 
fall and winter months is the high- 
¢&t honor he has ‘yet received. 

But it will not take Taylor 
Statten across to Geneva perman- 
ently. Nor will it prevent him from 
spending the entire summer with 
his wife at Canoe Lake, Algonquin 
Park. 


StopMelf .... 


Lieutenant Governor W. G. Clark 
of New Brunswick provided one of 
the best election stories and one 
which ought to .be recorded. 

When His Honor went to the polls 
to cast his vote the scrutineer think- 
ing he was in the same class as 
judges and Indians challenged his 
right to cast a ballot. 

“Why?” asked his Honor when 
challenged. ° 

“You're the Lieutenant-Gover- 
nor. ‘ 

“Well?” 

“So you can’t vote.” 

“Certainly Ican. I have as much 
right to vote as you have. I ought 
to know. I helped to frame the 
Election Act.” 

A poll clerk thumbed through the 
act, found that lieutenant-governors 
are entitled to vote, and Mr. Clark 
duly cast his ballot. 


and Taxes 


month per average telephone. 

In 1939 the company's tax bill 
was almost double that—34 cents 
per month per average telephone, 

Nor does the growing incubus of | 
taxation stop there. 

Back in 1929 there were no “spe-_ 
cial” taxes. Today, in addition to: 
paying a direct tax bill of $3,113,000, 
the Bell Tel ne Co, of Canada! 
acts as a eting agency for both | 
the Dominion Government and for 
the City of Montreal. The Govern- 
ment taxes long distance messages, 
Montreal has a 2% local service 
charge. 


ada if many of the hundreds 
thousands of Finns, who are dao 
essed of their homes by Russia, could 
be persuaded to settle in Canada, 
There are vacant areas on the 
Pacific coast and in all of 
Canada much like Finland. If Finns 


were settled in them, these would . 


become productive centres and g 
new source of ian well-being 

W. H. POLSON, 
Montreal. 


Seaway Programme 
Editor, The Financial Post: 

In reference to Professor Jack. 
man’s article on the St. Lawrence 
so-called Seaway. He states it takes 
10 days for a ship to reach Fort 
William from Montreal on account 
of delays at locks, fogs, storms, In 
that time a modern ocean freighter 
could load at Montreal and deliver 
her cargo in Liverpool. It would be 
absurd for such a ship to waste time 
and money to go for a cargo to Fort 
William. No ocean freighter can 
compete with a lake freighter from 
Fort William to Cornwall. There is 
also the expense of pilots to con. 
sider. So far as the transport of grain 
is concerned the seaway has every 
appearatice of being a dead horse— 
a second Canadian National Railway 
with an appalling cost and a heavy 
deficit every year. 

If we need more electric power 
why do we export 821,504,615 killo. 
watt ary electric energy every 
year? 

We certainly would be insane to 
have anything to do with such a pro. 
ject now or later. 

S. T. MALKEN, 
Orrville, Ontario, 


Three Witnesses to Wills 


Editor, The Financial Post; 

Three witnesses to a will would be 
a desirable precaution, instead of the 
two mentioned in your current series 
of articles on the subject. The rea- 
son is that the laws of some of the 
United States impose this require- 
ment for the validity of a will, and 
if it is not fulfilled, the will simply 
does not exist, and the property af- 
fected is subject to all the laws of 
intestacy with all the usual compli- 
cations if minor children are cone 
cerned. The point is of some impor- 
tance: in these days of widespread 
ownership of stocks there is always 
the chance of finding that a deceased 
person has one which may be in- 
volved in it; or there may be a win- 
ter home down South; or the estate 
may be found to have acquired some 
rights through some antecedent 
death. 

My lawyer told me this many 
years ago, and I have actually seen 
a case since wherein the desires of 
a testatrix were completely nulli- 
fied, because her will had only two 
witnesses and was insufficient to 
have the particular property pass as 
she wished. 

A third witness is so easy to secure 
that this precaution should always 
be taken, 

JBM. 


Montreal. 


Other People's 
views °. . : 


Mr. King’s Responsibility 
Saturday Night 

The complete debacle of the Con- 
servatives, including as it does the 
elimination of several of their ablest 
men in, the old Commons, is pro- 
foundly regrettable from the stands 
point of the public interest. We do 
not see how any effective criticism 
can be carried on by the mere hand- 
ful of Conservatives in the new 
House, able as some of them are. 

A tremendous responsibility 
thus placed upon Mr. King and his 
Cabinet — which we hope to see 
strengthened at an early date by 
the elimination of some of its weak- 
er members and the inclusion of the 
ablest men from the, huge Liberal 
majority. ‘This being a time of war, 
and the Government having noth- 
ing to fear from the Opposition, we 
feel that the rigid rules of cabinet- 
making—so many of each province, 
race and religion — could well 
ignored, and personal character and 
ability alone be considered. 


Share-the-Wealth in Alberta 
New York Herald-Tribune 
The people of Alberta are begin- 
ning to turn away from the vagaries 
of social credit. Probably only the 
fact that Mr. Aberhart is an astute 
showman and that he has capital- 
ized the various factors which a 
interfered with the carrying out 0 
his $25-a-week plan as “proof” that 
outside moneyed interests are ty 
ing to prevent the success of his 
movement has enabled him to main« 
tain his hold as long as he has. ‘ 
The share-the-wealth movemen 
in Alberta to date can hardly be 
described as constructive or profit 
able for the province as a whole. 
In fact, the finances of the province 
have suffered, and the uncertainty 
arising from the predilection of the 
sponsors. of the social-credit — 
ment to attempt almost any kind © 
impractical panacea has served 10 
retard business recovery and dis- 
courage the productive members 
the community. 


British Can Take It 
Frederic Nelson in The Baltimore 
Sun eS 

Being head-over-heels at war, 
English may be pardoned if they ask 

why it is that any outburst aga!p 

Hitler—vide Minister Jimmy Crom 
well—is roundly condemned as ter 
ribly dangerous and likely to "he 
volve us in war, whereas no Ameri 
can hesitates for a minute to — 

bast the British on any and 
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Employment Reaches New | 


Production More Than Double b , Year : ar'Ago 


a welcome addition to the supply of ip in the 


Heavy snows recently have been my ot akan ne see a 


wi favorable weather following, it is hoped 


will be experienced. eee o 


Benefits to agriculture from this moisture, it is felt, have more |. 
Highways | 


hun offset the temporary handicap to trade, and 

ip many districts were blocked and traffic completely tied up. 

efect has been seen in the decline in carloadings, which in the 
gael March 23, went below last year’s levels. The week in 

ie Good Friday holiday, which also helped to curtail railway traffic. 


Employment in manufacturing industries continues to forge ahead. 
Dominion Bureau of Statistics Index on March. 1 of 122.6 was higher 
than any other month on record. The previous high was 122.2 reached 
Dec. 1, 1930. These compare with the best level of the 1927-29 era, 


1216 reached on Aug. 1, 1929. 

Iron, steel and textile industries are mentioned as being well 
employed. Production of pig iron in Canada, in February, at 87,032 
ons, while down from the 104,703 tons reached in January, was more 
than double the 41,333 tons reported for, February last year. Produc- 
tion of steel in the same month was 140,343 tons, compared with 166,496 
tons in January, and 77,179 tons in February, 1939. In some other 
lines, however, such as logging, construction and maintenance, there 
were seasonal contractions, which brought the total employment index 
lightly lower than in the previous month, although well above a 


year ago. 
t e o 


General business continues active with prices generally abéveé the 


1939 level. 
An article in the Spring Number of the Quarterly Review of Com- 


merce, published by the University of Western Ontario, discussing 
the price situation since the outbreak of war says: 

“Retail prices did not rise as fast as wholesale prices; the average 
sapertment otare had enough stock on hand in September to carry 
through four months’ business. Consumer resistance to immediate price | 
rises, strong competition, desire to avoid the label ‘profiteer,’ were among 
the factors which caused the retailer to avoid immediate price increases. 
But the Canadian customer is beginning to feel the rise now. Wider 
consumer knowledge of retail prices will probably tend to: increase 
consumer resistance to price increases, and this is another factor which 
causes department stores to consider the policy of handling merchandise 
of slightly lower quality and fabric in order to avoid price change.” 


Opening of spring is expected to see @ big upswing in outdoor 
activity, including the construction of hangars for the Empire air 
school and other branches of the service. 


Business Indicators 


Iron and steel production for 
first two months up #3 and 97% 
respectively from 1939. , 

Construction contracts awarded. 
in March about 30% above year 
ago. 

Newsprint exports for first two 
months of year up 189%. 

Total imports rise 66% in first 
two months of year. 

Trend of business shown. by The 
Financial Post Business Index and 
the following key factors, new 
items for the week being marked 
thus *. 
Mar.23 Mar. 16 

105.0 105.9 

63.2 83.1 
Jan. 


Current business active with 
D. B. S. weekly index of business 
conditions down slightly from pre- 
vious week but almost 3% above 
last year. 

Employment index for all indus- 
tries slightly lower on March 1, 
than on Feb. 1 but almost 7% 
above year ago. 

Carloadings for week ended 
March 23 below 1939 level. Totals 
for year to date up 15%. 

Railway earnings for both rail- 
ways continue above year ago, 
total for year to date up 31% for 
C. N. RB. 28% for C. P. R. 


TREND OF BUSINESS— 
Weekly index of business, D.B.S, 
Commodity prices index no, .... 


Feb. 
eThe Financial Post business index °132.9 
Retail sales index no. .....-e.e08 este 
Dept. store sales index no. .. $2.9 
Wholesale sales index 10. ocee 
Country store (% change pr. yf. 
EMPLOYMENT Index No’s., D.B.6, 
®All industries ........++ss008 seen 
eManufacturing .......-..6¢ seseee 
eWage earners, no. in 000's 
Living costs weekly budget ..... 


RAILWAYS— 
eCarloadings (week Mar. 23) 
C.N.R. gross (week Mar, 21) 
C.P.R. gross (week Mar, 21) 
C.N.R. net revenue (Feb.) 
eC.P.R. net revenue (Feb.) 
TRON AND STEEL—(Feb.)— 
ePig iron production (tons) 
eStee] ingots and castings 
prod, (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
sDomestic sales* .. (Feb.) 
t .. (Feb.) 


« (Feb.) 
» (Feb.) 
(Feb.) 


(Feb) § 2,219,543 1,648,774 
(Feb.) $ 1,069,380 1,271,563 


» (Mar.) § 11,726,100 9,002,500 
« (Bee.) 206,000 175,000 


Feb. 24 Mar. 25/39 
103.9 
$2.8 

Nov. 


Mar. 2 
106.4 
63.1 
Tee. 
131.2 
87.4 


40,989 

$ 4,088,878 
$ 2,625,000 
$ 1,763,188 
$ 1,972,421 


87,032 
140,343 


191,735 


306,839 155,377 


14,595 9,302 
25,358 22,318 
4,178 2,325 
10,048 6,776 
9,784 14,583 


3,978,011 3,210,841 
3,772,087 2,519,009 


32,339,700 27,566,200 
5,519,102 


7,780 
12,779 
2,074 


5,414 
4,798 


eeeeee seeeeeee 


NOW sivcessees ‘ 
CONSTRUCTION— 


AGRICULTURE — 

f prod., bbis. . 

Flout exp., bbis. ... 

oan exp. bush, .. 
sale 

Hog saiess ..” 


1,266,303 
550,338 
6,596,237 
60,979 
372,055 

-” FISHERIES—¢ 


tch, ewts, (Feb.)  1,197°900 
) § 669,200 


1,697,822 
290,7 


(Feb.) 
(Feb.) 


1,413,600 

{EWSPRINT— 

: uction, tong .... (Feb.) 
*Exports, tons 

MINING AND OILs— 
Coal prod,, tons ... (Jan.) 
Coal imports, tons ,. (Jan.) 
Gold prod., fine oz. (Des.) 
Crude oi] prod., bbl, (Dec.,) y 489,423 
Crude oil imp., bbl, (Jan.) 1,842,600 1,605,800 
Menlo POWER OUTPUT(Feb.)— t 

otal monthly, 1,000 kw.h.’s 2 031 2,214,174 4,803,174 


FOREIGN TRADE~¢ 
elmports (Feb.) 71,041,563 40,360,234 142,145,608 
(Feb.) 72,314,071 66,242,850 163,167,908 
ER INDUSTRIAL FACTORS— 
lumber exp.: 
1000 bd. ft, .. ... (Peb.) 
Shoes, prod., pr. ..+ 
Cotton imports, ib. .. 
Raw rubber imp., 1b. 
joe cons, No.? ’ 
manu 
me factured ,. ib 


7 Gebitst (Feb.) $ 2,955,217 5,629,552 
in d salest (Feb.) $ 116,517 436,670 194,191 
= insurance sales (Feb.) § 31,620,000 65,546,000 57,969,000 
B.S. All Canada figure comprising over 90% of the Canadian total. 
1000's omitted, ‘ four weeks to Jan, 27, 1040. ¢Gold excluded, 
tUnrevised figures covering N.S, P.E.1, N.B., Que., B.C. *Final. 
‘Total at yards and plants. eDeficit. 
New items for week marked 8 


231,823 


482,855 
187,969 152,436 413,741 
1,199,951 

467,479 


435,171 4,925,117 


6,965,457 
4,601,153 


84,122,918 
129,052,703 


4,561,886 


—Phote Notman, 
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Keeping Posted 


By J.C. KIRKWOOD 

You cannot get away from sOap. 

Soap pursues you from morning to 

bei te iood you aa a 

you eat. It is in the 
clothes you 
wear. It is in 
your ghoe 
leather, your 
gloves, If you 
use a motor 
Car, it ig pres- 
ent in your 
car — in your 
radiator as an 
anti-freeze. It 
is in the 
newspa pers 


es yOu 


the — on 
use in play- 
ing bridge. 1t JOHN C. KIRKWOOD 
ig in the tobacco you smoke, It is tn 
ge and varnishes, in cosmetics, 
glue. It is in rubber products, 
inéluding motor car tires. It is in 
your photographic films—those you 
put into your camera and those that 
amuse you, terrify you, soothe you, 
rouse you, when you go to a movie. 
It is in the blankets which cover 
you nights. Yes, truly, soap, like 
troubles, poor relations and collec- 
tors is with you all the time. 

If you want to know more than 
you are likely to know now about 
soap, tead Ted Sanderson's article, 
“What! No Soap?” in the April 1 
issue of Maclean’s Magazine. Mr. 
Sanderson says, “Trying to count the 
secondary benefits of soap would be 
oo to count the stars in the Milky 

ay.” 

Glycerine is a derivative of soap, 
and glycerine has a multitude of 
uses, ranging from making the tear- 
drops you see Hollywood stars in 
#0b scenes to the making of high 
explosives. Soap tay be said to be 
the foundation of the Nobel prizes 


awarded for fine performance in the Pp 


realms of art, peace, literature and 
science. 

If you have a child at school, in 
his/her teens, then, as a matter of 
parental duty, have him or her read 
this soap article. 

~ 


We Are All Ralsmens 


All of us—men, women and chil- 
dren—are salesmen: we afe trying 
daily to de others to have, be 
or do what we want them to have, 
be or do—not always, of course, to 
get a money return, When the house- 
bound wife tries to persuade her 
husband to take her out to dinner or 
to a movie, she is selling him an 
idea, 

There is an art in selling—a tech- 
nique. Professional selling—the sell- 
ing being done by commercial 
travellers, by way of example—re- 
ceives an immense amount of study 
by both sales managers and sales- 
men, and much of this study is ap- 
plied to the causes of lost sales, In 
Canadian Printer and Publisher for 
March are set forth 16 reasons for 
lost sales, I shall not quote all them, 
yet these specimens may interest 
many Post readers, meer those. 
who employ salesmen or ‘who are 
salesmen, Here are specimens: 

I spent all my time on the person 
easiest to reach instead of on the 
important man in the company. 

kept my mouth open too long 
after I had made the sale. 

I didn’t *know enough about my 
prospect's business. > 

I didn’t generate enough desire 
for my product. 

I lost the sale to a competitor with 
a lower price because I couldn’t 
tell the prospéct why my product 
was worth the extra price. 

I had neglected the customer too 
long. A competitor beat me to him. 


If these 16 reasons were printed on 
a card, for widespread distribution, 
it would be a productive service to 
both gellers and salesmen. 

* « # 

Average Purchase 

What is the amount of the average 
gales transaction in a grocery store, 
a drugstore, a restaurant, a hard- 
ware store, a shoe store, a tobaccon- 
ist’s store? Answers to this ques- 
tion are not easy to find, yet it is of 
first-class importance to every re- 


St. Maurice Power Corporation 
414% First Mortgage Bonds, due April 1, 1970 


We offer these bonds for investment, and 
shall be pleased to furnish a copy of the 


Halifar 

Saint John 
Quebec 

Ottawa 
Winnipeg 
Calgary 
Vancouver 
Hamilton 
Charlottetown 
St. John’s, Nfld. 


244 St. James Street 


descriptive circular upon request. 
Price: 99 and accrued interest to yield 4.56% - 


Royal Secusities Lokodehdlon: 
L mited 


330 Bay Street 
Toronto 


mey ae 
t a oF 
Me ee 


tailer that he should know. (1) the 
amount of his average sales transac- 
tion, and (2) the minimum number 
of sales transactions required each 
day to restore to him all his operat- 
ing expenses and the amount of net 
profit .required to reward both his 
enterprise and his capital. When a 
retailer knows his “musts,” then he 


‘will make a determined effort to sell 


daily to the level of his “musts.” 


From the rch 15 issue of Drug 
Merchandising I got an indication of 
the amount of the average sales 
transaction in respect to certain 
classes of products as sold in drug- 
stores—this, thanks to G. A, Slemin, 
general sales manager of the Na- 
tional Drug and Chemical Company 
of Canada. Mr, Slemin urged— 
more attention given to the display 
and promotion of low-priced items 
by retail druggists—this in a purpose 
to capture and retain business which 
wag going to “5-and-10” stores, Mr. 
Slemin said that the average unit 
sale of cosmetics ina Canadian drug- 
store is 30 cents. . 

Sales of drugstore products 
through Canadian variety stores, 
said Mr. Slemin, amount to $8 mil- 
lions annually, or to about 10% of 
drugstore total sales. To aid drug- 
stores get arid hold trade now going 
to variety stores, Mr. Slemin said: 
“With the co-operation of 24 manu- 
facturers we are now making it pos- 
sible for the drug trade to cash in on 
this big volume and full profit busi- 
ness—this by means of a fixture with 
a full stock of 24 items, retailing from 
10 to 15 cents.” 

This co-operative action is an in- 
teresting example of modern mer- 
chandising methods. 


MALAGASH SALT 
From Our Own Correspondent 

MONTREAL—Currtent operations 
of the Malagash Salt Co., of New 
Glasgow, N.S., are of normal pro- 
portions, according to J. S. Gilles- 
ie, manager of the company. War 
conditions have not as yet affected 
the company. 


| 
| 
| 


Shawinigan Sells 100,000 A. P. 


To Aluminum 
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Shawinigan ability to supply this 


Dosco Pig Iron 
Output High 


From Our Own Correspondent 


MONTREAL. — Dominion Steel 
and Coal Corp,’s mill at Sydney 
turned out 23,000 tons of pig iron 
-in February, bringing the cumula- 
tive total to date up to 57,000 tons. 
This compares with an output of 
13,000 and 29,000 tons, respectively, 
for the corresponding periods of 
1938, 

During all of last year Dosco 
produced 260,000 tons of pig iron. 


ePrebor 


-3eg 


Can Use New Power 


Under the agreement between 
Shawinigan and St. Maurice Power 
the former has 


each year until finally Shawinigan 
and Brown Corp. take full output 
of the plant. 

The Aluminum Co. of Canada’s 
contract, in conjunction with the 
rapidly growing firm power load in 
other areas served by the company, 
assures that Shawinigan will in 
a position to market its share of the 
St. Maurice Power load ‘without 
difficulty. 
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Those who have dealings in foreign. 
currencies will be interested in the dis- 
_ cussion of the discount on the Canadian 
dollar which is contained in our. April 
Investment Letter. A copy is available - 
upon request. . 


A. E. AMES & CO. 


TORONTO 
Montreal Winnipeg Vancouver Vietoria Mow York London, Eng 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
““Orrices: 


Agency Building « + « 

221 A Sth Ave, W. « « 

MeCallum-Hill Building : 
411 Avenue Bailding - « © «© © Saskatoon, Sask. 


“V5 Belen any Chapiler 


rides the rough spots as 
smoothly as my Dolphin takes 
a choppy sea. Gor plenty of 
pép and power too—and per- 
sonality plus! Surprising how 
often people say to me—‘I See 


CHRYSLER ROYAL COUPE 


Delivered in $115] 


WINDSOR, ONT. 


License and local taxes (if any) only extra. 
All prices subject to change without notice. 


You Drive a Chrysler!’” 


IS YOUR PLANT 
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Use this 3-Way JOHNS-MANVILLE Service to 
Speed the Work of Expansion and Modernization 


g your production is pushed to the limit and you 

still can’t keep pace with orders, there's only one 
‘aniswet ... expansion or modernization of your 
plant facilities. And that’s where Johns-Manville 
can help you. J-M solves expansion and moderniz- 
ing problems—and speeds up the work—with this 
three-way construction service: 


1. QUICK DELIVERY on the wide range of Johns- 
Manville Industrial Roofings and Sidings, Insulating 
Board Products, Rock Wool Insulation, Industrial 
Flooring and other essential building materials. 
J-M not only has fully adequate manufacturing 
facilities, but also owns and operates 

asbestos mine in the world (at Asbestos, Que.) con- 
trolling its own principal source of raw materials, 


and 


the largest 


ioe 


2. eM ADVISORY SERVICE on construction speci- 
fications and methods—backed by 82 ‘years of 


you to plan your 


problems—and 


TOT SEN 


manufacturing experience—helps 

over-all building or remodelling job with minimum 
interruption to present plant operations and pro- 
duction. 


3. J-M'S QUALITY STANDARDS—of production 


lant expansion Gad tides’ Sanipeionn: Pipebs 

it eee 

fetlalestina: tind Vow sealattennce, as well as time 

savings now, 

A een eS ree es eee 
representative to office “on e”. 

chao Staaitthe sailatsins & doaslaloavide 0 


rent quik selon ca pou novia 


AA 


ay 
rRODU Cc? 


DING 


ene 


ee a ts 
Ait nD 





FORMEN A WOMEN 


The mark of the World's 


most famous bat 


“You look like the owner of this craft 
—that new Stetson certainly does 
something to you!” 
GEORGE: “Captain of Industry” — that’s me!” 
VERA: 


“Do you feel as-poised as you look?” 


“Certainly! That’s one of the advan- 
tages of a Stetson. You pay for fine 
quality and smart new styling, but 
along with that you get something 
that gives you absolute confidence in 
your appearance and in yourself!” 


“Oh, you can’t tell me anything 
about Stetsons! I’ve been wearing 
them for years, too!” 


Stetsons for Men *6,*7.50,#10 Brock Hats by Stetson $5 
Stetsons for Women from #5 up 


MADE IN CANADA 


At all Stores... for Men and Women... where Style is Paramount 


REGISTRARS AND 
TRANSFER AGENTS 


Our facilities are such that we are 
able to offer the ultimate in service 
as registrars, transfer agents, or 
trustees under escrow, to mining or 
industrial companies. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 
61 Yonge Street 
J. F. HOBKIRK, Manager 


Toronto 


1817-1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £130 millions. London Offices at 
Over goo branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


Share the Security 
of Our Bank Vaults 


Against 


FIRE! THEFT!I.LOSS! 
Safety Deposit Boxes as low 
as one cent a day. 


IMPERIAL BANK 
OF CANADA 


Head Office: TORONTO 
“BRANCHES THROUGHOUT CANADA 


“eb erie: 


conducted to the official who can 
assist us. 
Executives Readily Accessible 


In this spacious lobby, the atmos- 
phere is that of banking. But to the 
right is a row of four or five desks. 
The first desk, which all customers 
of the bank pass, is the desk of the 
president himself. He is out in the 
open where all can see him and 
where all-can consult with him. (If 
he has an important private consul- 
tation there is a small office a few 
steps away to which he can take his 
client.) The vice-president and the 
cashier sit near him. 

We make a brief tour of the bank. 
We discover that it has services and 
departments that we had not form- 
erly associated with banking. There 
is a travel department that will book 
your accommodation in any hotel or 
over any transportation system. 
There is a trust department, (fur- 
nished with comfortable, homelike 
furniture to appeal to the older 
people). There is a personal loan de- 
partment. There is a telegraph of- 
fice, a post office and a bank audi- 
torium where public meetings can be 
held. There is even a warehouse, 
piled high with merchandise, includ- 
ing cases of expensive imported 
liquors, paintings and other valuable 
property, much of it representing 


Big New York Bank 

Leads in Déposits 
Institutions in, English 
Speaking World Ranked 
According to Deposits 


With deposits of over $6.7 billions, 
a new year-end high, the Federal 
Reserve Bank of New York ranks 
as the largest bank im the English- 
speaking world, according to the 
14th edition of “The Deposit Liabili- 
ties of 150 of the Largest American, 
British, Colonial and Dominion 
Banks,” a booklet compiled annu- 
ally and just released by California 
Bank of Los Angeles. 

The five next largest banks come 
in order of deposits: 


Chase National, New York 

National City, New York 

Guaranty Trust, New York .... 

Midland Bank Ltd., London .... 

Barclays Bank Ltd., London ... 
Canadian banks in the first 150 

come as follows, with the number in- 

dicating rank: Montreal 17, Royal 

18, Commerce 31, Nova Scotia 57, 

Bank of Canada 60, Imperial 78, 

Toronto 110, Nationale 113, Dominion 

116. 


The Home Front 


Volunteer Drivers 


Under the direction of General 


Motors of Canada and its dealers, 
400 Canadian girls and,women in 
eight cities have been undergoing 
training in the Volunteer Auxiliary 
Drivers Corps for a period of about 
three months. 

Training is on a purely. volunteer 
basis and no person taking the 
course is obligated to make any use 
of the knowledge and experience 
acquired. The course is divided into 
two sections, theoretical and prac- 
tical. Once “recruits” have master- 
ed the principles and theories of the 
internal combustion engine, they 


/ don overalls and become familiar 


with actual working conditions. 
* . ~ . 
Find Employment 

Since the setting up of its Em- 
ployment Committee, the Citizens 
Committee for Troops in Training 
in Toronto has met with success 
in finding employment for men dis- 
charged from the army. 

Of 95 discharged men registered 
with the Committee (including 54 
married) positions have been found 
for a total of 48, of which 44 are still 
in employment. This leaves a bal- 
ance of 51 men for which positions 
are still being sought. Most of the 
men for which work has been 
found have been engaged in 
heavy or light labor, with 13 
others drivers. 
oe ee Committee is 

e up personnel managers 
A oer oem who have 
ua em with 

the Committee's twee Pay 
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How Resourceful U. S. Bankers — 

Are Securing More Borrowers — 
happening to banking? Banks in both Canada and the ‘ 

Tasos dines art tea piribe hon tin probten ikaes Ws fa algae 


but to find borrowers. At a time when interest rates are at a new low, 
the banks are further restricted in earning normal profits by new laws, 


new taxes. : 


Resourceful bankers are meeting the situation by new methods; 
by more aggressive selling of the service features of banking, by a new 
distribution of the charges to customers. 

The modern banker is a salesman and a merchant of services just as © 
much as a buyer of bonds and a merchant of money. 

Typical of the modern bank, meeting the new problems successfully 
is the First National in Palm Beach, Taking its.record and results as a 
“case history” The Financial Post presents a series of four articles 
which set forth its methods and what they have achieved in meeting 


new banking problems. 
The articles will, it is hoped, 


be helpful to Canadian bankers, 


although it is recognized that an American unit bank can adopt policies 
and methods that are impracticable in Canada. They were written by 


staff of a Canadian bank. 


actual security for loans made by 
the bank. 


The Financial Position 


This is indeed a new and different 
type of bank, we say. Then we get 
a little sceptical, a little hard-boiled. 
We ask to see the financial 


t 
store of finance be a profitable in- 
stitution? And we are 
the figures we see. We find that the 
bank has assets of something over 
$12 millions. Like all banks in 
Canada and the United States it has 
more of these assets in cash than it 
would like to have. Over one third 
of its assets are in cash earning it 
no income. Cash and securities 
amount to two thirds of its assets. 

Yet we find in 1939 that it earned 
$102.50 per share on its capital stock. 
We look back and find that in 1933 
it earned 89 cents a share; in 1934, 
only $6.94. 

How does this bank achieve such 
results? Has it some magic key to 
banking success? Are such results 
the product merely of good banking 
or have some other ingredients been 
added? 

And in tracking down the answers 
to these questions we uncover the 
story of what is happening to Amer- 
ican banking. What is happening is 
a quiet, almost unnoticed revolution. 


Weekly Statement 
Bank of Canada 


Further expansion in trade is in- 
dicated in an increase of $3.7 mil- 
lions in note circulation of the Bank 
of Canada for the week ended March 
27. A reduction in the deposits of 
the chartered banks with the central 
bank was probably due to the same 
cause. The chartered banks lower 
their deposits with Bank of Canada 
as the public withdraws its deposits 
from them. Other deposits, apart 
from those of the Dominion Govern- 
ment, declined $1.7 millions evident- 
ly in consequence of spending by 
foreign governments. 

Balance Sheet 


Total deposits .... 
All other liabs. ... 


Total liabs 511,496,508 
Asse 
225,772,002 
63,551,924 
543 
289,324,559 
383,767 


115,024,252 
102,794,450 


217,818,702 
2/333,023 
511,496,500 


56.21% 


Subsidiary coin .. 370,446 


109,503,515 
+ 103,165,732 


212,689,247 
1,638,548 
4,141,808 

511,188,504 


Reserve ratio .... 58.52% 


For, while the First National Bank. 
in Palm Beach may have been more 
successful than most in meeting the 
problems of banking in an almost 
non-borrowing world, the new poli- 
cies it has adopted, the new services 
it is rendering, the new techniques 
it has developed are merely examples 
of the broad underlying trends in 
rican banking which are of pro- 
‘ound significance to bankers every- 


by | where, including bankers in Canada, 


A Common Problem 

Banks all over this continent face 
in common one very serious prob- 
lem. It is the problem of finding 
profitable uses for the ever-growing 
fund of their customers’ deposits. 
The demand for commercial loans 
still lags behind the increase in de- 
posits. The banks have had to invest 
more and more of their funds in 
short-term government bonds; but 
the yields on short-term government 
bonds have dwindled almost to the 
vanishing point. 

At the same time that the banks’ 
normal revenues from commercial 
lending have been declining, banking 
legislation in both countries has op- 
erated to curtail the revenues from 
certain other squrces of income and 
to increased (In Canada 
the gradual elimination of the cir- 
culation privilege, and the steady in- 
crease in taxes may be cited.) 

Canadian bankers are bound more 
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in their lending services, finding 
new fields of profits as old ones 
have been taken away from them. 


Merchandising Services 


But there is another aspect to the 
new banking. It will be found in a 
discovery that bankers in the United 
States and Canada have only recent- 
ly made, namely, that they are ren- 
dering valuable. services to their 
clients in ways other than the mere 
lending of money; that these services 
cost money to rendér; and that the 
public is ready to pay for an effi- 
cient rendering of the. services. So 
today’s banks charge for many 
services that they formerly gave 
free. ; 

Thus the bank today is more than 
a merchant of money, it is a met- 
chant of specialized services. Just as 
a modern department store sells 
more than merchandise, just as it 
boasts of services such as catering, 
interior decoration, landscape gar- 
dening, etc., the modern bank too 
has broadened out. And it assumes 
that the public will feel that the 
laborer is worthy of his hire. So today 
we have banks advertising not for 
savings accounts but for chequing 
accounts because savings accounts 
are not profitable and chequing ac- 
counts are profitable (at 5 cents per 
cheque or even 10 cents per cheque). 

The second article in this series 
will appear in an early issue. 


Your Income Tax 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning a series of questions and 
answers, designed to help readers 
to determine income tax deduc- 
tions to which they may be en- 
titled. 

Questions are invited. 


Profits on Land 


I am a businessman, with a 
number of investments in land, se- 
curities, etc. If I se a farm or- 
some bonds or stocks at a profit, 
do I have to pay a tax on the 
profit received? If so I should 
be allowed to deduct from my 
taxable income any losses -I 
sustain. 


As trading in land, securities and 
other property is evidently not your 
main source of livelihood, you 
would not be required to pay in- 
come tax on your profits. They are 
regarded as capital appreciation and 
as such are not taxable. At the 
same time losses you make in such 
transactions are regarded as capital 
losses and cannot be deducted from 
your taxable income. 


Depletion Allowance 


I understand in the case of oil 
company stocks, where the wells 
are located in the United States, 
the allowance for depletion is 
10%. A friend of mine, however, 
tells me that he knows of some 


Municipal Finances 


Montreal has been able to advance 
maturity of a $3 millions bank loan 
from March 29 to May 16, This debt 
was incurred originally last May, 
when the bank advanced the money 
to enable Concordia to meet a public 
issue. The loan has been extended 
twice. In addition to this $3 millions 
maturity there will be a $1,325,316 
bond issue due on May 1, and on May 
15 there is also a funded maturity 
of $3,949;500. The city council must 
adopt the 1940-41 budget by or be- 
fore May 26, the Quebec Legislature 
having given consent to a delay 
until that date. The city’s charter 
calls for such an adoption on or be- 
fore March 15. 


Winnipeg reports cost of the Gold- 
enberg commission, which investi- 
gated the city’s affairs last year, at 
$39,011. Another $2,800 was charged 
against the school board and civic 
pension fund, 

a 

Edmonton's debenture debt of $27.1 
millions at Dec. 31, 1939, is down 
$68,000 from the previous year. 


Sudbury reports a surplus of $721 
for year ended Dec. 31, 1939, com- 
pared,with surplus of $668 in the 
previous year. Debenture debt at 
$2.3 millions is up $43,711 from the 


ficit of $437 for the previous year. 
Total debenture debt of $370,192 is 
down $4,420 from the previous year. 


North Bay, Ont. has struck a tax | Ot 


rate of 61% mills, unchanged from 
1939, jncluding levy of four mills 
for direct relief. 


*- ¢« @ 
Chatham, Ont. has struck a tax 


rate of 35 mills, up 3% mills from 
1939. Only in one year has the figure 


been exceeded, that of 35% mills in 
Brandon 


1932. 


mill lower than 1939. The city r 
ports an operating surplus of $13, 


Aircraft 
The position has been filled by the 
election of Allan Lewis, a director 
of the company. 


instances where there is an allow- 

ance of 25%. Is this correct? 

An allowance of 25% for deple- 
tion in the case of oil wells situated 
outside Canada would have to be 
the subject of a special ruling. The 
ordinary allowance is 10% with 20% 
allowed in the case of companies 
with wells located in Canada. If 
claiming larger allowance for de- 
pletion of wells outside the country 
you would need’ to report all the 
details to the authorities for deci- 
sion. You might ask your friend 
for the names of the companies with 
wells outside ‘Canada which enjoy 
the larger exemption. 


Joint Dividends 
My wife and I hoid stock joint- 

ly and the dividends may be paid 
to either one of us. If my wife 
receives them,- is she liable for 
income tax or will I have to pay 
the income tax on the amount? 

We understand that the liability 
for income tax depends on who is 
really the owner of the stocks. If 
they were bought with money 
which your wife had inherited or 
had earned herself, she would not 
be expected to pay income tax un- 
less her income exceeded $1,000. But 
if these stocks were bought with 
your money or money you had 
given your wife, then you will be 
expected to pay tax on them if your 
total income is taxable. In this case 
it would make no difference if the 
dividends were paid to your wife. 


Monthly Bank Clearings 
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GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
ev description of British 
Empire and Foreign Banking 
Soanen. 


Head O : 
EDINBURGH 
254 Branches in All 


LONDON: 


Chief City’ Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(incorporated by Royal Charter, | 


“Aren't you glad your son 
had this picture taken?” 


An X-may picrure of your 
lungs may give comforting re- 
assurance that you do not have 
pulmonary tuberculosis. How- 
ever, it might indicate the 
presence of the disease. 

> Although Canada’s death 
tate from tuberculosis was 
lower in 1939 than ever before, 
the distressing fact remains 
that this disease still is a major 
cause of suffering and death — 
and the leading cause of death 
among young people. 

Ir 18 BETWEEN THE AGES OF 
15 anp 30 that the disease 
claims its greatest number of 
victims. So, to mothers and 
fathers who have reason to 
wotry about their children’s 
lungs, and to young people 
within these age limits, the 
X-ray can be a friend indeed. 


> For the X-ray helps to reveal 
tuberculosis before familiar, ob- 
vious sympioms are recognized. 
And when found in the early 
stages, the disease usually can 
be cured. So this simple precau- 
tion can save many months of 
suffering, sacrificed savings, lost 
earning power. 


More and more schools and 
other educational institutions 
are making available facilities 
for regularly checking the health 
of all their students. Progres- 
sive industries and communi- 
ties are learning the economic 
benefits of discovering tubercu- 
lous cases early within large 
groups of people where the 


disease is apt to spread. Many 
communities already are offer. 
ing tuberculin tests and X-ray 
examinations at low cost, or 
even free to those unable to 


pay. 


> Of course, such examina ination 
is even more imperative in the 
case of those whoare known to 
have been exposed to infection 
from a person who has active 
tuberculosis. Also in cases where 
the most common warning 
symptoms of tuberculosis are 
present, such as — persistent 
pain in the chest, constant 
sense of fatigue, loss of weight, 
frequent indigestion or lack of 
appetite, persistent cough or 
hoarseness, spitting of blood, 
afternoon rises in temperature. 


Since medical science is today 
better able than ever to diag. 
nose tuberculosis early, and to 
cure it when discovered early, 
the best way to stamp out this 
disease is to detect early cases 
and so prevent its spread. 


> You can do much to guard 
your home against tuberculosis, 
Send for the Metropolitan’s 
free booklet, “Tuberculosis.” 
It contains valuable informa- 


tion for protecting your family, . 


Metropolitan Lite Insurance Company, 
Dept. 4-F’-40, Canadian Head Office , Ottawa. 
Please send me a copy of your booklet, 
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Low cost and adaptability are the two outstanding features of 
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At first, the term “bachelor” 

applied to unmarried men 
since presumably they still 
had their fortunes to make 
and so were not full citizens. 
Today a man does not need 
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Are Higher 


_ Apparent Supply at Feb. 


29 Larger Than a Year| 


end of February totalled 718,426 — 
according to a calculation 
Newsprint Association of pon 
This compares with 705,267 tons at 
the end of January and with 657,156 
tons at the end of February, 1939. 

Breakdown of the returns gives 
the following distribution of stocks 
as at the end of February, 1940, with 
comparative figures for the same 
date a year ago: 

Newsprirt Stecks in Nerth America 

. End of 


cakcheade WO 


\ 186,697 
119,915 
eeeeee 66,762 
91,870 


53% 12,053 


' ore eae 
Pulp and Paper Industry | 7, , Chemical Pulp ee Brown C 
Paper Stocks |Continues at Near Capac 


rom Our Own Certependent 


ba 8,536 3,863 3,91 
*Total, for own use and sale, of pulp of own manufacture (does not inctude stocks 


of purchased pulp). 


:"* soon | Great\Northern 


ass| Withdraws Price 


Apparent total consumption of all 
U. S. publishers, computed on the 
basis of reports to the A.N.P.A., has 
been revised. The Association figure 
is based upon returns from the new 
group of 421 publishers, whereas 
formerly the returns were from 431 
publishers. The latter group, it was 
estimated, represents approximately 
77% of total consumption for 1939, 
while the new group represents 
77.3% of total consumption. 

As regards the apparent stocks on 
hand with publishers, the Associa- 
tion in recent years has used the 
“balance sheet method” but has 
found, after examination, that the 
stocks held by the new group of 421 
publishers on Dec. 31, 1939, corres- 
ponded almost exactly to the con- 
sumption percentage of 77.3%: 


Change in Position . 

In reporting on consumption for 
February, the Newsprint Association 
of Canada pointed out that during 
the month the percentage distribu- 
tion of U. S. sources of supply chang- 
ed slightly. Both the share supplied 
by U. S. mills and imports from Eur- 
ope increased at the expense of Can- 
adian and Newfoundland mills. For 
the first two months, however, Can- 
ada’s share was considerably larger 
than in the same period a year ago 


Powell River Co. Starts 
Plant Extension 


From Our Own Correspondent 

MONTREAL.—Power River Co. 
has undertaken work in connection 
with the extension to its pulp plant 
at Powell River, B.C. The building 
at present utilized was erected in 
1938. Machinery was installed at that 
time with a capacity of 100 tons of 
sheet sulphite a day at about 55% air 
dry. This building is being extended 
to permit the addition of a dryer 
which will permit production of un- 
bleached sulphite pulp 90% air dry. 

The project is scheduled to be 
completed and in production early 
in July of this year. There will be no 
change in the normal capacity of the 
plant. 


Rolland Paper Co. 
Sales Move Higher 


From Our Own Correspondent 

MONTREAL. — Rolland Paper 
Co.’s sales for the first quarter of 
1940 showed a “reasonable” increase 
over the corresponding period of 
1939, according to information given 
out at the annual shareholders’ 
meeting, when reports were adopted 
and directors re-elected. 
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Will Sell Newsprint at 
$49 For Second Quarter 
of 1940 


From Our Own Correspondent 

MONTREAL, — Great Northern 
Paper Co., which has been an im- 
portant factor in setting the U.S. 
domestic newsprint prices in recent 
years, announces that it will con- 
tinue to sell paper at $49 a ton for 
the second quarter of 1939. Previ- 
ously the company had advised its 
customers that the price for the sec- 
ond quarter would be $50 delivered 
in New York City. 

If the $1 increase, which has now 
been withdrawn, had gone into ef- 
fect, the Great Northern Paper Co.’s 
price would have been the same as 
a charged by the Canadian mills, 

amely $50 a ton based on New 
York City deliveries. 

The Canadian mills have announc- 
ed a price of $50 a ton for the first 
six months of 1940. So far no manu- 
facturer has announced third quar- 
ter price. 


M. & O. Paper Co. 
Loss in Canada 


Canadian Subsidiaries 
Have Strong Liquid Posi- 
tion and Sales 


- The trustees of Minnesota & On- 
tario Paper Co., in the annual re- 
port for 1939, show certain details 
of Canadian operations separately 
because of exchange regulations. 


Canadian subsidiaries of M. & O. 
Paper had net sales of $6.7 millions 
in 1939 and realized net profit on 
sales of $1.1 million. After charg- 
ing such items as $330;703 unrealiz- 
ed loss on conversidn of net current 
and miscellaneous assets to U. S. 
funds, intercompany interest 
charges of $493,471 and other items, 
however, there is a loss of $149,743 
for the year. 


Balance sheet of the Canadian 
subsidiaries shows current assets of 
$3.1 millions, including cash of $1.5 
million, and current liabilities of 
$302,494. Property and plant of 
Canadian subsidiaries are shown at 

| $37.5 millions. 


‘ 
‘ 


Company Reports 


M. & O. Paper 


Trustees of Minnesota & Ontario 
Paper Co., in bankruptcy, report net 
earnings of $909,501 in.1939 avail- 
able for interest of $1.7 million on 
funded debt and $507,760 on other 
obligations, none of which was paid. 
In 1938 a loss of $137,296 was report- 
ed before allowing for any interest. 
Sales at $14.8 millions are about $3 


millions higher than in 1938. Inter- | 


est was 60% earned after deprecia- 
tion and depletiogt in 1939. 

Balance sheet‘shows further im- 
provement in liquid position as il- 
iustrated by the summary of bal- 
ance sheet changes below. 

The item for $3,182,882 shown in 
the income account for 1939 as a re- 
versal of interest accruals repre- 
sents the yearly accruals of 6% in- 
terest on matured and unpaid cou- 
pons. On advice of counsel for the 
trustees this item has been reversed 
and included among extraordinary 
charges. 

Balance sheet shows investment 
of $580,084 in The Insulite Co. of 
Finland and advances of $707,118. 
No attempt has been made to adjust 
either the investment or the ad- 
vances because of uncertainties pre- 
vailing. It is stated that the Insulite 
plant in Finland, about 50 miles 
west of Viipuri, Finland, was oper- 
ating on Feb. 19, 1940. 


Consol. Income and Surplus Account 
(Excluding National Pole &. presting) 
Ended Des. 3 


++ 12,003,060 

Gross profit on sales. . sm aet 
3 expense . i. 

. & gen. exp. 552,280 

Net profit on sales .. 1,210,210 

Add: Other income .. 106,149 

Less: Other deductions 406,768 


909,591 
1,640 


sess 1,674,000 
507,760 


1,273,809 
431,136 
418,405 


1,119,702 
785,743 
31,668 

Werking Capital 

oP 930 
Current assets 344, 
Current liabilities .... 1,173,425 
Working capital ..... 7,170,759 
Balance — a 


5,913,066 
1938 
$ 


1,048,76 
1,346,362 
4,658,850 


Quebec Pulp 


Quebec Pulp & Paper Corp. and 
its subsidiaries report loss for 1939 
of $244,957 before providing for de- 
ee which compares with a 

of $248,454 in the preceding 
mol 


Book value of government_bonds 
held by the company declined to 
$366,747 at the end of 1939 from 
$470,000 at the end of the previous 
year. Accrued claims of the Prov- 
ince of Quebec are shown at $1,427,- 
210 in 1939, against $1,249,130, which 
| further extends the excess of cur- 
| rent liabilities over current assets. 
A. Stewart MeNichols, president, 
states in the annual report that re- 
ductions were made in controllable 
expenses wherever possible, and 
ory ee oa meee to pre 
tec properties of the company. 
Fixed assets were reduced $21,989, 
principally because of the sale of 
used machinery for stumpage. 
Mr. McNichols states in regard to 
prospects for the company: 

“The call for Canadian forest 
products has consider- 
ably-since the 

Much of the increased de 


ad hota 


n of war. 
demand . 


certainties of the European situa- 
tion and, therefore, events over- 
seas will have to crystallize fur- 
ther before definite conclusions 
can be reached on what element 
of permanency is involved in the 
increasing shipments of this com- 

modity. ” 

Consol. Income and _. aerate 

Years Bnded Dec. 


1si0" 
Revenue: $ 
Invests. & other int. .. 12,930 
Equip. rental ...« 100 
Sale of wood 


Non-oper. Exp.: 
Admin. & gen. 


pa $60 
Depl. wes. for limits .. 


Loss before deprec. .. 
Add: Prev. deficit ... 
Less: Excess of taxes 
acer, over est. liabs. 


Deficit forward 
Working Capital 
1939 


ts 
Current liabilities .. 
Excess of curr. liabs. 
over curr. assets 


Aluminum Power 


Aluminum Power Co., wholly- 
owned subsidiary of um 
Ltd., reports gross income in 1939 
of $1,372,243, as against $1,084,029 the 
year before. After depreciation, 
bond interest and exchange premi- 
ums, net revenue for the year at 
$346,446 compares with $167,308 in 
1938. A dividend of $300,000, or 
100%, was paid on the capital stock. 
There was no dividend in 1938. 

The balance sheet shows a reduc- 
tion in the honded debt from $20 
millions to $19 millions. Further 


555 | the company retired an additional 


$1,050,000 of bonds on January 2nd. 
During the course of the year the 
company issued 40,000 shares at $5 
each, bringing the total share capital 
up to 60,000 shares. 

Comparative figures on the profit 
and loss staternent follow: 


Income and Surplus Account 
Years Dec. 31 


Surplus for year 
Add: Previous surplus 


Surplus aves 
Working Capital 


Working capital ...... 


West Kootenay Power 
West Kootenay Power and Light 


1,417,653 


: Co., subsidiary of Consolidated Min- 


ing and Smelting Co. of Canada, ex- 
perienced the highest gross operat- 
ing revenue in the company’s his- 
tory, in 1939. Marked improvement 
in liquid position was shown, despite 
expenditure of nearly $2 millions on 
capital additions and retirement of 
over $200,000 of bonds. Gross rev- 
enue increased $76,262 to $3.9 mil- 


Comparative figures on the profit 
and loss account follow: 
In as 
come an vont an eet 


++ 534,661 271,073 


Coupon interest ........ J vy 
Dec. 3/38 to 


407,423 
91,864 
37,515 
60,435 


Net revenue 
: THOT, ceccccceccccess 
eeeeeeeoeecece 

see eeeeseseeoeees 


Coupon interest .isccssccsseces J 
Surplus ,.......ss008 seevcceeeseee 217,610 


Quebec’s Pulpwood Cut 
40% Ahead of 1938-39 


From Our Own Correspondent 
MONTREAL. — Quebec’s pulp- 
wood cut this winter is placed at 
approximately 1,700,000 cords, or 
about 40% in excess of the 1938-39 
season. 
Reflecting substantially better de- 


mand particularly from the United | | 


States, prices have this year been 
about $1 per cord higher, the present 
ruling price of $8 per cord (peeled, 
delivered on cars) comparing with 
$7 a year ago. 


U. S. Purchases Less 
European Newsprint 


From Our Own Correspondent 
MONTREAL.—Imports of Euro- 
pean newsprint into the United 
States during February, according to 
the returns of the U.S. Dept. of Com- 


200 | merce, amounted to 8,882 tons. This 
802 | was practically the same as in the 


preceding month’when 8,953 tons 
were recorded, but was nearly 12,000 


1 | tons less than in Feb., 1939, 


inetd nniaenseitatheelinnentinibnsieninsieisiatiantsoe 
lions. Higher expenses, deéprecia- 
tion and bord interest, caused con- 
traction in net income to $1,660,007 
from $1,673,197. This was equivalent 
to $26.59 a share on the common 
stock in 1939 and $26.80 a share in 
the preceding year. In 1939, com- 
mon dividends of $25 a share were 
paid to Consolidated Smelters, or 
$1,528,000, compared with $20 or 
$1,222,400 in the preceding year. 
Cash rose to $924,789, compared with 
$46,536 at the end of 1938. 

Official annual report of West 
Kootenay Power has not yet been 
released, 


Westminster Paper 


Westminster Paper Co., New West- 
minster, B.C., reports net profits for 
the year ended Jan. 31, 1940, equival- 
ent to $2.97 a share on the common 
compared with $1.84 a share for the 
1938-39 period. 

J. J. Herb, president, doubts that 
the “general improvement over our 
previous fiscal period . . . will be 
maintained in the future.” His rea- 
sons for doubt as to the future are 
based on conditions likely to de- 
velop out of the war, one of which 
would be special taxes which do not 
apply. to the period just closed. 

Westminster Paper was able to 
call its remaining $95,500 of 6%% 
first mortgage debentures in April, 
thus leaving the common shares as 
its sole capital. 

Income and Surplus Account 
Years Ended Jan. 31 
ise ieee 
1,164,622 1,005,716 
817,381 739,140 


Net profit 
Lasse Dividends 


Surplus for year 
Add: Previous surplus 


11,947 


75,999 
41,170 


117,169 
$10 
*0.50 


*Includes 25 cents a share appropriated 
in prior period. 


Shares O/s, $10 par: .. " 4Te0 
Working Capital 


47,789 


$ 
288,199 
121,182 


167,182 


Current assets 
Current liabili 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or pring? subsidiary companies, 
m 


Sault Ste, Marie, Ont. 


Iroquois F 
troquais Fall, Ont. 


Fort William, Ont. 


Port Arthur, Ont. 


061,270 of 5% debentures, 
29.143 shares for each £100 deben- 
ture, a total of 802,155 shares, allo- 
cation covering also interest 
arrears from July 1, 1939. 

For 80,000 shares of 7% cumula- 
tive preferred stock, three shares 
of new stock for 2 of preferred, 
calling for a total of 120,000 shares, 
and rights to unpaid dividends. 

For the 135,000 shares of com- 
mon stock now outstanding, one to 
15, calling for 9,000 new shares. 


In addition, 28,845 shares of new 
stock will go to Daily Mirror News- 
paper to meet a debt of £99,466, 

The balance of the stock may be 
issued only on permission of holders 
of the 1,050,000 shares, 


REDEEMS SCRIP 
Remington Rand Inc. has made 
available funds at the Marine Mid- 
lard Trust Co., New York, for the 
redemption of scrip certificates for 
fractional shares of preferred stock. 
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REMOVE FOUL IMPURE 
AIR, DUST AND 
DIRT. IMPROVE 
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CLEANING SYSTEMS 
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THE B. F. STURTEVANT CO 
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™7E DOMINION 
SECURITY LIFE 


Life Insurance estates are 
ASSURANCE COMPANY 


simple and sure. Your pro- 
gramme should be built 


t 


Way PAY 29c OVER YOUR $1] 
Wuen Buyinc First Grave Gaso.ine?. 


It’s taxing yourself. Surely you don’t want to do that? 


GOOD RICH “Gold Star” positively equals or excels in 
all-round efficiency the highest priced gasolines on the 


market. It has a 78-80 Octane (anti-knock) rating. 


Yet we sell “Gold Star” for 15;¢ a gallon plus tax, as 
against 29% more for other First Grade Gasolines. So why 


tax yourself? 


Thousands 


of motorists 


It isn’t necessary. 
have recently 


ceded to 


“Gold Star” because they demand First Grade Gasoline, 
but don’t want to overpay for it. 


Proof? Certainly. Test “Gold Star” for a week. Find out 
that what we say is so. K must be so; otherwise we wouldn’t 


dare say it. 


“GOLD STAR” 


First Grade Grade 


4. a. ean 
TAX 


155: 


“BLUE STAR" 
135: 


4 GALLO 
PLUS TAX 


CONTAINS 
TETRAETHYL 


GOOD RICH OIL COMPANY 
Canada’s Largest Independent Oil Refinery 


419 Eglinton West 
1 Bathurst, at Dupont 
721 Old Weston Road 
4020 Dundas St. West 


Company Stations at Windsor, Hamilton, Guel 


Trenton, Belleville, Picton, 


Master Stations in Toronto 


Dundas St. we ome & Ave., on Dundas 768 cult tape Avene _ 


1376 Bloor St. West’ 
715 Bay St., cor. Gerrard 96 Shuter, cor. Jarvis 3565 , a 


305 Sherbourne St. Ss Front E., cor. Cherry 
Danforth, at 


tote Se 
Acton, eee a Se pa ay 


Kingston, and " Su dbury. Province. 


SUPERFINE 


In all the realm of fine paper-there is 
none more beautiful in texture, more 
distinguished .in character and more 
crisply impressive than Superfine 
Linen Record,“Canada’s Finest Bond”. 


It has become the accepted stationery 
of large corporations... the safeguard 
of millions that are locked in the 
caréful words of deeds, contracts, 
conveyances, policies and other legal 
instruments that will affect the lives 
and fortunes of unborn generations. 


SUPERFINE 
LINEN RECORD 


is a 100% clean, seweteg paper. 


‘Specify this superiine bond to your 
printer, lithographer or engraver. * 


’ ROLLAND PAPER COMPANY messi 


Bi aka. re a 


High Grade Paper aes | —y sh . ‘ 
omen temeane ‘Re 


Branch Office: TO 
bile 08 SE.) NOME Broccihe 
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Your Investments | 


What We Do: 


1. Give information on Canadian 
securities to Financial Post 


I am interested in the preferred 
stock of Dominion Coal Co, I have 
heard reports lately that the com- 
pany may have difficulty in ship- 
ping its coal and would like to 
know what information there is 
available on this point. 


There appears little reason to be- 
lieve that Dominion Coal Co, will not 
be able to secure sufficient bottoms 
to move its coal to its eastern Can- 
adian markets, extending as far west 
as Ontario, It is highly improbable 
that the Dominion Government will 
encourage purchase of coal in the 
United States, when it is faced with 
the need for conserving U. S. dollars 
for more vital purchases, or rather 
for the purchase of materials thet it 
is not able to obtain domestically. It 
is further probable that with an ex- 
pansion in industrial activity in Can- 
ada, due to wartime conditions, de- 
mand for coal will be accelerated. 
The outlook therefore for Dominion 
Coal Co. would appear to be favor- 
able. 

In 1939 the company increased its 
sales of coal 706,985 gross tons to 
4.5 millions gross tons. Earnings on 
the 6% preferred stock amounted to 
$2.36, compared with $1.50 in 1938. 
The company is faced with the diffi- 
culty of obtaining sufficient boats to 
carry coal, the president told mem- 
bers of the Conciliation Board re- 
cently. All shipping is under the di- 
rection of the British Admiralty, but 
because of the forementioned factor, 
it is more than probable the com- 
pany will obtain adequate facilities 
for transporting coal. 


National Grocers 
I am interested in the possibility 
of National Grocers Co. paying a 
dividend on the common stock. 
What is the outlook? 

National Grocers Co. has more 
than 10,000 retail grocers in Ontario 
as its customers. Profits for the 
year ending March 31, 1940, are ex- 
pected to be on a better basis than 
in the preceding year when the 
company earned $2.97 a share on 
its new preference, and 74 cents a 
share on the common. Net profits 
were little different from what they 
had been im the preceding year. 

The company has shown consider- 
able stability of earnings in recent 
years, following recovery from the 
depression period. Both dollar and 
physical volume of sales in the cur- 
rent year have been moderately 
ahead of last year. It is expected 
that consumption of the products 
handled will be stimulated by in- 
creased purchasing power brought 


LEGAL 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 


L. Macaulay, K.C., M.P.P. 
H. J. McLaughlin, K.C. 
W. W. McLaughlin, K.C. 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Etc. 


James E. Day, K.C. Thomas J. Day 
Reiland F. Wilson, LL.B. 
H. Emerson Martin 

1116 FEDERAL BU 


85 Richmond St. W. Toronto 2 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. MArquette 3005 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG. K.C. 
D. R. MICHENER C. M. RICKETTS 
HM. 8. DAY E. 8. JOLLIFFE 
372 BAY STREET, TORONTO 
L. WA. 2931 
CABLE ADDRESS “LAMER” 
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a 
A Home that 
Savings Built 


Savings ore not just money... 
they cre houses, farms, travel, 
enjoyment of life. Mcney Is only 
the means fo an end. The owner 
of this home used the facilities of 
the Corada Permanent to accum- 
victe the money with which to 
build, and his savings pald for it 
over a period of time. Thousands 
ere doing the some. Canada 
Permanent ts ready to help you 
elso to SAVE and BUILD. Its folth 
_ In the future of Cenade hes 
remoined unswerving since 1855, 


AVI yy 
PERMANENT 


Mortqage Corporation 


What We. Don’t Do: 
1. Answer enquiries of non-sub- — 


about by the higher rate of indus- 
trial activity prevailing. 

Some minor interruptions in the 
supply of certain luxury lines from. 
overseas has been experienced, but 
these lines are relatively 


ever, that the company may wan 
to retire further amounts of its 


ment to common shareholders. 


London & Western Trust : 

What is the latest information 
you have on London & Western 
Trusts Co. shares? 


London & Western Trusts Co. has 
just reported net earnings of $57,266 
for 1939, before taxes, write-offs and 
other charges. This is an increase of 
about $1,000 over 1938 results. 

After all expenses, however, the 
company earned $3.71 a share in 
1939 as compared with $4.30 in 1938. 
No dividends have been paid since 
1932. Mortgage ¢ollections in On- 
tario last year were satisfactory, 
while there has been evidence of 
improving conditions on the 
prairies. 

A slight increase in estates busi- 
ness was noted as well as in volume 
of mortgages and agreements. Pro- 
gress made by this company has 
been rather slow, like other trust 
and loan eompanies in Canada. 
They have been hindered by re- 
strictive legislation and generally 
poor demand for new mortgage 
loans. 


Laura Secord Candy 
Has the war tended to reduce 
earnings of Laura Secord Candy 
Shops? 

Laura Secord Candy Shops has 
established a favorable record for 
stable earnings over a considerable 
period of years. In the year ended 
Sept. 30, 1939, the company earned 
$1 a share, compared with 81 cents 
a share in 1938. Dividends are paid 
regularly at the rate of 80 cents a 
share annually, and have been cov- 
ered by a reasonable margin from 
net profits each year. 

Early reports from the year which 
began October 1, 1939, indicate that 
sales were up slightly. To last 
November there had been no inter- 
ruption nor particular interference 
with its supplies of such materials 
as sugar and chocolate. It is under- 
stood that business to date has con- 
tinued to be what officials term 
“very satisfactory.” 

Although there has been some 
doubt as to what effect the war 
might have on the company’s oper- 
ations, it appears as though no harm 
is being felt so far. It is quite pos- 
sible that increased general pur- 
chasing power in Canada will offset 
any tendency to cut out such semi- 
luxuries as candies during wartime. 


General Brock Hotel 


I have seen no information 
lately on General Brock Hotel Co. 
Can you tell me what progress it 
is making in increasing earnings? 
Are bond sinking fund payments 
being met? 


The last available report for Gen- 
eral Brock Hotel Co., that for 1938, 
indicated it was able to earn fixed 
charges, as surplus account in- 
creased slightly to $37,267 during 
the year. Interest is being paid 
regularly on the 3% second mort- 
gage bonds. As a complete income 
account is not published by the 
company, it is not possible to state 
whether or not adequate provision 
is being made for depreciation, al- 
though in 1938 depreciation reserve 
rose from $73,925 at the end of 1937 
to $104,418 a year later. The com- 
pany’s report shows buildings and 
permanent installations carried at 
$871,641, and furnishings and equip- 
ment at $169,293, thus indicating 
that, at the end of 1938, deprecia- 
tion reserve was approximately 10% 
of the total of these two items. 

Sinking fund payments on the 
3% second mortgage bonds are to 
begin June 1, 1940. In each of the 
years 1940 to 1944 inclusive, $5,000 
payments are to be made, increas- 
ing in later years. As first payment 
on the sinking fund is not yet due, 

are not able to state what the 
Bcety will be able to do along 
this line. 


Canadian Airways, 
I understand Canadian Airways 
is considering a reorganization 
plan. Have you any details? 


Canadian Airways Ltd. shdre- 
holders have just given approval to 
a reduction in\the paid up capital 
from $3.2 millions to $508,513. The 
reduction is being applied against 
goodwill, organization expenses, and 
deficits. Object of the change was 
to clear the way for introduction of 
new capital by the sale of shares. 

It is said that two of the com- 
pany’s present shareholders have 
agreed to subscribe for 112,500 


losses for a number of years. 


International Loan 
What is the latest information 
you have on International Loan 
Co, of Winnipeg? 


International Loan Co., Winnipeg, 
reported the largest assets on record 
at the end of 1930, totalling $1.1 
million. This was an increase of 


. 


J. Edgar Coulter, who has been 
elected president and general man- 
ager and a director of Canadian 
Pacific Railway Express Co. He suc- 
ceeds the late Thomas E. McDonnell. 
Mr. Coulter’s headquarters are in 
Toronto and he has been vice-presi- 
dent and general manager since 
Jan. 1, 1940. He joined the company 


in 1903. 


(.P. Earning 
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Best Since ’28 


Net For February In- 
creases $1,739,054 Over 
Last Year 


From Our Own Correspondent 

MONTREAL. — Net earnings of 
Canadian Pacific Railway Co., in 
February were the best for that 
month since February of 1928. Net 
earnings of $1,972,422 were recorded, 
an increase of $1,739,054 over the 
same month last year, and compared 
with $2,763,649 in February, 1928. 

In the two months of‘the current 
year, net earnings showed an in- 
crease of over $3 millions over the 
corresponding period of 1939. 

Following is a statement of earn- 
ings and expenses for February 
and the two months’ period ended 
Feb. 29, with comparative figures 
for the previous year: 

February Earnings 
1940 1939 Increase 


11,915,419 b.105,004 2,719,595 
942,997 8,962,516 980,481 
1,738,054 
EP a.9n4 

24,159,964 18,894, , 
20,359,037 16-200.576 50-400 

. : 
- 3,800,927 694,370. 3,106,557 
was 14%% paid in February of this 
year, last previous payment being 
3% paid in 1934. Longer term out- 
look for mortgage companies can- 
not be considered entirely favor- 
able. Operations of International 
Loan Co. undoubtedly benefitted 
over the past year or two from im- 
proving general economic conditions 
in the Prairie Provinces. A contin- 
uation of the. trend deperids on har- 
vesting of another good crop in 
1940 which can be sold at reason- 
able prices. The basic factors gov- 
erning prices for farm products for 
the duration of the. war at least, 
appear to favor somewhat higher 
levels. Offsetting the generally fav- 
orable economic condition must be 
considered the fact that debt legis- 
lation in recent years has hampered 
operations of companies such as 
International Loan. 


Canadian Locomotive 


I should like to have your 
opinion of Canadian Locomotive 
Co., particularly with reference 
= _ 6% first mortgage income 
onds. 


The immediate outlook for Can- 
adian Locomotive Co. appears bet- 
ter than it has been for some time 
past. Net earnings in 1939 showed 
a loss of $85,192, compared with 
earnings of $520,592 in 1938. No 
locomotives were completed for de- 
livery during 1939, compared with 
25 delivered during 1938. 

The company started 1940 with 
orders for 23 locomotives on hand, 
and mining and miscellaneous 
orders up to the usual average. The 
company also reports having re- 
ceived numerous enquiries from 
prospective foreign buyers in re- 
cent weeks. Re-entry into the export 
market is a possibility, but actual 
placing of orders is entirely de- 


| pendent on establishn:nt of satis- 


factory credit. In view of the cur- 
rent trend toward greater activity in 
the Canadian railroads, it is quite 
possible that further orders for 
locomotives will be placed from this 
source. 


Experience of investors in the 6% 
first mortgage income bonds has not 
been entirely satisfactory. Only 
one year’s interest has been paid to 
date on July 1, 1939, from 1938 earn- 
ings. Nothing was paid for 1939. 
Earnings have been very unsatis- 
factory over a,considerable period 
of years, and in only three of the 
last 14 years has the company re- 
ported a balance after providing 
interest and depreciation. The cur- 
rent price level for the bonds prob- 
ably discounts the improved imme- 
diate position to a considerable 
extent. 


Canadian Terminal 

_ Systems 
What are the future 
for Canadian Terminal 


for 


prospects 
Systems? 
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CHOOSING YOUR EXECUTOR 


noting the duties and responsibili- 
ties he is supposed to undertake. It 
is up to him to look after matters 
requiring immediate attention, pay- 
ment of funeral expenses, doctors’ 
bills, notification of relatives and 
beneficiaries, post office and other 
authorities who should know of the 
decease of the testator, disposition 
of perishable assets and provision 
for immediate wants of dependents. 

He takes charge of documents of 
real and personal property of the 
deceased, arranges to have an in- 
ventory taken if such has not been 
done, pays outstanding accounts, 
collects valuables and stores them 
in a safe place, protects the busi- 
ness interests of the deceased now 
represented by the estate and ar- 
ranges for probate of the will by 
the Surrogate Court. 

He must meet the requirements 
of succession duty legislation and 
obtairi release of real and personal 
property for administration pur- 
poses. He then proceeds to admin- 
ister the estate according to the 
terms of the will. 

This may Involve realization of 
all the assets including collection of 
proceeds of life insurance policies. 
It may be desirable to continue to 
operate the business of the deceased 
for some time, in the interest of the 
estate. It may be desirable to liqui- 
date certain assets or to make fresh 
investments. At any rate, it is up 
to him to conserve them with a 
view to avoiding any loss. Payment 
of legacies has to be proceeded with 
as speedily as possible in the best 
interests of all. Obviously there is 
a great deal of responsibility upon 
him and he should be a person of 
financial responsibility. Naturally 
he has to keep his accounts in such 
Shape that they will bear inspection 
at any time by'any of the bene- 


Ottawa Electric 
Revenue Higher 


Favorable- Trend Shown 
In 1939 Continued in 


The Current Year 


From Our Own Correspondent 

MONTREAL. —- Gains in income 
shown by the annual report of Ot- 
tawa Electric Railway Co. during 
1939 have continued in 1940, T. F. 
Ahearn, pr states, 

Results for 1939 were judged high- 
ly satisfactory by the company, Mr. 
Ahern states. 

“The gratifying features were that 
the gross income was $1,357,200, an 
amount not exceeded since the year 
1932, and that from April to August 
monthly increases were recorded 
over 1938, and substantial increases 
from September to December. Since 
Jan. 1, 1940, to date, increase in gross 
income over 1939 have been sub- 
stantial and show a greater expan- 
sion over 1939 than those of the 
latter months of 1939 over the corres- 
ponding month in 1938,” the presi- 
dent says in the annual report. 

While war conditions render pre- 
diction hazardous, the company be- 
lieves that if existing circumstances 
continue, the present trend in in- 
creased income will probably con- 
tinue, according to Mr. Ahern. 


Internat. Metal 


Pays on Arrears 


Extra of $6 a Share Will 
Reduce Unpaid Balance 
to $22 


A payment of $6 a share on divi- 
dend arrears of International Metal 
Industries, Limited, has been de- 
clared, payable May 1, 1940, to share- 
holders of record April 15. After this 


¥ quarterly dividends 
will also be paid on the same date. 

In a staternent announcing the re- 
sult of the voting at the recent meet- 
ing where a plan of liquidating ar- 
rears was considered, A. L. Ells- 
worth, president, stated that the com- 
pany would likely be making a cash 
payment soon. The latest declaration 
carries out this polity. It may take 
four or five years to complete pay- 
ment of arrears, assuming continu- 
ation of recent earnings levels. 


Commercial Alcohols 
Declare 10c Dividend 


Y, 


ficiaries or any authorities whom 
they might ask to make an audit 
of them. If the beneficiaries are all 
of age and so desire, they may ap- 
prove the accounts, Generally, 
however, it is the practice for the 
executor to have his accounts passed 
by the Surrogate Court. There are, 
of course, minor variations in the 
procedure and in the regulations in 
the different provinces. 

The amount of detail that’ the 
executor has to look after is tre- 
mendous and if it is not given care- 
ful attention, there may be consid- 
erable delay, inconvenience, irrita- 
tion and loss suffered by the bene- 
ficiaries. A djshonest executor has 
many opportunities of diverting 
some of the assets to himself, If his 
judgment is bad, he may make bad 
investments. If he is held respon- 
sible and has no financial resources 
there is no way of recovery. From 
time to time, instances. occur. in 
which assets of an estate have been 
greatly reduced, or even lost en- 
tirely, through a dishonest or in- 
capable executor. 

‘Sometimes, however, loss results 
from neither dishonesty nor lack of 
ability, but from neglect, absence or 
mental or physical illness of the 
executor. Somie executors may not 
be able to give the time and effort 
required. Their intentions may be 
good, but that is of little avail to 
the estate if losses are incurred. 

Instances in which this . might 
happen are where it is desirable to 
liquidate certain assets. Securities 
of a non-trustee class are generally 
liquidated within the year at least, 
if possible, unless provision is made 
for retaining them longer in the 
will. Security markets may fluctu- 
ate widely and rapidly. If the ex- 
ecutor has not the time nor the 
facilities for close study of market 
conditions his action may result in 
serious losses, Even though he may 
have a knowledge of market con- 
ditions his judgment may be bad. 
In either case the beneficiaries 
suffer. The same thing happens if 
the executor is away at a critical 
time. 

When Executor Dies 

One difficulty that attends the 
appointment of a single executor is 
that he or. she may: die, become 
mentally or physically unfit or may 
move away. If he dies while he is 
winding up an estate, his executor 
in turn automatically by law, in 
most provinces, becomes executor 
also of the estate under administra- 
tion. This sometimes results in a 
situation which would. have been 
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very distasteful to. the original 
testator 


A case in point is that of a wealthy 
lady who had little use for her son- 


lifetime that “that pup” would never 


band, the detested son-in-law, her 
executor. He automatically by law 
became executor of his mother-in- 
law’s estate. i 

Another instance, is that of a law- 
yer, Mr. A., who did a large busi-. 
ness as: executor and trustee. At 
time of his death he was sole ex- 
ecutor of a number of estates under 
administration. He named his wife, 
Mrs. A. as executrix of his own per- 
sonal . affairs. When he died she 
automatically became executrix of 
the estates he had under adminis- 
tration as well. While the lawyer 
was a capable businessman, his 
widow knew nothing of finance or 
business. 

Trust Company as Executor 

In recent years there has been a 
noticeable trend toward the ap- 
pointment of a trust company as 
executor. 

Advantages in doing so include 
the following: 


The trust company does not die. 
Its estates department continues 
vert is Ayancially ibl 

is finan responsible. 

Its officials are experts, trained 
and experienced in their work, 
conversant with the various prob- 
lems that may arise. 

It is impartial. 

It has as much elasticity in its 
administration as the private ex- 
ecutor enjoys under the law. 

Its accounts are subject to gov- 
ernment supervision which is not 
the case with a private trustee. 

Through its estate department it 
devotes all its time to its duty as 
executor and administrator. 

The cost is moderate. Its fees 
being set by law are exactly the 
same as those to which the private 
trustee or executor is entitled. 

Sometimes one or more _ indi- 

viduals may be appointed co- 
executor with the trust company. 
The motive in this is to ensure per- 
sonal knowledge and interest in set- 
tling the affairs of the estate. This 
plan has some objections, however, 
in that the co-executors while hav- 
ing a personal interest in the bene- 
ficiaries may also have their likes 
and dislikes as regards certain ones. 
They may dislike certain methods of 
handling the assets, making it diffi- 
cult to get unanimity. They may 
travel and be gta, Poe a time when 
the’ interests of e beneficiaries 
demand speedy action. For instance, 
an -opportunity to sell property 
profitably may be lost because a co- 
executor was not easily accessible. 
Then again the co-executor may be- 
come mentally or physically | ill 
which:also may be a serious obstacle 
‘to action. 


Can Name Adviser 


_ Many people consider a more de- 
sirable way is to name a trust com- 
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pany as sole executor but also name 
a trusted relative ‘or friend to act in 
an advisory capacity. In this way 
the personal interest is retained 
while the efficiency of the trust 
company is not weakened. 
Evidence of the trend toward ap- 
pointing trust companies as execu- 
tors is seen in the number of promi- 
nent businessmen who do so. Their 


experience and judgment have led 
them to a conclusion that this is the 
best plan. 

In any case the naming of the 
executor is one of the most import. 
ant things to be considered when 
making a will. On the choice made 
depends to a large extent the ful. 
filling of the individual’s desires re. 
garding the disposal of his property, 


The Years Bear Witness 


rty years of experience 
and the steady increase 
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to serve you as Executor, Trus- 
tee, Administrator or Agent. 
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By RONALD A. McEACHERN 
Staff Writer, The Financial Post 

you can't borrow the shells you are 
going to make next year, 

The possibility that our Government 
may try to do that sort of monetary magic 
is the reason the spectre of infla- 
tion stares us now in the face. 

Modern war is wasteful. No matter 
now business indices climb, how fac- 
tories hum, how many of us have jobs, 
there cannot be arms without tears, And 
there is the very real possibility that most 
of us will come out of the war poorer 
than we went into it. , 

For wars are fought only with accum- 
ulated goods and current production. War 
can be paid for in two ways: One is by 
self-denial. Goods and services .avail- 
able under other conditions for civilian 
use can be diverted to the extra demands 
of war. The other way is by increasing 
production, 
Jonger. 

There is no choice in the matter. But 
there is a choice in the matter of “financ- 
ing” the war. We can seek to settle the 
bills as we go along or we can defer them 
by borrowing and by creation of bank 
credit. 

Canada has a choice. She can take the 
easy way, the way she took the last war: 
Let inflation take its course. Or she can 
take the hard way, and pay for the war 
by self-denial and increased production, 
the way along which there is no infla- 


tion. 


Big Borrowing Last Time 


Between 1914 and 1920 (including the 
period of demobilization and re-estab- 
lishment) Canada collected in taxes only 
about 29% of the war expenditure. The 
rest was borrowed. 

In one year alone—1917—the Imperial 
Munitions Board spent in Canada more 
than was collected in taxes. The purchas- 
ing power that was created was given to 
the public at large and the public was 
allowed to spend it for civilian needs. We 
should have used more of it to pay some 
of our own war bills. No wonder prices 
soared! That's inflation. 

This time, governments have a much 
clearer idea of what to do to prevent 
inflation and they have means fo do it. 

The steps which may be taken will be, 
in part, abstruse monetary measures that 
won’t make big headlines in the daily 
newspapers. But monetary measures are 
simply a way of translating into the 
national economy first, the measures de- 
signed to promote self-denial .and in- 
creased production, and second, the 
measures designed to distribute the bur- 
den as the Government believes it should 
be distributed. 

Experts, pseudo-experts and garden 
variety windbags have lectured us dizzy 
on the subject of inflation for years now, 
but the problem is at the very heart of 
government financial policy and cannot 
wisely be slighted by anyone who has 
a pocketbook, 

A neat definition of inflation is: “An 
expansion of purchasing power in rela- 
tion to the volume of goods and services 
available for purchase with a consequent 
rise in the general level of prices.” 

This article, therefore, considers: (a) 
Why inflation now threatens and (b) 
what can be done about it, and (c) what 
is likely to be done about it. 


Why Inflation 


Why are we faced with inflation? 

Modern warfare involves the whole 
nation; requires complete mobilization of 
a nation’s men, money and resources, On 
declaration of war, the Government be- 
came an enormous buyer of materials 
necessary for military or emergency 
purposes, This is buying that would not 


be done under conditions of peace. The - 


war is now costing Canada around $1 mil- 
lion daily and the expectation is that it 
will soon be costing at least 50% more; 
upward of $550 millions yearly. Further- 
more, Great Britain is buying about $500 
millions of various supplies from Canada 
this year. 

That enormous buying over and above 
peacetime buying must, obviously, speed 
up the national business machine. It cre- 
ates “prosperity.” 

But it also creates “prosperity” for the 
mass of Canadians. As more Canadians 
get employment, more hours of work, 
more profit, etc., they have more money 
to spend; and, in some respects, more 
incentive to spend it. Many will remem- 
ber, for instance, the $12 silk shirts of 
last war’s munition workers. 

Between the extraordinary amount of 
Sovernment spending and the extra 
spending of individuals, the wheels of 
business soon’ spin at a dizzy pace. 


What About Supply 


All that représents a bloating of the 
demand side. What about the supply side? 
Of course, there is always a slack to be 
taken up when a nation goes to war. The 
Rational business machine is never run- 
ning at top speed in peacetime. The 
xtra demand of war can to some degree 
be satisfied by merely speeding up the 
existing machine, There are employable 
Unemployed. There are factories oper- 
allng below capacity, There is good land 
hot growing food, or enough of it, There 
is money that is not at work building 
Machines or staking enterprise. 
Until all this unused capacity is hook- 
€d into the national productive system, 
impact of wartime government 
‘Pending and individual “prosperity” 
Sending is tended off. 
But unused Canadian capacity is being 
Tapidly mobilized. It is the studied con- 
Clusion of business observers entrusted 


with measuring these things for the. 


ian Government that by the end 
sf 1940 the Canadian business ‘machine 


by working harder and. 
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“Canada Has a Choice . . . She Can Take the Easy Way, the Way She Took the Last War: Let Inflation Take Its Course. 
Or She Can Take the Hard Way, and Pay for the War by Self-denial and Increased Production, the Way of No Inflation.”’ 


That's where our dollars become vulner- 
able. 

For the demand goes on. Governments 
must go on buying enormous supplies for 
the prosecution of the war. All this extra 
government spending, plus the added 
spending power of individuals- points di- 
rectly to higher prices and the interaction 
of those two forces, government and 
private, can set up the inflationary spiral. 

The Government must have supplies 
for military purposes. The urgency of 
that need leads to paying higher and 
higher prices to satisfy it. But individuals, 
too, have more money to spend; they can 
and will pay higher and higher prices. 
And so the balloon ascends. 

In short, the dollars of the nation be- 
ing spent for the national object of win- 
ning the war, are being met at every 
turn by the stiff competition of the dol- 
lars of individuals satisfying their normal 
needs and abnormal fancies, 


The Key Problem 


The key problem, therefore, is to pre- 
vent incessant and powerful demand for 
the available supplies of goods and serv- 
ices from wreaking its normal effect on 
prices. 

This is a planned war, therefore, almost 
entirely different to the previous con- 
flict. This time government's know very 
much more clearly what to expect, what 
to do and they have much better means 
of doing it. 

What can be done about preventing 
or moderating inflation? 

One weapon is to exert a direct con- 
trol over prices. To some extent this has 
already been done in Canada. A few 
hours after war was declared the War- 
time Prices and Trade Board was estab- 
lished and endowed with wide powers. 
For this reason, it is interested in how 
much sugar and jam you have stored in 
your cellar; where the stocks of coal are 
and how much you are paying. There is 
not currently any price fixing in Canada 
(two fixed prices for sugar and wool were 
only temporary). Present policy of the 
Board is that if the supplies of commodi- 
ties are kept flowing freely, prices will 
pretty well look after themselves. 

The other weapon of inflation is 
monetary and financial. / 


This Factory Pays 
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By GUY 8. CUNLIFFE 


general fulfillment, largely because it is 
hard to adjust the workers’ return to the 
ups and downs of business. Many con- 
cerns have backed away from the idea 
in fear that labor costs would become a 
rigid guarantee, ‘without regard to the 
trend of company revenues. 

The problem has been met by one Can- 
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There are two ways the Government 
can finance war, It can borrow and tax. 
And there are two ways it can borrow. 
It can borrow through the banking sys- 
tem or it can borrow out of the existing 
savings of the people. 

Canada has already had a measure of 
the first type of financing. During 1939— 
mainly in the last four months of the 
year— the cash reserves of the chartered 
banks were increased by the Bank of 
Canada by $30.1 millions. On the usual 
banking ratio of 10-1 or $10 in Aoanable 
cash for every $1 on deposit, that in- 
crease meant a credit expansion or infla- 
tion of the Canadian money system by 
about $300 millions. 

Such a move—going back to the defini- 
tion of inflation—was an arbitrary ex- 
pansion of purchasing power in relation 
to the volume of goods and services 
available, 

But there was quite a sound reason for 
this “inflation” and it calls for no alarm. 
Financing Canada’s bumper wheat crop 
called for a large extra supply of money 
late in the year. But financing the war 
was an equally important factor, To 
mobilize for war, the Government had 
to get money immediately for war pur- 


poses. New sources of tax revenue can- ' 


not be contrived, legislated and collected 
in a week, The wheels of business need- 
ed a push to speed them up for the extra 
needs of war. The prompt, easy way to 
raise extra funds was to use the banking 
system. 

The financial community generally 
accepts this measure of credit expansion 
of late 1939 as desirable. 

But, says Graham Ford Towers, gov- 
ernor of the Bank of Canada, and high 
priest of these things, “credit expansion 
should be confined to this initial stage” 
of the war. - 

In other words, taking the easy way, 
pump priming time and again, giving 
Canadian business a shot in the arm by 
squirting more cash.into the monetary 
system, is not, while it can be avoided, 
Canadian monetary policy. 

For that is the fatal way that leads 
direct to pure inflation. The monetary 
system swells, completely dissociated 
from a change, greater or smaller, in the 


Ont., shoe factory of Scott & McHale Ltd.’ 


It covers over 300 employees, of whom 


about a third are women. While partly 


based on a similar system in the plants 
of the Nunn-Bush Shoe Co., of Milwau- 
kee, the Scott-McHale plan was worked 
out to meet Canadan conditions and the 
particular problems of the London com- 
pany. 

Basic provision of the scheme is that 
22.2% of all sales revenue, at list prices, 
is credited to a “labor reserve account” 
for the exclusive payment of production 
workers. From this fund, administered 
by @ worker appointed. committee, all 
regular full-time employees get a “basic 
rate” or “drawing account” pay- 
ment every week in the year. 


Should there be any surplus over the 
“basic rate” payments at the end of the 
season, it is distributed among the work- 
ers on a pro rata basis, or however, the 
workers committee decides to allot it. On 


"the other hand, if sales volume shrinks so 


as to threaten a shortage in the labor re- 
serve account, basic rate wages are re- 
duced accordingly. - 

- Out of the remaining 778% of 
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available supply of goods and services. 
That road ends in nothing but an infla- 
tion orgy so ludicrously epitomized in 
1923 Germany. 

But what is the alternative? How else 
can a government secure the vast funds 
necessary for financing the war? 

“Pay-as-we-go-as-far-as-we-can” is the 
avowed policy of the Canadian Govern- 
ment. Mr, Isley made that very clear 
in hig budget speech last September. 
Finance officials and events since that 
time give no indication that any diverg- 
ence from that policy need be expected. 

The pay-as-we-go policy involves two 
things. Securing the extra funds neces- 
sary for the extraordinary expenditures 
of war by increasing taxes and by the sec- 
ond kind of borrowing mentioned above, 
borrowing the savings of the Canadian 
people, 

Already higher taxation has been im- 
posed, both on individuals, corporations 
and things, The likelihood is that those 
advances are merely water-weak fore- 
tastes of taxes to come. Already the Gov- 
ernment, has put over one war loan which 
brought $250 millions out of the bank 
accounts, purses and socks of the Can- 
adian people. 


Competing Dollars 


And here lies the key to the whole 
problem of modern wartime finance and 
the key to the financial policy adopted 
by both this and the British Governments. 


As pointed out earlier, war brings the 
Government's dollars into* competition 
with the individual’s dollers. But the 
Government dollars are being spent for 
a national purpose. There ‘ean be no 
alternative but to spend. ‘With the in- 
dividual, the case is different. After 
there is full employment: there is no 
necessity, certainly no national aim 
served, in spending beyond the dollars 
necessary to provide food, shelter and 
clothing. ; 

Inducing the citizen not to spend be- 
yond his normal essential needs, there- 
fore, is the wartime finance problem. For 
the: individual dollar that: is not spent 
presents that much less competition with 
the Government dollars that have to be 


costs, executive salaries, sales expenses, 
depreciation, power, light, fuel and 
similar ‘expenses—and profit, if any. As 
the scheme isin no sense @ profit sharing 
plan, but rather a sharing of primary 
revenue, labor is assured of its 222% 
of sales no matter how executive salaries 
and returns to shareholders may vary. 


However, the system has worked so 
well with production workers that ‘seri- 
ous consideration is being given to adapt- 
ing it to payment of executives. Company 
officials believe it would be quite feas- 
ible and give added incentive'to execu- 
tives, if their salaries also fluctuated with 
sales returns and company progress. 

The sales percentage allotted to labor 


spent; therefore, that much less upward , 


thrust to the general price level along 
which road lies inflation. 

_ The significance of higher taxation and 
of war loans immediately become appar- 
ent. Not only does higher taxation. on 


' individuals, corporations and commodi- 


ties. raise necessary extra revenue, it 
gives the citizen that much less surplus 
money to spend. 

Equally important is the character of 
the extra taxation imposed. The great 
middle clags are the people whose spend- 
ing of surplus dollars presents the main 
problem. The habits and hobbies of the 
rich are pretty. well established and a 
few extra thousands, more or less, make 
a relatively small change in their spend- 
ing habits. ' 

The middle class, however, lives on a 
comparatively narrow margin of surplus 
dollars and an increase or decrease in this 
surplus has an important effect on its 
spending habits, 

War loans work the same way. For 
dollars which individuals loan to the 
Government are dollars that won’t be in 
competition with Government spending. 
It is partly for this reason that. applica- 
cations for the smaller amounts of war 
loan bonds get first consideration. When 
the dollars of middle-class individuals are 
corralled, the remainder of the loan can 
be allotted to the wealthy, the insurance 
companies and other institutions. 


The best way to finance war, therefore, 
to moderate present hardships and ward 
off future disaster, is generally accepted 
to be this method of paying out of direct 
taxation and borrowing from the coffers 
of individual citizens. 


But there is a big difference between 
what can be done to prevent inflation 
and to keep the price level within 
bounds and what is likely to be done 
about it. 

Glance at the probable course of Can- 
adian war finance, 


What type of war this becomes, how 
long it lasts and so on is naturally a vital 
part of the answer to that question. But 
informed observers still tell us that the 
war is sure to fulfill our worst expecta- 
tions; that it hasn't really begun; and that 


ear-Round 


was set by an eight-year survey of the 
ratio of factory payrolls to sales income. 
The average arrived at happened to cor- 
respond exactly with the figure for 1937, 
but the ratio for the other years surveyed 
did not vary by more than a fraction of 
1%. However, as 1937 was a fairly good 
year, the 22.2% proved mutually satis- 


factory to both management and labor as 


a basis for the plan. 


By the end of the first year of the new 
plan, the average earnings of plant work- 
ers had risen 18% without additional cost 
to the company or absorption of a greater 
proportion of the firm's revenues. At the 
same time labor productivity had im- 
proved 14%, the average daily output per 


Wage Plan Raises Earnings 
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before it is over, there will be a:real test 
of our national intestinal fortitude, moral, 
as well as financial. F 


Taxation and more taxation is the 
theoretical best way of paying a war. But 
how much more taxation will Canadians 
stand, Comparing the taxes paid here 
with those paid in Great Britain shows 
that we can pay a great deal more; “can,” 
not in the sense that it will be conducive 
to prosperous or expanding business en- 
terprise, but in the sense that there is a 
much greater volume of surplus dollars 
which can be drained off for national 
purposes, 

But will Canadians stand a substantial- 
ly higher measure of taxation? 


So far, we in this country have had no 
experience with really severe Old Testa- 
ment kind of taxes. Furthermore, despite 
the last war, Canada has had little or no 
experience with confiscation of dollars 
either by a ravenously corrupt politicai 
system, as suffered in some states of 
Europe and America, or with a national 
emergency of the first magnitude. 


For most Canadians so far, the war 
is a rather distant unreality. We have 
yet to feel pangs of terror; to have con- 
crete compelling evidence of dire need. 
Until that need becomes much more 
patent to a much greater part of the Can- 
adian population, it is hardly to be ex- 
pected that a government would dare or 
would be successful in laying on the 
taxes, layer after layer, until we were 
paying all that we could pay. 


Drain of War Loans 


War loans suffer this and other handi- 
caps. Each successive loanvhas a smaller 
reservoir of private savings on which to 
draw. Especially important is the fact 
that each successive loan draws less and 
less from the funds of the middle class. 
So that although the required sum may 
be successfully raised, the dollars which 
it is most important to remove from com- 
petition become less and less. 


Putting, all this together, the proba- 
bility that Canada will be able to finance 
the war purely on a pay-as-we-go basis, 
is very poor. People in the democracies 


Wages 


operator rising from 3.78 pairs of shoes 
in 1937 to 4.31 pairs under the new labor 
relations plan. 

The increased earnings of the plant 
workers under the scheme are shown in 
the accompanying tabulation, from which 
pay of superintendents, foremen and 
assistants has been excluded. 

These figures are based on receipt of 
52 pay cheques per year. If based on 
earnings for actual time spent at work, 
they would be approximately 11% higher. 

Scott-McHale employees not only get 
their regular weekly payments for the 
time they are at work, but for all legal 
holidays, for production time lost through 
no fault of their own, and for two weeks 
of holidays each year for regular em- 
ployees. One week ig allowed early in 
July and another week around Christmas 
time, 


An important feature of the system is 
that the company has relinquished the 
right of “arbitrary discharge.” To quote 
J. J; McHale, president of the company 
and prime mover in putting the plant into 
effect: 


* “No executive in our organization has 
‘the authority to dismiss or lay off an 
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Inflation? 


are not accustomed to paying until it 
hurts really badly, And on this continent 
we are likely to escape the anaesthesia of 
bombings and slaughter. Voluntary buy- 
ing of war bonds, buying until it means 
doing without something else, buying 
until it hurts, until it means lowering our 
standard of living is too improbable an 
assumption to plan on. 


What else can be done? 


* The British economist J. M. Keynes, 


(one of the few economic soothsayers, who 
predicted the devastating course of the 
late 20’s and early 30’s with clairvoyant 
accuracy and whose repute has been 
climbing ever since, has found much 
support, (more of it privately than pub- 
licly) for his suggestion of compulsory 
savings, This’ scheme, with which most 
readers of The Post will be familiar, 
involves withholding part of every wage 
and salary. This will forcibly prevent 
much of the “competitive spending” I 
have been writing about and at the same 
time, will provide a useful nest-egg for 
the individual who may lose his job after 
the war and at any rate will find him- 
self in a difficult period of readjustment. 


Private information from London sug- 
gests that should the war enter a more 


' crucial. stage, something of this nature 


has an excellent chance of being adopted. 


No less influential a voice than that of 
J. M. Macdonnell, president of the Na- 
tional Trust Company and a distinguished 
Canadian business man has indicated his 
sympathy with the Keynes’ plan and 
stated his belief that it might well be ap- 
plied with regard to the pay of Canadian 
soldiers without dependents. 


Canadians Individualists 


Being, for the most part, however, a 
race of pioneer, sink-or-swim individual- 
ists, Canadians won't take kindly to any- 
thing like the Keynes’ plan. 

What else can be done to raise the 
money for war and avoid or limit infla- 
tion? 

The totalitarian states, Germany, Rus- 
sia, etc., have many ways of controlling 
this competitive spending between state 
and people. They do it in peacetime. It 
is possible, for instance,‘ to control the 
disposition of new investment: “You 
shall save that money but you shall spend 
that money and build this new plant,” 
It is passible to ration food: “You shall 
eat all you can ofthis but you shall eat 
none of this because that comes from 
Nikiburg and would interfere with our 
barter agreement and foreign exchange 
needs.” 


There are scores of dodges that a gov- 
ernment could resort to if it were sin- . 
cerely and desperately concerned with 
sound war financing and the prevention 
of inflation, 


Reduce Private Spending 


But several special contrivances for 
reducing private sending have already 
had consideration, formally or informe 
ally, by the Canadian Government. 


Savings certificates would be to. war 
loans what shin plasters were to dollatfs, 
Savings certificates would be issued in _ 
small amounts and sold in every bank— 
probably at every cash register — and 
would be ruhning dollar chasers. Like the 
“nickel catchers” with their chocolate 
bars, gum and other gastronomic gew- — 
gaws which now stand beside most of the 
cash registers on this continent, hopeful 
of trapping the vagrant coppers and 
nickels, so the savings certificates would 
skim off a good many surplus dollars, ’ 
useful for government needs and there- . 
by taken out of possible “competitive 
spending.” 

Another device which has had some 
consideration at Ottawa is control over 
installment buying. Officials have been 
speculating on the advantages of restrain- 
ing this important volume of private 
spending, likely by some very stiff tax, 


Only Palliatives 


But it is readily admitted that these 
schemes are only palliatives; that they 
only do a small part of the job that will 
likely have to be done if inflation is to 
be prevented. But Canadians don’t like 
and we aren’t used to restrictive meas- 
ures. America’s prohibition .exferiment 
is a terrifying memory for officials who — 
think of trying to impose any set of rules, 
whose aim may be noble, but which lack 
general support. 

With Mr. King’s sweeping majority, his 
Government is in a position to impose 
taxation so relentless as to be adequate 
and to promote measures enforcing priv- 
ate self-sacrifice and abnegation even 
though they raise fury in the hearts of 
the electorate. 

The danger may be, that though 
Ottawa knows what to do, it won’t do it 
soon enough—won’t enact the necessarily 
bitter legislation — soon enough — of 
harshly enough to exert the full possible — 
influence against the inflationary spiral. 

Canadians have the two alterna- 
tives: Inflation on the one hand and dis- — 

i self-sacrifice on the 
that 
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Slightly Lower—Loss Ratio 38.36 | | | eee sang 2% ell] MANUFACTURERS 
Premium income for Dominion and provincial licensed fire insur- ; | RSs | a. 68 ti. % is if FIRE INSURANCE COMPANY 
ance companies in 1930 totalled $42.7 millions or about $800,000 lower ; poe a» 7 oe (Founded in 1849) 
than in the previous year. Losses at $16.6 millions—down $1.2 million, ; des 
The loss ratio of 38.36% is computed from figures supplied by | 
G. D. Finlayson, Superintendent of Insurance for the Dominion, and 
Hartley D. McNairn, Superintendent of Insurance for Ontario. cneaeaes 
In absence of any loss ratio figures in data issued this year from | Eagle Fire ............. 
Ottawa, the loss ratio for sete ie teeth reel gsi Sy Total...... 
the percentage of losses incurred (exclusive of adjustment expenses 11—Pradential Group: 
to premiums earned. In previous years the officially computed ratio tae 
published in The Post was the percentage of Josses incurred (including | yor ...........0.s 
adjustment expenses) to premiums earned. car ee Exchange 
This makes the fire ratios given on this and following pages not | Local Premed = Se 
strictly comparable with the 1938 ratios published a year ago. Provincial .... 


Premiums Down ; 

Both fire insurance premiums written and fire losses were down 
in Canada in 1939 from the previous year. The declining trend in 
premium income has been one of the problems which fire insurance 
companies have had to face. ‘ 

One factor contributing to the situation has been the relatively Insurance... 51,808 
small volume of new construction while many old buildings have | Niagara toseeeecees 102,150 
been torn down. Another was the practice of merchants and manu- . 715,003 754,240 
facturers of buying from hand to mouth and maintaining small inven-| .) Min", mp: 510.505 061,076 
tories. G 63,938 89,142 
A third element affecting premium income has been the low loss 703,333 750,216 


ratio and the downward trend in rates. aa Re a — Cones, 
Occidental Fire ... 103,909 


Outlook Changed vt S$ao | aeele 
The outlook was altered materially, however, in the later months ——— 
of 1939 when due to the large wheat crop harvested in the west and 16—Eaployers? eee alias : 
the war demand for materials, business generally turned sharply | Employers’ Liab. oue.sTi $23,147 
upward. Larger inventories now being carried and a general advance ee Shnearienen, dectecien 
in prices have increased the demand for fire insurance. This may be) “0 oo eer cu 670,018 
offset to some extent during the current year by a reduction of 5 to 10% | British Crown Assur... 233,505 242,643 
effected by the tariff companies at the beginning of last month, a eee oe ee 
Royal Insurance maintains its lead “among the tariff groups with 
premium income of $1.8 million followed by Commercial Union. Shaw 
& Begg continue in first place among the non-tariff groups, with 
Massie & Renwick in second place. Wawanesa leads the mutual Rosa! ye 
group and shows the highest premiums for any single company. 
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Kei i NEW YORK FIRE 
dee ce a ~~ INSURANCE COMPANY 8 
Fes Fire verses ah ng Founded in 1632 1 @ | ~~ The admirabie 
vag I » Bb Norwich Union 
seosreoene 6 BIE MEMBERS OF fin their Fire o 
“ *<, them easy sell’ 


sstereely : oe . 

fe, |) Corroon & Reynolds | py wee" 

mee 8 i GROUP OF INSURANCE COMPANIES Office, 12 Wa 
Licensed by the Dominion Government 


4 
HEAD OFFICE: MONTREAL 


J. Marchand, Manager 


Branch Office: Toronto 
C. M. Henderson, Manager 
F. Dingle and A. M. Firth, Inspectors 
Agencies at: 
Halifax, Saint John, Winnipeg, Saskatoon, Regina, 
Edmonton, Calgary and Vancouver 
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FIRE INSURANCE EXPERIENCE IN CANADA, 1939 
ANALYZED BY GROUPS AND INDIVIDUAL COMPANIES 
(Official Federal and Ontario Government Figures—Ranked in Order of 
Net Premiums Written)* 


Board Companies Ratio 
losses 


203,255 


Net incurred . 20—Phoenix of Hartford Group: 
Losses s ‘ Connecticut Fire 122,081 52,414 Ie \ - ‘ * i at ae 43 y * oy 
936 1 Equitable Fire & Marine 2Al6 10,483 40. 4 & dl Newark 1 Westchester Fire .. 
x of Hartford ... 202,306 4 86,858 40. 28.40 J . Fi . of Phi «. Westminster Fire .. 
Reliance of Canada .... 14,979 p ee. kos New Hampshire ... 4 What Cheer Mut. . 
Providence Washington 540 ny WEN - 
Westchester Fire 90,807 40.618 c e “ so First ees s Norwich UN. cesese ij . ee +s 
gp eee oO Northeastern § OO ag IGP GI GOON GIO Naya 
Total 571,697 617,978 238,802 38.82 31.63 34.90 30.40 31.68 | Pirenront Sorin. - 09 is ert ar oe Os Zurich Se 
Including Westchester Fire and Providence Washington omitted from i iY } W. R. HOUGHTON 
1934 and 1935. | fi; FURE—Policies progressive and broad in scope anticipating ff Manager 
21—Union of Canton Group: Ratio i practically all the needs for indemnity from loss occasioned by the 
South British .. 57,10 41,562 19.83 108.47 of losses Ratio ravages of Fire, Wind, Explosion, Loss of Profits and/or Rents. . 
Beaver Fire seeces 22,749 23,051 23.29 26.11 incurred _ of losses incurred a Bs % ; ee 
British Oak ....sseesess 97,745 Net Net Net to prems. incl. adjustment exps. i AUTOMOBILE—Policies providing indemnity for increased financial 
British Traders .0+..+. 143,505 149,309 Prems. Prems. Losse’ earned as % of prems. earned i burdens and assumed by ALE motorists alike, whether as 
China Fire ...... seeeeee saree (A)—Group Experience: Written Hermed imgret 1939 1938 1937 1936 1935 41) Owner, Driver, Garage or Service Station Operator. 
ve 70 Bi 
fi) MARINE —Policies designed to indemnify for transportation in- 
33—Alliance Group: Ali cidents of loss to goods while being water borne or land conveyed; 
22—Atlas Group: Alliance Assurance ..., | 277 307,011 92,604 30.16 64.44 44.48 27. ; in addition a multiplicity of broad forms of Personal Property, 
Atlas Assurance ’ 150,877 35.25 41.29 28. ‘ Westminster Fire Office* tesa® oten ceue *, ccee) levee Fur, Jewelry, Bailees Liability Floaters and Registered Mail. 
Essex & Suffolk . . loghearwe |: Syereceos + iy frets ‘ 6 
Total 277,009 307 ‘ . H CASUALTY—Policies viewing a wide range of contingencies to 
: *This company reinsures its business with Alliance Assurance. Hl be fi lly guarded against, such as Accidents, Burglary, Gecieral 
23—Londen Assurance Group: 34—General Fire of Paris Group: i Liability, Health, Plate Glass and Surety, all attuned to present 
22 ‘ h 4 39.67 25.56 Paris .. 135,352 139,618 50,555 '42.66 41.14 39.55 . 4 day : 
Paris 125,196 123,280 53,370 J X needs . 
— i We cordially invite your agent or broker to discuss your 
260,548 362,898 112,925 42. Ad St, . insurance problems with us. 
35—Muir Beddal (Canada) Ltd. Group: | 
Gener » 169 454 


, 24—Great American Group: é & BT's seetee y 167,483 87,214 52. . .  cemecemaonesnenoe = 

37,715 . . . . tee 86,252 79,282 51,930 7 ’ . a . — eee °- wor wots 

128'809 American Alliance 44,498 J e Ur oa Sonne s 2) See ‘ay et Wt aaeatt 

a ; awe = wate DOA bc éccccicistees ++ | 255,706 246,770 139,144 

1,471,057 1,561,645 4 : ; ‘ ee enee 5 i SSPe ey satis Wane Geous 
5 . In 


Total 
*Provincial licensed companies; official figures. 76,942 76,549 29,859 F ae s 
*In case of Canadian companies all reinsurance is deducted in arri at net figures: Mercury Insurance .... ’ : : : x 4 ‘ 
deducted. St. Paul Fire & Marine 167,200 164,024 73,825 45. 80 28, ee ot 
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2—Commercial Union Group: 
Commercial Union Assur 595,790 
Commercial Union Fire 
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47,284 , 
271,316 263,521 
1,614,453 


3—Londen & Lancashire Group: 
Law, Union & Rock ... 235,511 
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Omtat america 
QNOEMNITY CO, 


in case of British and foreign companies, registered reinsurance only is Canadi Siieievaniead 
4—Phoenix of London Group: — ar ° — ay aa : x ; 240,573 108,684 


cadia 175,457 


RE 
3 


40.22 . ‘ 3 : . 
° —_—_-—— Lene! ‘ G $ s « . 

40.21 32 ? 21 27.11 27.06 23.98 29. BI New Taven 46,006 70,167 «20,372 29.03 35.50 27.25 29.74 23. HEAD OFFICE FOR CANADA: 465 ST. JOHN STREET, MONTREAL 

ADAM McBRIDE, Meseses LW HARVEY, Asictont 


40.20 30. 18 32. : 
t . . x y 7 26—Aetna Fire Group: Insu: see 78,791 27, : . / 1 i 
North Empire Fire .... ; , é . £0.20 36 °31. "3g | Aetna Insurance 336,932 k , . } ’ . oé 105,472 19, . y j 5 ¥ TORONTO WN v 
Phoenix of London .... , , : y 02 | World Fire & Marine .. 50,360 ’ 20,542 x \ a . 

Union Marine Ins. Co. . : J i .. ‘ zi “Saas — 254,430 67,581 
United Fireraen’s 55 t J » | . 4 . (Continu ed on page 15) 


Sienna oe eee” HE HEH EICANADIAN GENERAL | TORONTO GENERAL 


v 
Central Insurance 83,372 88,506 
Glo 
Total 382, i 92 27. 
siete Siieme  S zeus... INSURANCE COMPANY | INSURANCE COMPANY 
. . : . . Sorinatield F pe 7, : : : 
City of New York. ata Fee seer a” 08 4185 4630| (incorporated under Special Act of the Dominion of Canada) (Incorporated in 1937 under Special Act of the Dominion of 
SNEN juan tacedeuchzees ‘ 3 ° 
eee apeece’ooeoae yee 25 40.80 99.70) oP Anerance .. 296, 15 ' BALANCE SHEET as at 31st December, 1939 
bentd Bo? hea BALANCE SHEET as at 3lst December, 1939 
reinsured in Home Insurance Co. 
qT 317,537 326,459 122,436 37.50 .52.43 ” 
7—British America/Western Group: : 30.42 28: Coseanie Stuyvesant, all business reinsured with Send Aamabenes: Cash on hand and in banks $ 150,117.63 Assets 
Yorkshire ss'i68 S473 2283 35.80 3348 S087 31:64 | Stocks at cost less reserve ........4+0+++ ma pele ys bonetmtgergedibe ot og eH 
306,554 67,918 $1,498,893.63 Value, less reserve ....-.seeeseeessss-$ 970,380.44 
' Stocks at Cost, less reserve ...e.e+e+-++ 185,215.25 


City of New York - 4 
klin .. BA . Canada) 
a Sane, = Pearl Underwiiters* Bike’. seek. sh50.! p50k., athe Sena 
British America 300,056 309,3 106,153 
don & Provincial =| <730 30.388 Rica are ont 324823086 Cash on hand and in banks .........25-seeseeeceees+$ 111,044.95 
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g0.e0e 80,431 (Not in excess of the values authorized 
42.057 16.688 34. Y , 48.04 py ane paper, of Insurance of the "$1,155,595.69 
299,053 97,119 Po . peicioaues see Bae a eeeeeeeeeeeeeee 9,000.35 (Not in excess of the values authorized * 
$2—Seottish Union Group: by the Department of Insurance of - 
Union 206,192 282,208 += 116,153 + on & $1,507,893.98 the Dominion of Canada). 


11,160 11,081 3,965 : 
eal ahi ie i eeeeeeeeeve 14,425.77 Mort, ages eeeeeeeeeeeeeeeee 33,625.00 
293,290 120,118 J . . ¥ interes and Ghratente-neernee nee 1.522.319,75 Real Estate held for Sale .....cseceseeess 3,500.00 


Agents’ balances and premiums uncollected (net) .... 130,848.10 
Owing by other insurance companies ..........++++- i $1,192,720.69 
Sundry assets COCO TH OSHS HH ESTHET EHET ERE HES ® e Interest and Dividends accrued eeoveoevene a1. 003,55238 
x $1,812,586.55 Rents Beane and Premiums Uncollected (net)... "72,948.69 
Sage win o er nsurance om anies @eneeeeeeeeeeeee ¥: 
Liabilities Sunder he r 


ets . eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 
Reserve of unearned premiums at 80% ..$ 488,808.09 . Sia Exre 
TS 


Royal Insurance Company Ltd. peer ere ee cso | = | > the effec 


Provision for unpaid claims ...... 4 00 Liabiliti ss 
(including $15,090 reserved: for unre- = aa duced by 
claims Reserve of Unearned Premiums at 80% ..$ 330,383.83 De Bivens 3 


Queen Insur ported ). 
surance Company of America Agents’ credit balances (net) ............ 2,499.82 Special Reserve for Guarantee Bonds .... 10,000.00 

Re-insurance premiums due and unpaid... 30,850.87. a : —————$ 340,383.83 with dese 
Regerve for taXOs ......cc00e «sees 33,380.68 Provision for Unpaid Claims— 


The Pioneer Insurance Company Acéounts payable and accrued expenses.. 15,743.55 (including $15,000 reserved for unre- ee More th 
340,026.42 ported claims) ..... thienecda eS 


Reserve for contingencies ...............eeseesseees  °25,000.00 Agents’ Credit Balances (Net) ee . experien 
; Capital: : Reinsurance Premiums due and unpaid... 19,937.43 . 
Newark Fire insurance Company Authorized 10,000 shares of oon Reserve for Taxes «.:.......; : 28,048.91 = “dire 
eac. Peers eeeseesesees , , . Accoun a a e an accru x nses.. ” . ‘ a a 
Issued and fully paid 5,000 shares nies ‘ ea 281,575.60 ‘ descripti 


‘ } . 
Hudson Bay Insurance Company $100 each pdVec nhs cepthcushacdew cbse 500,000.00 Reserve for Contingencies * + og 25,000.00 . Northers 


Surplus—being premium on capital less Capital: , 
reserve for investments and 7 and Authorized—200,000 shares of $3 each. help sol 


loss account as per statement at- Issued—94,797 shares of $3 each ......$ 284,391.00 
WOES Vien cindncts casa skeeqacbecss. Che Surplus—lIncluding capital surplus ...... 469,140.89 


932,752.04 753,531.89 


The Globe Indemnity Co. of Concda : ee — 
me $1,812,586.55 ' $1,400,491.32 
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AUDITORS’ REPORT TO THE SHAREHOLDERS AUDITORS’ REPORT TO THE SHAREHOLDERS Aberdeen Scot! 


Head Office 


The Central insurance Compeny Lid. G. LARRATT SMITH, President. C. W. SYKES, Sec’y and Treas. G. LARRATT SMITH, President. C. W. SYKES, Sec’y and Treas. 


The Notional-Liverpool Insurance We have made an examination of the 
Ne: accompanying balance sheet of Can W¢ have made an examination of balance sheet’ of Toronto 
; Company . adian General 3ist December, 1930 and of the statements General Insurance as at Sist Decembac 530° and of the t 
; that date. In connection profit and loss and us the year ended that date. In connection 
‘ accounting d obtained 


The Liverpool-Manitoba Assurance Company With whi 


The Liverpool & London & Globe Ins. Co. Lid. 
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seccceseee 111,044.95 


970,380.44 
185,215.25 


H 155,595.69 


33,625.00 
3,500.00 


, 192,720.69 
10,831.69 
1,203,552.38 

ed (net)... 72,948.69 
8,945.30 


$1,400,491.32 
SS 


330,383.83 
10,000.00 
$ 340,383.83 


S 219,772.42 
553.62 
19,937.43 
28,048.91 
13,263.22 


$ 284,391.00 
469,140.89 
753,531.89 
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$1,40* 491.32 
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FIRE AND CASUALTY 


The admirable provisions made by the 
Norwich Union and its affiliate Companies, 
in their Fire and Casualty Policies, make 
them easy selling by the companies’ agents. 
Agents wishing to join our.force of repre- 
sentatives should apply to Canadian Head 
Office, 12 Wellington St. West, Toronto. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, 
LIMITED 


Affiliated with the Norwich Union, are also the. 


CANADA SECURITY 


ASSURANCE COMPANY 
and the 


EAGLE FIRE COMPANY 


OF NEW YORK 


NORWICH UNION BUILDING 
12-14 Wellington St. East 
Toronto. 


FIRE AUTOMOBILE RIOT EXPLOSION TORNADO 
INLAND TRANSPORTATION 


Agents Everywhere 


. 


THE 
4 LONDON & 
Wea 


INSURANCE ( 


at 


HEAD OFFICE FOR CANADA 
4 Richmond Street East, Toronto 


LAW UNION & ROCK 


INSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND 


CANADIAN HEAD OFFICE, TORONTO 


MERCANTILE 


INSURANCE COMPANY 
HEAD OFFICE, TORONTO 


‘THE QUEBEC FIRE 


ASSURANCE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 
G. H. HENDERSON, Chief Agent and Secretary 


BRANCH OFFICES 
Montreal, Saint John, Quebec, Winnipeg, Vancouver 


W. R. HOUGHTON 
Manager 


Falling Aircraft Livestock 


Net Net 
prems. losses 
written incurred Ratio 
$ $ i) 
10,050 
10,205 
673 


20,928 


14,339 


$ 
Hartford Livest’k 14,169 


Experience? 


E/ XPERIENCE has been defined as 
the effect upon the judgment pro- 
duced by any events — personal and 
direct impressions as contrasted 
with descriptions or fancies. 


More than a hundred years of rich 
experience in all parts of the World 
— “direct . . . as contrasted with 
descriptions er fancies” — puts The 
Northern in a preferred position to 
help solve your insurance problems. 


THE 
NORTHERN : 
ASSURANCE COMPANY . 


LIMITED : 
Aberdeen Scotland its London, England 
Head Office for Canada: Northern Building, Montreal 


A., HURRY, Manager 
With which are associated these companies: 


LONDON & SCOTTISH ASSURANCE CORPORATION LIMITED, 
THE ROYAL SCOTTISH INSURANCE COMPANY LIMITED, OF 
. SCOTTISH METROPOLITAN ASSURANCE COMPANY 
LIMITED, OF EDINBURGH, WORLD MARINE & GENERAL INSUR- ‘ 
ANCE COMPANY LIMITED. : 
FIRE © CASUALTY © AUTOMOBILE ® SURETY’ 


—————————— mr cs 


Higher Premium Income and Smaller 
Losses Bring Lower Loss Ratio 
Higher premium rates put into effect last year and a small 


reduction in actual Josses combined to bring about a decline of approxi- Pokal a vena palivninss 


mately 15% in the automobile insurance loss ratio in Canada in 1939. 


At 46.32 last year it compared with 54.40 in the previous year, 57.19. 
in 1937 and 56.38 in 1936. ta 

Total premiums of Dominion licensed companies in “1939 as. 
reported by the Dominion Department of Insurance amounted to $18.8 
millions compared with $18 millions the previous year. Losses were 
$8.9 millions against $9.9 millions. A loss ratio of 47.31 compares 
with 55.12 in 1938. ‘ 

When the provincial licensed companies are added the total 
premiums written are $19.7 millions against $18.5 millions and logses 
$9.1 millions against $10 millions. 

Canadian companies showed a loss ratio of 45.53, compared with 
46.54 for British companies and 49.97 for foreign, companies. 

The loss ratio for Ontario reported by the provincial Department 
of Insurance for the year at 53.64 while considerably lower than the 
60.14 in 1938 is still well above the average for the whole Dominion. 


AUTOMOBILE INSURANCE EXPERIENCE, 1939 
ANALYZED BY GROUPS AND INDIVIDUAL COMPANIES 
(Official Federal and Ontario Government Figures—Ranked in Order of 
e N-~t Premiums Written) ’ 

Net Net Ratio of losses incurred 
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64.45 
61.99 
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Prems. Losses 
(A)—GROUP COMPANIES: Written Incurredt 
1—Shaw & aces Group: , 


81.839 


1,477,194 581,529 
-America-Western — 3 


#323 =| ssas* 


BSESS 


57.66 


52.56 
53.07 
53.58 


2 
| gees 
s|i 


S242 s/| suas 


~~ 
— 
SaS8a 
ernnwe 


: SESZE Ei 


eeeeeeeeeeeee 


> BS282 2B 


SSERSR 
Bass5s8 8 
: $RSES Fs 


~~ 
- 


ss $ 
se & 
Ar oO 


4—General Accident Group: 
General Acc. of Can. . ...... 


‘ 530,372 
General Acc. Fire & Life . 


816,416 


5—Dominion of Canada Group: 
Casualty Co. of Canada 51,64: 


6—Phoenix of Londen Group: 


London Guar. & A. .....000+5 119,912 


250,690 
279,495 113673 


119,454 39,106 


649,639 272,691 
7—Home Group: 
Fire 


Franklin 
Home Indemnity eeeeeeereees 


Home Insurance ....secessess 544,069 303,833 


eeeeeeee ereeeereere 


Homestead 
National Liberty ......-sss00+ 
8—Employers’ Liability Group: 
B bility 400,513 206,974 
‘ 50,685 10,213 


631,198 217,187 
9—Nerwich Union Group: 
Canada Security 
Norwich Union .... 
3,583 
250,057 


114,933 
93,647 
208,580 


11—LumbBermen’s Group: 
‘s Mutual Cas. ... 
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14—Travelers’ Group: 


Travelers Fire .......... oties'e 36,769 
Travelers Indemni' 


311,078 


15—Lendon Assurance Greup: a 
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141,274 
4,260 
24,989 
18,011 

69 
11,468 
127,932 

figures. 


S2sst 
Ssaze 
e-d38, 2 


198,101 90,389 
19,260 13,590 
68,655 22,949 


18,833 10,008 
170,123 70,654 
56,797 25,472 
40,030 21,435 


285,783 136,569 
20—Royal Exchange Group: 
37,368 17,067 


Car & General ....6-ssesesees 
Motor Union .,.ccesssessesess 143,547 42,117 
98,651 51,416 


Ex nge seeeeereeeree 


United British? ....-+sseeseess 
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279,564 39. 56. 

tThis-company reinsures auto. business with Motor Union. 
21—Liverpool & Lenden & Glebe Group: 
Canada .. 166 48 


. " 


93,112 
17,952 


277,596 


173,085 
21,884 
78,479 


273,448 


258 
5,395 
81,019 
93,954 
9,551 
40,959 


Total eee een nre ereeeeee 
22—Hartford Group: 
Hartford Acc. & Ind. ereeeeee 
Hartford Fire .....++ ssssesss 


Dota <caccosiscccsevccccee eee 
23—U. 8. Fidelity Group: 


Fidelity of Canada 
U.S. Fidelity & Guar, ....... 


Total * eere 
24—Willis Faber Group 


Ieee eee . 


89,071 
Provincial Ins. 160,333 
jo 


Total SOCORRO Reet ee ee 249,404 
25—Wawanesa Mutual Group: 
Wawanesa opvcesssseee Se ccovbe 


Total eeeeeereee errr eeeeeeeee 
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90,209 
161,752 
251,961 


249,381 


erereereeeeee 17,189 
213,006 
14,262 


INSUTANCE ..scccesceres 
Newark Fire erererereeeeereeee 


Total . 


#8: 


245,147 
208,447 
918 
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a Surety Group: 
canton Ge 

Total ere eererr eer eter eeee 7 
20—Chubb & Sen Group 

Marine See Cee Cee eee eee eee 


DiS Guaranies csccssesjecss 


Total sree ee eerreeeeeeweneree 
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r | London: & Prov. ... 
The loss ratio is the percentage of losses incurred to premiums written, | Yorkshire Ins. ....... 


of America 
Gen. Ins’ of America eee ceeee 


Total * 

ately boscmnee cose: 
Pecine’ Conn Fire eee teeeee 
Southern Insurance .,....... 


35—Great American Group: 
eae es 


38,865 
13,219 


Great American Ins. ...;.... 


36—St. Paul Group: 
Mercury Insurance , 


39—Hardware Mutual Group: 
Hardware Dea Mutual . 
Minn. Implement Mutual . 


01 
$tis 
Hardware Mutua! .. 2,404 


14,441 


6g 


: yes 7,239 
41—William Thompson Group: 


40—Springfield Group: 
eee & Marine . 


42—Provident Group: 
North Star 
Providenta 


(B)—43—INDIVIDUAL COMPANIES: 
Can. Mercantile 149,781 
Central Manufac Mutual .... 9,85 
General Exchange 
Foncier Transport & Acc. . .. 

Pilottt 


Fidelity Phenix 

pO a erereeee 
Guardian Ins. Co. .... 

Zurich ° 
Prudential Assurance .... 
Economical Mutual 


"| Employers’ Reinsurance ..... 


Atlas 
Gen. Casualty Of Paris ..e..- 
American Home Fire ....+«.: 


eteeeeer 

Traders ......s000- 

United Pacific Insur. ........ 
Providence Washington 


Corporation Stocks 
‘ Stock of Subsidiary Fire Insurance Company ......ssseseees 
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108.77 


17.95 
52.72 
65.33 
66.34 
47.81 
63.45 
63.19 
60.21 
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7UU had afire... 
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the: same as this man’s ? 

Here’s what a Financial Post writer 
said in “I had a fire” issue of March 
16th—... rae 


“Most homes carry too little insurance 
‘on household and personal effects, in- 
surance men say. I believe them. If our 
fire had lasted another 10 minutes we 
would have been out a lot of money. Yet 
on our rough calculation of the value of 
our possessions when we Bought the in- 


$0.0 | surance originally we. were confident 
py } we were amply covered.” 


If you missed this interesting article which contains other 
important conclusions which might help to save’ you money, 


63.1 
41.5 
28.0 
50.4 
65.3 
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send for our booklet which reprints it. 
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Fire Insurance and Allied Lines 
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NATIONAL RETAILERS 
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Net Net 
Prems. Losses 
Written Incurred? 
$ 


Cammerce Mutual 41,293 


Caledonian 
New Hampshire . 
National Union Fire 
Ohio Farmers 
Continental Casualty 
N. ¥. Underwriters 
Rhode Island ........é,.se00 
Portage la Prairie ..... { eseace 
Affiliated Und. F 
Arex Indem. ........-s60-+ eos 
Gen. Reinsurance ...... cece 
Indiana Lumbermen’s 
Liberty Mutual 
eensland .....-+.+-eeeseere 
ate Farm Mutual 
United British 
United Mutual .... . ..sees 
New Enprland 
Milwaukee Mechanics’ 
‘Fidelity & Cas. Co. 
Comm’l. Cas, «0... esscreeeees 


Total, individual companies 5,434,562 2,837,154 


Grand total .......2.es+e0:- 19,753,019 9,149,611 
+#Provincial licensed companies; official fiqures. 
+Exclusive of adjustment expenses. 


FINANCIAL ; STATEMENT 


December 31, 1939 


Asse ts 
U.S. Government Bonds ..........: 


Total Investments ..........+0s0%005 
Premiums in Course of Collection (Less than 90 days old) ...... 
Cash in Banks and Offices . 
Accrued Interest ....... 


cvcceccccccccscecs 900091661 
8,641,400.00 
1,427,592.18 


eeeeeeoeeeeeeeeeeeeeeeee 


weveeeteuecreceeces $15,732,908.79 
1,730,701.99 
6,617,123.16 

59,375.00 


Total Admitted Assets .......sscsscesnecsscecesceseeces $04,140,108.94 


Reserve for Unearned Premiums ..... | 
Reserve for Liability Claims and-Claims Expense (N.Y. Law).. 
Reserve for Other Claims and Claims Expense .............. 
Reserve for Commissions (Not Due):..........ececeseccvecees 
Reserve for Taxes 6.6... eccccceccevvcdgevcccccccscvetedsees 
Reserve for Other Liabilities ......+sceccveccegeerecesenweedes 


Liabilities 


s.ees $ 6,281,598.83 
5,706,940.24 
482,487.66 
377,483.89 
716,928.43 
9,091.89 


Capital Stock oe ve cleicc cc cesd fen seeanciebes oc $2,000,000.00 


Surplus .... 
Surplus as regard Policyholders .....sesesecssesdevcseceeces 


Total Liabilities .........ssccccscescccccceccecascessees 


8,565.578.00 
10,565,578.00 


$24,140,108.94 - 


ON DEPOSIT WITH THE DOMINION GOVERNMENT FOR PROTECTION OF 
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CANADIAN POLICYHOLDERS, $710,000.00 


Organised 1911 
SHAW & BEGG 


LIMITED. 


Canadian Managers 
14-24 Toronto Street, Toronto 
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Saint Louis, Mo. ¢ 
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Ratio of losses incurred 
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(1) Personal .. srasssssscess 
- and go coons sia ago 44 y 
; aircraft eet eweeeeeeeenee 130,1 


See eee Beret e an etene 


‘DEPENDABILITY | 


From its organization in 1896 to December 31, 1939, 
the USF. & G. paid out in claims and adjustment 


expenses a total of 
: $439,123,000 


Its surplus as regards policyholders is 
- $14,789,823,00 


thas on depot in approved socutien with he Gov ' E AT ve 
ernment of the Dominion of Canada for the protection oo add 
of its Canadian policyholders — i  -/KEINSOK 
$857,000.00 | ie t 
These figures attest the dependable and enduring 
protection gfforded by this organization throughout 
Fortpthree years of public service. 


United States Fidelity | — — 
and Guaranty Company | fees 


.. bes ee provided, it is 4 i 
King and Victoria Streets, Toronto | tere to the ineres's 
NEY BAND — M ” policyholder. 
K oe This double purpose | oda 
a : é served. by the Nort 
: Mutual pian. The same - 


prudent monagement tha! 'h 
$9 years has built the Con 
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POC eeReeaer aren eenes * +. -% 
eeemereeeeeseneneneee / 15,754 
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a eeeeerereeereeeee 
(2) eee eee eee eee eteree 
Hail eee eee eee eee ee eeeeernre 
Inland transportation ...++++++ 
Livestook eereneeeeeeeree 

Steam boiler ....++sesesveeceses 
Tornado sacenrecososengereesere 
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BurglaryInsurance Inland Transport 


(Dominion Licenced ‘|  (Deminion Licensed Companies) 
calnareup experiences , eis FM 
“n losses written incurred Ratio, 


“ $ e |acue eee 522° In 

Can. Surety ang British Amer. .. 12.86 1a ie 

Surety. 9a318 | sare alte | Britian W'wostern ine eee 68.7 

26423 «8 General . eee 0.77 

British-America-Western seas a 
British America. 14,813 7,280 
British Canadian i 
Imp, Guar. & A. $ thee 

Western Assur, . 

68,882 30,410 


Canadian 7 g 676 
n. esr? 33,478 
92,156 34,148 
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Engiand ... 2, 
Bt Paul F.&M. 36,176 wat 
Grand totals 1989 1,757,503 321,878 Grand totals, 1939 3,091,018 1,844,213 ech 
1938 1,444,039 1,098,981 1938 2,696,848 1,535,005 58.95 
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56,686 General 


Adequate Reserves ; 


The real protection that-is available to the policy- London G. &&-A. 46,082 Toronto 
holder lies in the liquid assets of the company. sy ee ae + veto "p5.075 eas 
This Soci . rotect — aa seh moan ‘403 jis present strong {in 
scligholion pry cit 05 ak Fire, “— 8) Cnion “Assur. -«, ieee 2, sogrsae st ARS 0 Union Assurance 155 See “ ears written incurred Geet eces for the 
‘ Royal Exchang: 6,774 - Comgnere’l Unica — ae eer . ¥ sion Marine r 2 $ $s holder liberal ennual Civi 
Automobile Accident, Sickness, Burglary, Plate ; oe ie caer parece tees iv oes ; oe 5a U. 8. Tid. & Gr. ‘on a Stee Tyke” feature 0: 
. ion of Canads ad 1. ves . urich : 
0m? | 8 camalty Co. +s, 24,088 8,791 ne b02 26.72 er Loa » ye cr a ‘western insurance 
I) Royal Liverpost & L. & G. or ae Oe Oe ee eee eee —nnwe oe 1 _ APPLICATIONS FOR acz 
INSURANCE oa Wes Me Ne S , es a8 vat Bl ret sci ee ‘3 ee ites 
S oO G ! E T y 5 bart fh inn gen, Ace crcan.” aa 21.68 1300 1 O97 Cas... 5.14 3.8 . (2486 28.73 NORTHWEST ERN m 
: 149,118 Ne ene came ay ee — Fidelity & Cane. il toe $ ! 
; 5 e wy! errr nee ed , . 
| ie hs | FIRE ASSOCIATIC 


74,594 35,987 ¢ 


LTD inas'ss) “Soe “Eee Sas teams 787 onan | Pondon & io - . | 
OF CANTON= pease Boao sia) “Gow A cess 1086 10,86 Pe cas: aa 3.ee : | Gore District FAutual ive 


Established 1835 el. insur, 5 22,489 12,093 
: 88 BR) uns ong 


Head Office for Canada, Torente ee Secenat vies Ea $28 | Sooen Aectien 74 2,231 g an 
COLIN E. SWORD, Manager for Canada + 6,880 4,160 en ‘ MOO ons ¥Z ¢ mp yp 
J. W, BINNIE, Associate Manger (Montréel) Yorkshire... 3138) abo Las 34012 19,693 | 37.1| Phoenix Assir. 3 ; i urarice 0 } 


42,800 26,010 Lond. & Scottish 4.098 or98 | ta Pecos i a Mis Established 1839 . Head Office: Galt, Ontario 


(B) Individual Companies e 8.144 
Sena ans : 45,583 13,137 jon 109 one 
Norwich Union , os 17 BOARD OF DIRECTORS 
Test | Ganede, Security. eases sees - ae ee Alex. R. Goldie, President John R. Blake, Vice-President J, N. MacKendrick, Manager 
67 nears trea Union Eves 49 James D. Allan Hugh L, McCulloch C. Gordon Cockshutt W. Wilkinson William Philip F. G, Rolph 


A wseechebhien ‘ 
Cen’ ; 3 os 30. P 
Cas. ... , ; . ; 
NEW HAMPSHIRE nial Cai: gebame sthi6d ati] Union Marine. 349 tame qoee| Word Marine |) TIE zane 101st ANNUAL STATEMENT 
1,166 25.93| Phoenix Assur.. 90,490 10,634 51. , Mutual Insurance Cc 


FIRE INSURANCE CO. ASSETS LIABILITIES Heng ag 


Ce Cash cn Mand and jn Ranke .,.---..-- $ 108287.0 Provision for Uneettled Claims,..s.....$ 1500080 
GRANITE STATE 


erpoel @ L. & G, d 
Giese inser.” dae men 43 (mM. Bonds and Debentures at Reserve of Unearned Premiums ...... 282,492.90 
FIRE INSURANCE CO. 


S- sse 
=: eee 


Se ee 


en 


Globe ast 
Hive? insurance, 4814321090 43: =" Pad nd Value :.:: #0 aa.50 Provision for Government Taxes,..... 9,000.00 
103,331 44,336 Ames. 891 ' ————— 2,146,187.39 Agents’ Credit Balances .....+.s+seeee 2,180.79 
» Insurance” 48,398 17.90 (Market Value of Bonds, Debentures Due to Re-Insuring Companies .....++« 86.26 1, 1940 
a3 and Stocks, $2,215,225.17) promat wad tek 
Mortgages ’ R 184,654.75 Interest Paid in Advance ...+--cessese 391.67 Prompt and {air 
_ ances and ‘Premiums Unool- ; : Reserve for Contingencies eeeereececece 18,000.00 ; 
Aferied ¢ ; 43,651.00 
Due from Re-Inguring Companies .... 5,849.10 327,151.62 


Interest Due and Accrued .......-++-+ 36,329.56 
Real Estate Held for Sale .......0+5.; 35,620.19 Surplus ooeeeeaceeeeeeereeeeeecegecess SeeeU Gees 
Head Office Building sudecesysi 50,000.00 


. $2,607,579.69 $2,607,579.69 
ALEX. R. GOLDIE, President. EDWIN S. HOOD, Secretary-Treasurer. a . 
THORNE, MULHOLLAND, HOWSON & McPHERSON, Chartered Accountants. Great West Life ! 


WESTERN OFFICES District Organize 


" Toronto General Trusts Building, Winnipeg, Man. 104-6 Fourth Ave. North, Saskatoon, Sask. | 4G. F. Hagelstein has be- 
: Arthur RB. re haneniee Roy Savage, Representative ed district organizer for 


- 10062-100th St, Edmon Alta. ‘ Pacific Building, Vancouver, B-C. West. Life Assurance (>. 
‘ Jas. J. Kelle, Semesters ; Rorison, McBesth Insurance Ltd. couver.: Mr. Hagelstein ify 
James J. Allen, Special Western Representative Company in 1919 and hale 


Sun 
Sun Insurance... 13,518 3,328 
Imperial Ins. ... 5,635 1,876 


IESE ETET ERAS. 
sababastiseneece: & 
33 


Canadian Department Pest Mame a aes 
276 St. James St. West. Montreal Saba is4al6 3 Yorkshire csvess 24100 43% 


27,159 


g ; 
bel ecu: & 


Grand Tot., 1939 3,228,119 1,256,951 
1938 .. 3,246,458 1,272,422 


THE Surety 


(Dominion Licensed Companies) 
? G UA ea D 4 AN (A)—Group Experience: 
Net Net 
é C s C cd ’ whitten incurred Ra 
nsurance Company of Canada et ee 
HEAD OFFICE: MONTREAL : 
Incorporated 1911 


member of the company 
Production Club on 15 ocqi 


| DALE & 


BALANCE SHEET—December 31st, 1959 Canadian Surety a LTD. 


' a ie 
ASSETS tose isan 0 foaton Apsur. .. 2,722 Sentinel ses. 15 ate 19h.18 t A Strong Group of Companies | os Insurance 
a Market Value’. ner reasrobbbahens ates oe REGEN, 87,246 —20,40 1... | Metropolitan ¢ Cas. 4313 21. - in wu eae Fr “ha a Alli Li | | =. Underwriters a 
13,732.47) | Gon ty, 008s ieee onan Ascent _ ite Wontcherter .... ef: Writing ire an ied ines Brokers 
. 29°78 11 ’ e 


Premiums Due (Net) + $120,144.16 
Less Outstanding prior to Oct, Ist, 1939 ..ccceccsesees $10,081.03 110,063.13 . “a 

64a AUTOMOBILE (ALL COVERS), CASUALTY (ALL CLASSES), 
scouts =" MARINE (INLAND AND OCEAN) AND AVIATION. 


2.4 
41.06 
46.41 
45.068 
xe 
33.89 
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63 
26 
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26,227 


SUSASRE: 


323 
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SE38s8E5 
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Other Admitted Assets ......ccccsccececvace pareceoeconers 500,00 


Accrued Interest ....ccccocccccccces nobedage 000 0sbedendeceseescocs 23,156.86 

$2,477 ,366.68 

“le hee ee ee 1988 908.739 

Brovision tor Unpald Claims i soveoovssessssces sssstennannsnsen 2 |e ee eS Se FS  Corletine Bi 

Beet Gurtce Serne ca || act ea Crandon “Gn | 410 St. Nicholal 
é e 


3 130 540 ctaeotintn winadiintioes ; 7 ; | e 
Suge ea: ieee || et ce ep FINANCIAL STRENGTH | | MontREat 
sans Northern Aswur. 1.998 ETI... - Aviation : ' 
Total Assets a gite $ 17,364,567.42 oe 
Halifax i 


World Marine ., Bh: aad sees (Dominion Licensed Companies) 
Total Losses Paid Since Inception, | [Teronto Va 
1833 é.9.- 8° @:*e- 6 Bs ° eee $213,587,416.80 . "9 


& 
ai Bi BtEEEs 


Surplus as regards Policy-holderg SOCCHEO ERE R SHOE eee eee eee $1,738,371.88° 2,268 —120 ' eee prem. . losses 
Total Net Income 1939—Premium ......... beaten $870,651.30 ee written incurred Ratio 
BAANEOEE . cnsciggiioadaVob ore 93,155.78; $ 963,807.08 ; ° stan % 
DIRECTORS : 1318 ote . Ins.. © 11,783 
D. FORBE§ ANGUS, President. ZEPHIRIN HEBERT, Vice-President. Norwich Union Herth ~, 
ARCHIE F. BAILLIE, LT.-COL. W. H. CLARK-KENNEDY, V.C,, C.M.6., D-8.0., Canada Security. 2,067 94 * saa 
COL. LIONEL H. HANBURY, cuc., W. A. OSBORNE, J. V. OWEN, Norwich Union. 13,205 1,619 . Ind. 12,864 

3. BLACK Wei STEELE, LIONEL 0. P WALSH. eee kn a 

° CKEWELL, Manager. G. 8S. MURRAY, Assistant Manager. . ‘Pheonix of Londen ' *. ae 


All policies guaranteed by Guardian Assurance Co. Ltd. of London, England. London Guar. .,. aon 3,364... . 11,213 


Atlas 
British Law .... 
Century sereaere 


Funds exceed £15,000,000. be ie 5 HH 12.400 


41,268 
Royal Liverpool L. & G. . 
Globe y 6,794 —2,541 
jecont L.& G. 2,288 —45 
Insurance. 8,196 —2,385 


iat —4971 


THE WESTERN 


ASSURANCE COMPANY (Incorporated 185!) 


BRITISH EMPIRE 


ASSURANCE COMPANY (Incorporated 1928) 


ST. LAWRENCE 


UNDERWRITERS (Established 1916) 


BRITISH AMERICA 


ASSURANCE COMPANY (Incorporated 1833) 


BRITISH CANADIAN 


INSURANCE COMPANY (Incorporated’1917) 


a3 $3 
ey Beke nbc 


845.4 
dats 


FIRE PROTECTION an 
NEEDED IN WAR-TIME (=m ©||,.. pe 
fam |iterer: “2 
Mercantile. 111 
eres: Insur. 


Be ready to fight fire with PYRENE. 


Pyrene makes the right type of fire 

extinguishers for every hazard. Our 

factory-trained men will gladly give you 

valuable information on the latest 1 A kes : 

fire-fighting methods. Wiese eke  Sicam 
) oes. | Yaw te Lea, 


‘ &G. 
& Gr, & Acc. 
ef Canada Limited 
| $1 East Don Roadway, Toronto 
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Specialising since 1866'in the engraving 
and printing of monetary documents 
: for government and industry a 


BRITISH AMERICAN : q 
BANK NOTE COMPANY 


st 


s8—Ficomoa's Paund Group! “ ; 
GB vusscine’ 104 161 
none his, ‘Marine ... tens stone 


—o-———— 


Total tee eee eweeeeeee 216,019 219,619 


39—Dale & Company 2 
Hanover Fire ...,,...... 82. 
National Union,.....,... 106, ore 


TOtAL ei cesgeencedes 190,236 
40—R. de Grand Pre G : 
Granite State stenee ’ 
New Hampahire Five ove 182, 135,858 
Total SOP Rete e te eeeres 138 


~41—Canadian Surety Group: 
Canadian Surety Co. ... oh oa 


(B)—42—Individual Companies: 
Grain Guar. etree 
Travelers ri 
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LIMITED 


The Old Canadian Company 
Howarp W. Prtow 
President 


Cuartzes G. Cowan " 
VicesPres, & Man, Dir. 
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Nat. Fire of 
United States Fire tree 
Sea Insurance .......... 
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Co, of N.Y. 
Svea occas; tastericyss 
Tokio Marine Te .. 
Transcontinental ....... 8,269 
Inse Co. of Penn. ......+ adeeke 


Total Individual Bd. Cos. 1,535,662 
Total Board Cos, ....... 26,058,175 1 10, 
Note:—Loss figures are custuaive of alpecunent on ; 


Mutual Companies 
- (A)—Group Experience: 
43—Wawanesa Mutual Group: 
Wawanesa Mutual ...... 1,386,161 1,281,114 447,544 
asenee etecsecsee 11,667 174,348 23,353 


«++ 1,374,494 1,455,462 470,897 
44—Ontario Cash Mutuals Group: , 
Economical Mutual..... 366,886 
Gore District Mut. ..,.. 
Perth Mutual® ......... 191,245 
Waterloo Mutual* .,.... 535 318,562 


Total secesee 1,263,067 1,249,742 584, 
° incial lice company; official figures. 
4}—Hardware Mutual Group: 
Hardware Dealers Mut. . 206,905 233,331 79,329 
Minnesota Implement F. 317,080 242,041 81,435 
Hardware Mutual 12,631 173,052 51,008 


Total cose ciciddecdsece 636,616 211,862 
(B)—46—Individual Companies: 
-+_ 736,072 216,121 
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HEAD OFFICE: OTTAWA 
262 Wellington Street | 
110 Montreal Trust Bldg. 
TORONTO 


El: § 


in the previous year. 
Group Life a 


sl8lié 


511 Place d’Armes, 
MONTREAL 


Sesssesse 


Protection is the primary purpose 
of fire insurance, 

Yet, allowing that full protection 
hes been provided, it is still left 
within the power of fire insurance 8,495 
rT) er, in the interests of the 39,717 
policyholder. .» 1,586,780 1,965,377 12 10423 
This double purpose is admirably Canada Phoenix of Lenton” wa 
served by the Northwestern & A. 

Mutual plan, The same caretful, 

prudent management that through 

39 years has built the Company 

to its present strong financial Dominion 50,000 Exchange. 7,681 
position earns for, the policy- ; 15,000 2,826 
holder liberal annual dividends orth 498 mM sn ier eee 
—the “plus” feature of North- eee 57,110 10,698 
western insurance, , ** ee . We rey G. 


——— —-——- |G 23, 
28,581,831 Liverp’] & L.&G. 6,447 2,586 
APPLICATIONS FOR SGENCIES | snesoried on « ditterent bests in 1990, | Royal Ineur. .-,  B4l00 22,038 


INVITED On a comparable basis this figure is ———- 
. 116,856 47,881 
un 


slightly greater than in the previous year. 
NORTHWESTERN MUTUAL Sun Tsurance a 
FIRE ASSOCIATION Insurance Thane as 
U. S. Fidelit 
Company Reports | #2 i £2 "uu" 438 
Canadian General Yorkshire ae ee 
Gains in assets, surplus and under- 
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56,819 23,533 
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2,793 
7,629 


“ALL CLASSES OF 


INSURANCE 


EFFECTED AT 


LLOYD'S 


LONDON 


ANGLO-CANADIAN 
UNDERWRITERS LTD. 


HEAD OFFICE 
80 RICHMOND ST. W., TORONTO 


Branch Offices Located at 
REGINA, SASKATOON, EDMONTON, CALGARY 


Provincial Representatives 


28.17 38,87 53.77 Noya Scotia: New Brunswick: 


2127 4248 7248... Richard Oland & Co. Ltd., D. R. Bi 


gea.is 2210 3311 30887 2 Halifax | Woodst 


845.23 16,83 46.63°168.41 
38.57 53.77 79.65 
60.63 .... 
115,41 16.73 
39.05 70.63 
46.61 169.82 
53.77 79.57 
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Northwestern Mutual . ‘ 
Equitable Fire .; 577,421 500,386 319,905 
Commerce Mutual ...... 424,672 174,072 
Standstead & Sherbr’ke* 355,446 
la Prairie ...... 331,640 

Millowners Mut. of Iowa 261,905 
United Mutual ......... 150,003 
Lumber Mutl. of Boston 
Central Manufact. MutlL 
Indiana Lumbermen’s .. 

Ivania Lumber. . 
Ohio Farmers , 
Kings Mutual 
Lumber. Mut. of Mansf. 
Retail Lumbermen’s .... 
Pictou County Mut. ...; 
An ish Farm, Mut, 
Cumberland Farm, Mut.. 
Pilot Reinsurance ...... 


Total Individ. Mat. Cos, 


Total Mutual Cos, 6,906,230 6,819,087 2,757,683 40.44 38.63 35.47 
*Provincial licensed company; official figures. 
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Eoioa'n oe: se 2 
writing profit are shown by the Can- re apiiimantaem 
Toronto, Hemilton, Ouewa, Hallion, adian General Insurance Co. for 1939. 22,051 1,978 
. John, ’ Both assets and surplus are now the : 
oncton, Winnipeg, Saskatoon, , . (B)—Individual Companies: 
ye Calneny, Penticton, highest in the history of the .com- Alliance Assur, . 5,396 
Victoria, Nanaimo, Vancouver. pany, the report states. The written | Anglo-Scottish . 13,210 
premium income was somewhat] (tes -...--::.. 22006 
lower owing to the curtailment of] Br. Northwestern 6.114 
automobile writings. Underwriting | Canadian 
results in all departments, the com- 
pany reports ag favorable. Invest-| Gonsolidated 
ment income from interest and divi- 
dends was higher. i 
Expenses showed a decrease, the 
ratio to earned premiums being re- 
duced to 52.9% from 54.3% in the! >. 
previous year. 
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(C)—47—New England Factory Mutuals: 
American Mutual ...... 20,049 
Arkwright Mutual ..... 

Blackstone Mutual ..... 

Boston Manufacturers . 

Cotton & Woollen Mfrs.. 

Enterprise Mutual 
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WAWANESA 


Mutual Insurance Company 
Organized in 1896 


Assets Exceed $2,600,000.00 
Surplus . 1,330,363.89 Dividends of $25,000 were paid 
Dominion Govt. March 15, 1940. 

Deposit— Jan. ‘ ac” 1908 
PS apo gfod85 pt Assets ; 1,812,586 1,705,738 
Prompt and fair ecttemiat ot fee oveoee oonece 879,834 834,377 
Claims have resulted in healthy 
consistent growth year by year. Bh ne agai do 932,752 —— 
Head Office: Wawanesa, Man. Prems. Written inet) .. 941,207 


97 | St. Paul Fire ... 
Eastern Office: Toronto, Ont. Prems, Earned (net).. 884,686 890,176 
Branches at Vancouver, Edmonton, Unearned Prem. Res. 506, 


: £: s2s. 
£8 n9 60H go v0 en ® 
32g8 
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Mut 
Industrial 5,428 304 
Manufacturers Mutual . 23,415 21,291 
Mechanics Mutual 20,049 12,775 
Merchants Mutual e 
Mill Own. M. of Chic 
Paper Mill Mutual 
Philadelphia Mfrs 
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The Independent Order of Foresters - 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection, 
Membership covering in addition valuable fraternal 
benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old. Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 
ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 
Head Office: Toronto, Canada 
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Security Insur. . 
Underwriting profit .. 1,008 Insurance 


Saskateon, Winnipeg, Montreal Loss Ratie sar. 5 Sh: : 
and Moneten, Automobile 2 55.88% Mut, Cas. 38.84 io. 12,919 

2,000 Agents Across Canada c ; as.00% - gras | keene are 3,37 
, , . S Fire ...... 12,918 
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337,495 


Non-board Companies 
(A)—Group Experience: 
48—Shaw & Begg Group: 
Consolidated .... oy eee 105,211 
Bankers & Shippers ... 860 5 
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531,733 513,810 
53—General Aceident Group: 
General Acc. of Canad 86,929 81,445 23,213 28. 37.28 
291,809 299,245 


General Acc. F. & L. .. ; 103,396 34.55 43.54 
Scottish Canadian . 55,008 58,148 17,780 30.58 41.58 


delet Oe as .. 493,746 "498,838 | 143,389 32.67 42.13 


S4—Canadian General Group: * 
Toronto General . 180,470 179,660 77,660 43.19 43.15 


Canadian General 180,490 179,660 77,128 43.26 43,32 
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Branches 
Halifax Winnipeg 
Toronto Vancouver 


e| ee: 
#) 232 


Ss 
Ss 


Great West Life Names 
Toronto General Insurance Co. were| Travelers Insur. . 938 .. 1.154.108 398,829 
Lumbermen’s Insurance. 
anceuver, BC. West Life Assurance Co. at Van- | surplus, It also reports an under-| cessg total, 1999 2108741 (Dominion Licensed Companies) 
written incurred Ratio 
Production Club on 15 occasions. 1 riecting the curtailment in the writ- 3 % | Dominion Fire 293,288 291,020 
4,554 55.59 | Northwestern National . 138,235 139,888 
Income from interest and dividends 
‘ 
& 
Dividends of $23,696 were paid} Halitax 10,293 3,548 Gotan Coles 10,497 re it az a § 
51—Cerroen & Reynolds Group: 
s 8 221,224 85 150,874 68.85 64.17 
eereeeeee 1,400,481 1,306,470 ° 2'964 
646,950 608.589 ; 
All Classes Prems. Earned (net);; 6Ma331 190.382 Gen. Acc. F.&L. 18,002 11,335 10, Ins. ........... 207,298 +©«199,523 89,301 44.76 50.78 
Res. , 340,363 case @ 
expect, but to provide for the unexpected. 
Coristine Bldg. - 45.92% 42.31 even eee 
s Lr 20,699 16,579 
Mutual Fire Insurance Co. in its|Globe Indemnity 8700 —221 ,, \ 
North British & Mercantile depeinabdillngn.  ibleatag natin ae 
orth. Britiah ets se Another policyholder says: “Credit Insurance 
Total ....c. sessecesee 375823 950,288 
lions, about the same as a year ago. | Totals 1989 ..... 
17,663 11,695 ! 
reimburses you when debtors default on goods shipped under 


District Organizer 
U.S. Guaranty . 
Merchants’ Fire Assur... 
Insurance Ltd. couver. Mr. Hagelstein joined the writing profit of $35,894 compared (A)—Group Experience: 
1938 2,119,726 840,951 
$ Ensign Insurance... .. 87.616 67,447 
British America-Western : , ‘ 
ing of automobile ingurance. Ex- ao 
DALE & CO. a Thais meres: eagia 
was higher than in the year preced- written incurred 
ae Tae 50,520 49,223 18,176 36.93 50.98 
Insurance , 
samventes 16,967 4,821 28. 73,000 41.864 51. ‘ 
. Dominion of Canada fac. . 1, 220,0 ; . 
Casual. Co. fC. 19,512 10,726 54.97| Ammeritam Bquit of NX. 233.081 . 241.090 140,810 S841 6882 45.10 68.24 36.90 
Liabilities .....+«++e+s Dom. of C. Gen. 85.231 47,556 55.80 | New York Fire 211,609 208,768 109,564 52.48 84.21 52.73 46.67 67. eyon orn ro 
362,028 leet heidi tides 
44,487 28,279 
of Insurance 
One policyholder says: “By far the greatest 
410 St. Nicholas St., Written incurred 
annual report for 1939. The com-| Grain Insurance. 2,964 ty 
Ins, 11,972 , , Brit 386,047 28,835 
jv. & tan, & S5—P. J. Perrin Group: protects against a hazard completely beyond our 
The balance sheet shows the bulk | National Surety . ai ae geek 30721 40,836 
56—Deniinion of Canada Group: ane 
apis Resanthe tnbene the terms of your policy. Reorganizations, as well as insol- 
now available. 


In 1939, however, stocks with a 1983 ..... 45.850 22,085 

value of $55,652 were added. Cash Phoenix of London aan 
holdings were up about $33,000, London LG. a 4. 13,087 act 
while mortgages were slightly a: Phoenix Assur... 8,643 6,774 
lower. Reserve of unearned pre- Credit ar Poe 
Royal Exchange - : 


miums was over ie higher and ag 

surplus increased ,000. losses Car & General .. 133 2 oe 
ae aor =. —— written ineurred Ratio | Raval Exchange 317 _n0eo 40 Had ees as Me 

esta an au mi “ e epa nd : 7 450 1 Ad2 - — . 

ment which is now writing business. | A™e* Credit Ind. 206,575 32,722 15.64) 94) piverpool L. & G. Welvetia Suvise ---..p-. 904301 


awe — B 
Balance Sheet Items Totals 1939 ..... 206,875 32,722 15.84 : ity 49,408 90,532 61.68 | Na Retailers 
1939 «= «1938 Le a Se Tis | General of America... 1 


5 $ 1938 ,.... 212,015 29,883 14.09 | Ro; 47,233 Sacra 
Total assets ....--s0-» 2607,579 2,508,220 pr, oh oae — of Paris cccccoc 


—_ & debs, .....-- 2,090,534 2,001,005 higher, while policyholders’ surplus suse: hgen 0nd] Saoeeen mewehe sees 


—e 
SiS & 
BAS & 


= 
21235 


favorable. 
j ‘ ; Union of 
G. F. Hagelstein has been appoint Like its team mate the Canadian Woon ee : 5 eS Sick ess Merchants’ Fire 
company in 1919 and has been @ | witp a loss of $24,024 for 1938. Net Net 1,190,203 1,272,913 474,914 
: 13,017 7,885 60.57 n's 163,232 157,032 
penses were lower at 50.21% com- Machinery 5.862 Girard Fire & Marine .. 884 30,500 
. & A. 62.44 
‘estern Assur. . 32, 18,415 56.70 
. 5a-—J. E. Clements Ins. Group: 
LTD. ing. Reserves were also substantially sian) te im - OR de ner |e 
tit 22901 59.01| Nationale of Paris ..... 380,447 411,891 231,809 56.28 48.49 
T . Boile eeeee 
Underwriters and a ee “ers 
*Polieyho 15,756 dues soo 006,8:4 669,943 401,250 59.89 71.29 
eee 52—Willis Faber Group: ~ 
mesaiie Manufacturers and Jobbers do not insure their 
Forgery London & Lan 
<eN danger and most losses result from causes that 
Gore District 5 $ % stig Tale 
MONTREAL 
1,826 139 
Globe & Republic »...... 105,838 33.088 control once the merchandise is moved out of our 
of the assets to be invested in bonds | #0%2! Ingurance. 18.848 Norwich Union 
Co. of Canada 45,435 
~—— | Rossia Insurance ...+++> vencies, are covered and past due accounts are liquidated. 


Toronto General “it World 3 iiar. 4-838 
2 Pruden Assur. ¢ ¢ 0 TO .acoce . 
Results of the 1939 business of the| Travelers Indem. ‘ -86 | Grand totals, 1939 1,615,102 567,078 Federal Fire ........ Tne 
. 1 Jersey Insurance 
presentative ed district organizer for the Great General it shows higher assets and | Zurich eae 1, y soli Soties 
b f th ‘s Honor prem. lodges 49—Massie & Renwick Group: 
member of the companys fon Premiums written were lower re- 
31, : 
3,273 55.83 | National Ben Franklin. 138.887 138,087 
pared with 54.69% in 1938. pe ie 38, 
tele boas Fire Ins. of Canada ..,. 277,538 284,737 130,498 45.81 48.60 
a Gen. Act, of Con. 20,456 69.04 | Union Assur. Soc. 38,811 
108,514  745,g71 
63 
15,111 10,914 
Brokers 8 
. evtinghelters ; ky 
ncrease Surp ° s 
See eee Gen. Acc. of Can. 28,305 = 16,944 Provincial Ins. «..:.+sec. 324435 314,287 186,985 83.12 47.17 
receivables because of credit losses which they 
cashire 
42.93%  $1.32% Law Union& Rk. 3,118 3,766 
45.11% 51% Saal 17,581 12,813 
Total assets of #26 millions were Gen. 3 uae Bae. Gam vom nl pat are shipped, or were not 
repor e re District : y deemed Saltiiarse pare time. 
oo ze Comedian Surety 13,037 12,806 
pany last year reached its 100th/Tia ron &G. 8,040 Occidental Fire . ‘ 
anniversary. lan : 373 +» 19,848 11,262 “eo kei aut 
La Fonciere .....-. tile. 278,948 © 244.874 : 3 . , : 
be tel $2 mil a ‘eae om Sussex Fire —9,054 82,362 64,964 0 . . le e hands into those of the i a 
and debentures totalling ° — Canada Security. ’ ; “yo0.288 | 268,749 76. 
58,711 .... |Norwich Union. 15,033 10,300 
Ass. Credit Insurance 
Dom. of Canada Gen. ,. 175,845 187,005 
221,280 228,471 
Northeastern .....:s.0+» 76,540 WED olay cba siua’ Saat 
Metropolitan Fire «.... 22,783 31,712 . ee : Unsettled trade conditions make credit protection more than 
ever desirable. Inquire about the many forms of coverage 
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CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
OF NEW YORK . . J. F. MePADDEN, President 
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BtOCKs Oss ssseeesuses savings | ®* 9105 millions was up $1.4 million. rence .: Agee” bee 
; 4e2 250.809; ‘The assets include total invest- rane Speman 

2,200,723 | ments “) oa ge oo in] » . ee 6) 
; course of collection of $1.7 million| wid. Ins. of Can. 2.643 2,976 
American Automobile _| and $6.6 millions in casti. Cash hold- | U. 8. Fia. $686 5,422 
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F, A. REID 


Increases in assets and policyhold- 
ers’ surplus feature the annual state- 
ment of the American Automobile 
Insurance Co, of St. Louis, Mo., for 
1939. Total admitted assets at $24.1 
millions were almost $1.4 million 


ings were $3.5 millions higher. 
Including the capital stock policy- 

holders’ surplus at $10.5 millions was 

$1.4 million higher, in addition to 


the customary reserve for unearned | Ca 


premiums, 


The company’s/Canadian opera- yuo n 


tlons are in the hands of Shaw & 

Begg Ltd. It has on deposit with the 

Receiver-General at Ottawa, for the 

protection of Canadian policyholders 

exclusively, $710,000 compared with 

$540,350 at the end of 1938. 
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Res. claims, ete... 5,706,040 5,231,972 
Res, eine claims, etc, wianaeT 486.460 
Res. for 821,865 


FS 


(B)—tndivideet Componies: 
93 150 
13,791 1 

364 


14,953 
20,244 5,736 
4,268 201,575 
709 
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— North , 
6.398 Switzerland 


Clare Mutual 
Providence of Paris 


2,132,757 
Total Non-Board Jeint 


Stock .......+. .. .+ "%835,111 7,649,498 
*Provincial licensed company; official figures. 


Reciprocal Companies 


if8—Lumbermen's Und. Alliance Group: 
Lumbermen's t. Alitarice 

m : 
Underwriters’ Exchange 


ners Exchange . ..: 
Warner Reciprocal ...++ 
Total serssereoressorer 
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ages ageage 
Phone: LA.3288-3980 
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DIVIDEND NOTICES 


GUNNAR GOLD 
MINES LIMITED 


(Ne Personal Liability) 


DIVIDEND No. 6 
Notice is hereby given that a dividend 
of three cents per share has been de- 
elared on the outstanding Capital Stock 
of the Company, payable May ist, 1940, 
to shareholders of record April 15th, 1940. 


By order of the Board. 


B, E. KEARNS, 
Secretary-Treasurer. 
Toronto, March 26th, 1940. 


Hollinger Consolidated 
Gold Mines Limited 


Dividend Number 330 
Extra Dividend Number 61 


A regular dividend of 1%, and an 
extra dividend of 1%, 2% in 
all, have been declared by the Direc- 
tors on the Capital Stock of the Com- 
beny, payable on the 22nd day of 
April, 1940, to shareholders of record 
at the close of business on the 8th 
tay of April, 1940. 
ated the 30th day of March, 1940: 
I. McIVOR, 
Assistant-Treasurer. 


LAKE OF THE WOODS 
MILLING COMPANY 
LIMITED 


DIVIDEND NOTICE\ 


NOTI 
tidend’of itm has beam declared om 
rT 


peer es ono to, mhare- 
on June 
Gers of record at close of busi- 
hess on May 15th, 1940, ‘ 

By Order of the Board, 


D A. MacINNES, 
Secretary. 


NOTICE 18 HEREBY s 
ereen ot o eents per St Sten 
the Common’ Meek ef the 


able to 
AB, BOF, 


hess on 
By Orden’. fe baat 
D. A. 


22 | this Bank has 


1939 profits. 
ne Capital 


Current asse 501,544 311,226 
Current liabilities .... 


176,256 155,277 
Working capital 288 83=: 165,049 


326 
Balance Sheet Changes 
1938 1938 


$ 
144,254 
60,371 
2,380,000 


13,562 


Accts. rec. 
2,240,000 


Pentel Retrecic. 
DIVIDEND NOTICES 
The Canadian Bank of 


Commerce 
Dividend No. 213 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
as been declared for the 
—— ending 30th April, 1940, and 
t the same will be payable at the 
Bank and its Branches on and after 
Wednesday, ist May next, to share- 
holders of record at the close of busi- 
ness on the 30th March, 1940. The 
Transfer Books will not be closed. 
By Order of the Board, 
A. E. ARSC 


OTT 
General Manager. 
Toronto, 8th March, 1940. 


Zeller’s Limited" 


Notice is hereby given that the: 


Directors of Zeller’s Limited have 
declared the regular quarterly Divi- 
dend of one and one-half (144) per 
cent (37% cents) on the Preferred 
Shares payable May Ist, 1940, to 
Shareholders of Record April 15th, 
1940. 
By Order of the Board. 
T. E. McDERMOTT, 
Treasurer. 
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Oper. S sectccccce 
Less: ance 


. in ertere 
Other charges 


98.872 | $19,449,476 the year before. 


575,517. 
56,507 
519,010 


First Narrows Bridge 

Gross revenue of the First Nar- 
rows Bridge Co., Vancouver, operat- 
ing the Lions’ Gate Bridge, amount- 
ed to $269,871 for the year 1939, ac- 
cording to the first annual report 
presented to the company’s annual 
meeting by president P. A. Curry. 
B of the $5,000,000 bridge was 
are 
0 

This figure is considered satisfac- 
tory and quite up to expectation, 
but the financial statement shows 
that a substantial increase in reve- 
nue will be necessary before full 
interest requirements for first and 
second mortgage bonds, after pro- 
viding for depreciation, can be 
realized. 


Aluminium Ltd, 
Aluminium Ltd, and fully-owned 
subsidiaries, except Aluminum 
Power Co., financial report for 1939 
shows a marked expansion in edrn- 


ings, substantial increase in plant | Current 


DIVIDEND NOTICES 
BRITISH AMERICAN OIL 


COMPANY LImMiTEeo 


SPECIAL NOTICE 
To Helders of Bearer Share Warrants 
Outstanding Share Warrants Are To Be 
Exchanged For Registered Share Certifi- 
cates On and After April 1, 1940. 
THE BRITISH AMERICAN ott. Dome 


issue} which figures are available. 


es 
3| Kirkland Lake Gold Min- 


ing Company Limited 
Dividend No. 11 

A semi-annual dividend of five 
cents per share and a special divi- 
dend of one cent per share (making 
a total of six cents per share) on the 
outstandi Capital stock .of the 
Company, has been declared, pay- 
able May Ist, 1940, to shareholders 
of record March 30th, 1940. 

The Canadian five per cent tax will 
be deducted from dividends paid to 
non-residents. 

By Order of the Board, 

H. F. CASSIDY, 
Secretary-Treasurer. 
Toronto, March 20th, 1940. 


Montreal Tramways 
Company 
DIVIDEND NOTICE 

NOTICE is hereby given that a 
dividend of ONE DOLLAR AND 
FIFTY CENTS ($1.50) per share, for 
the quarter ending March 3lst, 1940, 
has dec upon the paid in 
Capital Stock of the Company, to 
Shareholders of record on Thursday, 
the 4th day of April, 1940, at 4 o’clock 

.m. and vo on Monday, the 

5th day of April, 1940, 

By order of the Board. 

PATRICK DUBEE, 
Secretary-Treasurer. 
Tuesday, March 26th, 1940. 


HALLNOR MINES LIMITED 


(Ne Personal Liability) 


DIVIDEND NOTICE 
Notice is hereby given that an interim 
dividend of lic share, payable in 
Canadian funds, been by 
the Diréctors of Hallnor M‘ Limited 
Personal Liability), paya’ 
ist, 1940, to shareholders of record 
close of business May 19th, 1940, 
By order of the Board. 
J. R. BRADFIELD, 


Toronto, Ont., March 29th, 1940. 


MacLEOD - COCKSHUTT 
GOLD MINES, LIMITED 


(Ne personal liability) . 
INITIAL INTERIM DIVIDEND 
NOTICE is hereby en a dividend 

of ten cents per share been declared 

Pas tines, S (no personal 

Mability), payable in Canadian Funds 

on 1 30th, 1940, to shareholders of 
April 15th, 1940. 

The Canadian 5% Tax will be 
ducted from dividends paid to 
residents, 

By order of the Board. 


de- 
non- 


place. 

Dividend Coupon Number 40, payable 
April Ist, 1940, is the last coupon attached 
to the Bearer Share Warrants of the 
Company. After clipping the last divi- 
dend coupon there will remain the Share 
Warrant proper and the Talon. 

In order to obtain red Share 
Certificates, bearers of re Warrants 


must surrender both Warrants and Talons | 500. 


ecu 
pany, % Street West, 
Ontario, or 132 St. James Street West, 
Montreal, P.Q., (the Transfer Agent and 
of the Com ) on April ist, 


Register in respect 

ed in the Warrants 

so surrendered, and future dividends will 
be ‘paid by cheque in the usual manner, 
If forwarding by mail, it is é#mportant 
for the protection of the bearers of Share 
Warrants, that the Warrants—with Talons 
and insured 


the sur- 
rendered Share Werrants a declaration, 
in writing, containing the following 
information: (1) Name, address and cal- 
ling; (2) Serial numbers of Share Warrants, 
denomination of each Share Warrant, and 
total number of shares represented by the 
surrendered Warrants; (3) Denomina- 
tion(s) in which it is desired red 
Certificates be issued in exchange; (4) 
That the declarant is the bearer of the 
Share Warrants referred to in the 
declaration, 
Registered Share Certificates will be 
issued in the following denominations: 
(a) 25 shares; (b) Less than 100 shares, 
other than 25 shares; (c) 100 shares; 
(ad) For any number in excess of 100 


shares. 

Forms of declaration to be lodged with 
the surrendered Share Warrants may be 
obtained from Chartered Trust and 
Executor Company, Toronto and Mont- 
real, or through banks and brokers who 


ill be supplied on juest. 
¥ HH. BRONSDON, 


Secretary. 
Toronto, March 20, 1940. 


.| Little Long Lac Gold Mines 


Limited 
25 King Street West, Toronto, Ont. 


Dividend Notice—Divisiend No. 14 


June | Notice is given that a dividend 
goat ony Bye RE 


Directors of Little Long Lac Gold Mines 
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- Stocks at Head of the Lakes kes — Heavy Export 


Continues 


. 


From Our Own Correspondent 


’ 


WINNIPEG.—Current activity in Canadian grain business is far 


greater than might be su: 
recorded on the market. 
in the cash grain market, 


from the minor fluctuations in price 
transactions have been taking place 
as exporters have acquired wheat for ship- 


ment down the lakes with the opening of 

Terminal elevators at Port Arthur and Fort William are full at 
the moment, but a large part of their contents has been booked for 
early lake shipment. To replace grain to be forwarded, the Canadian 
Wheat Board has ordered forward a large part of stocks held for its 
account in country elevators, and the railways are busy in supplying 
empties and forwarding loaded cars, Demand for lake freights con- 
tinues heavy, and exporters have not yet been able to book space for 
all the grain they desire to forward. 


Heavy Exports 
In the meantime heavy movement 


tely of Canadian wheat continues from 


account, accounts receivable, and 
working capital. 

Gross income from all sources last 
year totalled $26,775,783, as against 


taking care of all senior charges, the 
net income was slightly over $21 a 
share on the common stock, as 
against $15.87 the year before. 

The balance sheet shows a number 
of changes which are set out in the 
table below. Outstanding changes 
included an increase in the share 
capital from 676,737 to 744,410 shares. 
Investment in plant increased by $5 
millions to $66.4 millions, while ac- 
counts receivable jumped from $8.3 
millions to $17.2 millions. 


Income and Surplus Account 
Years En Dec. 31 ess 


$ s 
26,775,763 10,440,476 
975 1,017,531 
434,343 


Exec. ‘ 
Legal fees ....+s+++ 121,153 156,049 
tion ..+++++ 3,300,229 3,180,275 
fees ° 18,088 16,212 


350,318 
Can. income tax ... 
Investment w/o .... 
Res. for invest. .... 2, 
Add: Profit on pid. .. 


+ 15,790,927 11,216,960 

+. (407,158 473,976 

divd, cash .., 3,146,824 ebeoes 
Com, divd, stock .. 3,214,468 


=. for year .,.. 8,951,477 10,742,963 
Add: Prev. surplus .. 18,996,320 8,253,346 


Surplus forward 
’ w 


pital 
+ 37,167,410 30,460,230 
eves 15,684,824 9,723,700 


Inventory 
Accts. receivable .. 
Cash 


ee 7,487,825 
sseeeeeee 10,140,056 17,171,163 
+ 33,935,184 30,720,717 
1,087,400 300,326 


Canadian Utilities 
Canadian -Utilities Ltd, Calgary, 
subsidiary of Dominion Gas & Elec- 
tric Co., reports the best year in 
1989 since 1932, the. first year = 

et 
profit of $211,546 represented an in- 
crease of about 52% from 1038, and 
of 49% from 1937, the previous best 


year. 

Cash was up almost six times at 
$60,657 at the end of 1939, while in- 
ventories at $156,507 were up $30,- 


: Income and —— Account 
Years Ended Dec. 31 


Surplus for year 
: Prev. surplus... 
Misc. 
Less: Misc. adj 
Surplus forward 
§Defic it.  tDebit. 


Times All Interest Earned: 
After d tion 2.64 


Working Capital 
418,015 
168,271 


Wilsil Ltd. 

Wilsil Ltd., Montreal meat pack- 
ers, reports consolidated income in 
1939 at $402,629, as against $317,222. 
Net profit of $299,837 was equivalent 
to $2.21 a share on the common 
stock, as against $232,190, or $1.71 


284, 
tive figures on profit 
and loss account SOW: “ 
veer yeats Boed Dee 30 
is 
402,629 
eee 36,684 
Income taX oesessss 66,108 


Net profit .,...ss+++2 200,837 
Less: Dividends .... 135,700 


164,137 
865,033 


- 
317,222 
3. 


+ 1,060,170 


Current Mabilities :.. ‘229,707 
Working capital ...... 1,442,905 


DIVIDEND NOTICES 
The Dominion Bank 
Dividend No, 230 

Notice is 7 given that a Divi- 
dend of two one-half cent 


upon Capital Stock of 
etinetitucion how boca declared for 


Briers 
of and 
on and after Wednesday, 


Bat SPocent ee tn 


Atlantic ports and the volume of 
business ig expected to increase 
largely in the near future. Sub- 
stantial buying continues in the 
Winnipeg market on account of the 
British Cereals Import Board, and 
10 million bushels were supposed 


After | to have been bought on a single day 


at the beginning of this week. 
Buying by neutral countries is 
also continuing at a considerable 
rate, Shipments from the Black Sea 
are at a low level and available sup- 
plies in Danubian countries seem to 
be nearly exhausted. Very small 
quantities of Australian wheat are 
finding space in which to be trans- 
ported to Britain; Argentine ship- 
ments are becoming scanty as a 
result of scarcity of tonnage. United 
States wheat is too expensive to be 
bought by rting countries, 


Canada’s Opportunity 

For the next few months Canada 
may well supply a larger propor- 
tion of world wheat trade. Whether 
such a condition will continue after 
a new crop is harvested in Danu- 
bian countries is as yet uncertain. 
Yields are expected to be low 
that area, and reports are especially 
pessimistic with respect to Hun- 
garian fields. To increase the incon- 
venience that will cause to Ger- 
many, Allied purchases of Rou- 
manian wheat might be increased 
to keep them out of German hands, 
always supposing the war has not 
by that time spread to eastern 


Europe. 
. * > 


U. S. Weather Unfavorable 
While markets in the United 
States have been strong of late, they 
have not responded to increasing 
emphasis in crop reports of 
conditions in the. winter 
states, and especially in Kansas. It 
is difficult to be sure whether such 
reports convey new information, or 


simply reiterate previous reports of | Cattle 


damage. But it is evident that if 
weather conditions remain unfavor- 


able, the winter wheat crop of the} p: 


Wheat 


United States may be much smaller 
than the 400 millions estimate re- 
garded last December as an ex- 
tremely pessimistic estimate. 


More Moisture in West 

Conditions for seeding western 
Canada’s crop, shortly to begin, 
have much improved by recent 
snowfalls. While the total amount 
of precipitation has not been heavy, 
there appears to have been enough 
to provide surface moisture for ger- 
mination. After that, summer rain- 
fall will need to be good if it is to 
make up for lack of subsoil mois- 
ture, 

* e + 

Vancouver Stagnant 

Wheat ‘exports from Vancouver 
are practically at a standstill. Some 
limited quantities of space were 
thought to be in sight in vessels 
loading lumber for Britain, but 
the tendency has been to use ore 
rather than wheat for ballast. Some 
oriental demand was in sight, but 
the United States Government put 
the export subsidy on wheat flour 
from the Pacific Coast States high 
enough to capture the business. 


Commodity Prices 


COMMODITY PRICES 


Weekly Indices 
Canada (D.B.S.) ... 83.2 
Do., Wood, Gundy 68.1 
U. S. Labor ..... +» 77.9 
Dow Jones (future) 59.00 
Fishers °.....sese00+ O41 


Monthly Indices 


Canada (D.B.S.): 
Retail (Feb.) .... $5.1 
W'sale (Jan.) .... 82.6 81.7 
U.S. (Jan.) ...04+ 79. 79.2 
Gt. Brit. (Dec.) ....120.9 1172 . 
Note: The base of indices is that 1926 
equals 100. The Bri 
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Winnipeg Grain Futures 
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This Factory Pays 
Year Round Wages 
(Continued from page 11) 
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HEIMBECKER 
LIMITED 


Shippers and Exporters 
HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
- MONTREAL TORONTO PORT ARTHUR 
Lee een EDMONTON 


“An old established firm with @ reputation for doing business RIGHT” 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


N. M. Paterson & COMPANY. LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
; * Head Office: FORT WILLIAM, ONT. 


DOT 
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CENSED AND BONDED WITH 7 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters —— All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN ~ ALBERTA 
, Offices: DULUTH - MINNEAPOLIS 


NORRIS GRAINCOMPANY. | 


LIMITED pe 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK’ CHICAGO KANSASCITY TOLEDO 
ST. LOUIS BALTIMORE LONDON _ LIVERPOOL 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals .. 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 

510 PRODUCE EXCHANGE, NEW YORK 

Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


with longer -periods of service 
embraces about 85% of all 

wor No Group A employee can 
be laid off as long as any other work- 
ers in the group are employed, 
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S.E.C. Act be Kept 


New York Stock Exchange President Declares 
Commission Can Aid in Developing Better 
Market — Stadacona Picture May be Clarified 


A significant statement regarding securities legislation came last 
‘week from William McC. Martin, dynamio young president of the New 
York Stock Exchange, speaking at Buffalo. To some Canadians who 
have been getting a dievof abuse for securities regulations, it may be 
a surprise that the Exchange president said of the Securities and 
Exchange Act: “The Stock Exchange has no desire to see this act 
repealed. On the contrary, it is hopeful that the commission will take 
an active part in helping us to solve our problems and will assist us in 


developing a broader and more serviceable market.” 


To Aid Markets 

"Mr. Martin added that, in the 
view of the Exchange, the commis- 
sion “was set up, not only to 
eliminate abuses, but also, by wise 
co-operation, to help markets de- 
velop and thus further the achieve- 
ments of honest citizens. Wise com- 
mission policy will recognize that 
the securities markets are not in 
need of policing nearly as much @s 
they are of nourishment.” 

Paternalism would discourage the 
risk-taking which is essential to 
progress, he said, pointing out that 
the policy, both of the S. E. C. and 
the Exchange, was that the public 
be supplied with complete and 
authentic information on which to 
base its judgment, “the policy of 
full disclosure.” 

Securities administration both in 
Canada and the United States has 
suffered from a. confusion of ideas 
about its purpose, certainly in the 
mind of certain sections of the pub- 
lic, probably often in the minds of 
securities administrators. There is 
no conflict of interest between the 
public, stock exchanges or securi- 
ties administrations, A candid view 
shows that continuing profits, either 
for the investor or broker, have 
their source in business methods 
that do not look at securities admin- 
istrators as policemen. 

’ » s s 
Initial Dividends 

Recently an unusual number of 
new mining companies have entered 
the dividend-paying ranks. All of 
them are gold mines. 

The Little Long Lac area has had 
two companies in the dividend par- 
ade, MacLeod-Cockshutt Gold Mines 
paying its first dividend of 10 cents 
a share on April 30 and Magnet Con- 
solidated distributing 5 cents a share 
on May 15. In the close-by Sturgeon 
River area, Sturgeon River Gold 
Mines will pay a dividend of 2 cents 
a share shortly. 

The Porcupine area has added an- 
other dividend-payer to its ranks in 


Delnite Mines, which will pay 3 cents 
a share on the last day of this month. 
This is the second new divigdend- 
payer for Porcupine this year, Pres- 
ton starting dividends in January. 

' 7 s 7 


Metal Prices Steady 

Spectacular rise in most base metal 
prices occurred during the first great 
war on the New York market. Ap- 
parently anticipating a somewhat 
similiar Allied demand for metals 
this war, free metal prices were bid 
up in New York last September and 
October. Since then, however, they 
have shown no great further move- 
ment upward of a lasting character. 
Apparently it is finally realized that 
the present situation holds little in 
common with the last war. 

When the last war broke out, the 
British Empire was faced with a 
severe shortage of zinc, since a large 
part of the European productive 
facilities were located in Germany 
and the overrun section of Belgium. 
The United States was then turned 
to as about the only zinc market in 
the world open ‘to the Allies. This 
war, however, the British Empire is 
producing its own requirements of 
zinc—and of lead and copper too, for 
that matter. 


Stadacona Situation 

Shareholders of Stadacona Rouyn 
Mines, in bankruptcy, are expected 
to see some more light shed on the 
affairs of their company at the forth- 
coming fraud trial of Roy Anderson, 
the company’s president, and other 
directors. 

Up to date, no plans have been 
advanced for taking Stadacona out 
of bankruptcy, apparently because 
knowledge of the exact state of the 
company’s affairs is limited. With 
the extensive research work carried 
out by the securities commissions of 
Ontario and Quebec the past few 
months, most of this information 
may now be available. Trial of the 
charges against Mr. Anderson and his 
fellow directors ‘will likely be await- 
ed before anything is done. 


Mining Concentrates 


Central Patricia Gold Mines share- 
holders were informed at the annual 
meeting that crosscuts are being 
driven toward the iron formation on 
the lower levels. On the bottom or 
2.050-ft. level the crosscut has al- 
ready reached the formation, The 


west drift has about 400 ft. to go be-| 


fore entering the F or G zone ana 
the east drift is expected to enter 
the mai. ore zone within 200 ff. At 
the Springer mine, the lower levels 
have shown poorer lengths and 
grade. Known ore will be mined and 
if exploration results are not satis- 
factory, the mine will be closed at 
least for duration of the war. 
. - 7 


Continental Copper Corp. balance 
sheet as at Dec. 31, 1939 is stated to 
show cash of $4,800. Of three million 
shares authorized, 1,450,000 have 
been issued with 1,050,000 under op- 
tion at 10 cents to $1 a share. 

= = 

Duquesne Mining Co. is carrying 
on negotiations with two mining 
companies for the financing of sink- 
ing a three-compartment shaft to 
500 ft. for underground exploration 
on two levels. Officials desire to ex- 
plore the B-2 shoot which is stated 
to have been outlined for drilling 
over a length of 750 ft. The B-1 shoot, 
200 ft. from the B-2, has a length of 


A Superb Hotel 
in New York 


The Ambassador offers 
you a ftruly,fine hotel, a 
distinguished oddress 
and a convenient loca- — 
tion on aristocratic Park 
Avenue, adjacent to 

' the business, social and 
omusement areas. 


SINGLE FROM $6 
DOUBLE FROM $8 
SUITES FROM $12 


Ownership Menagement 
3. C. THORNE and J.J. ATKINSON 


PARK AVE © Sist te 52nd Sts. 
NEW YORK 


approximately 350 ft. and is esti- 
mated to contain 256 tons averaging 
$4.42 per vertical foot. Balance sheet 
as at Dec. 15, 1939, shows $7,150 cash 
on hand and accounts payable of 
$840. Of five million shares auth- 
orized, 2,123,812 have been issued. 


_ Haleréw Swayze Mines plans to 
issue 500,000 shares remaining in the 
treasury to acquire 20 claims in 
Whitney and Cody twps., Porcupine 
area, Ont. 

s - . 

Hollinger Consolidated Gold Mines 
has declared a dividend of 5 cents a 
share plus an extra of § cents, both 
payable April 22 to shareholders of 
record April 8. 

” e * 

Kirkland Lake Gold Mining Co. 
will treat a lower grade of ore in 
1940 due to mining of lower grade 
material but gross production is ex- 
pected to be higher due to increased 
mill capacity, shareholders were in- 
formed at the comovany’s anral 
meeting held recently. Production 
for the.first quarter would app. oxi- 
mate $500,000, it was stated, with 
average grade treated about $15 a 


ton. A loss of $2 a ton due to absorp- | Less 


tion in the mill circuit was experi- 
enced in March, 
” * - 


: Packsack Mines is now construct- 
ing a power line from San Antonio 
to its property and foundations are 
being put in for an electrically-oper- 
ated compressor, Exploratory drill- 
ing and underground work are ex- 
pected to be under way in six weeks 
time. A shaft was put down 575 ft. 
in previous operations with levels 
at 125, 250, 375 and 500 ft. A total of 
2,000 ft. of underground work com- 
pleted is stated to have outlined 24,- 
000 tons of ore averaging $12.62 a 
ton. Chances of adding to this ton- 
nage are believed good, it is stated. 


e s . 
its regular quarterly dividend of 2 


payable to 
shareholders of record mek = 
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bankrupt Stadacona 

have taken a 

with the arrest of 

retary-treasurer 

on of; 

pany olders and the public 

in general of $2,429,404. é 
Obtaining that amount of money 

by fraud from more than 1,000 


Failing to render account of $1,- 
540,417, and converting the moneys 
and securities to their own use. 
Special warrants were issued by 
the Attorney-General of Quebec for 
the arrest of the following: 
nt Sate. nae ane eeneeee SE 
above ea two additional 
Alfred & Trew, C.A., Ottawa, secretary- 
treasurer. 
- R. P. Pattee, Montreal, a director. 
Fred E. Graham, an Ottawa 
and a director of the company. 
J. Barton Niver, Montreal Otta 
director. 


promoter, a 


court and pleaded not guilty te the 
various charges against them. Bail 
has been set at $20,000 each. Mr. 
Niver surrendered to the court early 
this week. 

Quebec Takes Hand 

Stadacona Rouyn Mines affairs 
have been under investigation by the 
Ontario and Quebec Securities Com- 
missions for several months, It was 
as a result of the investigation, still 
incomplete, that the Quebec Attor- 
ney-General issued the warrants for 
the arrest of the five men. 

The company was declared in 
bankruptcy on Dec, 4, 1939, with 
George Duclos, Montreal, appointed 
provisional liquidator. ' 

Too Many Notes 

The company’s difficulties came to 
light when a company statement re- 
vealed that convertible notes had 
been issued in excess of the number 
of shares authorized and available 
for conversion of the notes. The 
revelation led to suspension of the 
stock from trading on the Toronto 
Stock Exchange in November. 

Adolphe Rothier, K.C., registrar 
under the Quebec Securities Act, 
was appointed by the Quebec 
Attorney-General to investigate af- 
fairs of the company. 

Duclos is Liquidator 

A meeting of creditors, notehold- 
ers and shareholders was held Feb. 1, 
1940, at which George Duclos was 
named permanent liquidator and six 
inspectors appointed as follows: D. 
H. McDougall, A. E. MacMartin, E. 8. 
McDougall, F. Philippe Brais, K.C., 
Paul Ranger, K.C., all of Montreal, 
and P. M. Fleming, Haileybury, Ont. 


stock | buy (the same stock) at 63, 


me that it would advance 100% in- 
side of three months? Is this legiti- 
mate?” (Letter, trom Ontario town.) 


“On Monday evening at about 8.30 
Pacific time, I had an unsolicited 
telephone call from a man who said 
he was .... of the .... brokerage 
firm. He tried to sell me shares of 
conta d mine at 63 cents per share. 
See ee ee A ee 


that if I did agree to buy 

send a cheque. In general, I was sur- 
prised at this long distance call from 
Toronto and thought the selling talk 
high pressure. 

“I have been receiving monthly 
the stock market review from this 
firm, so I am evidently on their 
mailing list. About a year ago, I 
wrote them for some quotations on 
stock, but I have never displayed any 
interest in the stock they tried to sell 
me nor have I given the firm any 
reason to telephone me from To- 
ronto.” (Letter from Vancouver, 
B.C.) 

* o - 


“We had a long distance phone 
call from a promoter one evening 
last week all the way from Toronto, 
Thig man represented .... (broker- 
age firm). He tried his best to sell 
us a block of .... mining stock at 
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ital of 1,182 ft. of new ore was 
the three months ended 
, 1940, averaging $11.08 a ton 
average width of 6.1 ft. 
ore was on the bottom 
1,900, 2,000 and 2,100 ft. al- 
240 ft. of ore was also dis- 
on the 1,400-ft. level. 
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Week in Oils 


pended last October at 6,670 ft. after 
a heavy flow of gas, encountered in 
the McDougall Segur sand at this 


this level, hurled the bit clear of the hole. 


well at Steveville, following a suc- 
cessful seven-week battle to control 
the largest gas-flow yet recorded 
in Canada. 

The well is bottomed 1,284 ft. in 
the Devonian limestone at 5,254 ft. 
With a fair volume of crude oil al- 
ready in evidence, it is generally 
expected in oil circles that further 
crude’ oil horizons will be tapped 
when has been carried 
deeper into the Devonian formation. 


Promising Wildcat 

Home Oil Co, resumed drilling 
last week at its important Brazeau 
area test, and hole is now being 
made below 6,925 ft. with heavy duty 
rotary equipment. The well is 
considered by many to be the most 
promising wildcat in the Alberta 
foothills, It islocated some 100 miles 
northwest of Calgary. 

Drilling with cable tools was sus- 


Mining Company Reports 


Sudbury Basin 

Lower write-offs on securities re- 
sulted in higher profits for Sudbury 
Basin Mines in 1939. Earnings 
amounted to 19 cents a share com- 
pared with 13 cents the previous 
year. 

During 1939, the company increas- 
ed its shareholdings in La Luz Mines, 


developed east of No. 1 shaft on the 
590 and 890-ft. level of No, 2 vein. 
Income and’Surplus Account 
Years Ended Dec. 3 
2 y 
’ 618 
Less: Oper. exps., etc. “ 


Operating profit 
Add: Non-opr. income 


Hoyle Gold Mines and Lake Dufault - po 


Mines as noted below: 


Investment Holdings 
As at Dec. 31 
1939 1938 


——Shares—— 
Falconbridge Nickel .. 1,188,810 1,196,650 
Beattie Gold Mines ... 48,000 49,100 
Canadian Malartic ...  9§2,682 882)882 
Hoyle Gold Mines ... ,782 255,272 
Lake Dufault 49,500 
La Luz Mines 229,487 
Matachewan Consol. . t 930, 
Sherritt Gordon 254,690 254,690 
An interest is stated to have been 
acquired on favorable terms in lands 
at Chelmsford, Ontario, formerly 
owned by Treadwell Yukon Corp. 
This property in conjunction with 
that held a et is stated 
to offer opportunities for producing 
large quantities of base metals when 
conditions improve. 


Income and Surplus Account 
Years Dec. 31 
= 
Income from invests.. 451,835 
secs. 


Profit on 
Sundry revenue 


Total income 
: Admin. & 


Net profit 
: Di 


— for year 
: Prev. surplus .. 


Surplus forward 769 412,92 
Earnings per Sh d@ Record: 


0.05 nil 
Ne. of Shs. Outstand.: 1,689,505 1,689,505 


Working —_— 
Current assets 266,445 
it liabili 


$ 
y 470,417 
Curren ties .... 31,080 


154,412 
316,005 


Sullivan Consolidated 


in 1939 


‘| according to a report filed by com- 


Toronto Broker Charged 
In Nova Scotia Court 
Accused of trading in securities 


“not being registered as a broker or | of 


pany with the Montreal Curb Mar- 
ket. Profit was close to double the 
$219,106 or 5% cents a share for 1938. 

The "s balance sheet as 
at Dec. 31, 1939, shows current assets 
$447,125 including $282,982 cash, 


lus for year 
q dated statement. 


Ne. of Shs. Outstand.: 3,905,046 3,905,046 


Working Capital 
Current assets* ...... 2,005,707 2,121,961 
Current liabilities ... 994,867 1,181,475 


Working capital 
*Excluding stock 
year. 


Features of the 1939 report of Gun- 
nar Gold Mines are: 

Profit equal to 7.7 cents a share 
compared with 6.6 cents in 1938. 

Ore reserves about 1,000 tons 
lower at 64,722 tons, averaging 0.36 
oz. 

Deepening of the shaft with four 
new levels at 1,375, 1,500, 1,625 and 
1,750 ft. 

Working capital up 
mately $80,000 to $439,400, taking 
securities at market value. 

Net profit was slightly less than 
reported in preliminary reports due 
to decision to increase allowance for 


$0.13 | depreciation. More intensive ex- 


ploration above and below ground 
is planned in 1940, it is stated. 
Income and Surplus Account 
¥. Ended Dec. 31 ieee 


& 

619,058 
8,868 
610,190 
126,611 
66,853 
241,720 
8,726 

Sundry revenue .... 

ton iene % 
: t w/o .. 
pros”: 
, w/o eereeeee. 


Net profit ......sse0. 
Less: Dividends ...... 


cap posi 
company at the end of 1939 amount- 


ohn | ed to $1.1 million or 


9 201 ean” a 3 ee YS 


Adjustments Selous 
8 


peer enee® | ARLE ht eBags Lo tn hee ems 9 


4,065 | securities had 


the hands of the public at the end 
of 1939 amounted to approximately 
$11.86 a share, it is stated, efter al- 
lowing for estimated taxes for 1939; 
$507,194 for mining venture losses; 
and after provision of $242,000 for 


2244'1US. income tax which would have 


been payable at the end of 1939 if 
been realized on. 

Net assets <t the end of 1939 con- 
sisted of: Cash and receivables, 
11.83%; securities listed in New 
York, and Canadian stock exchanges, 
54.03%; investments in mining ven- 
et 33.96%; and deferred charges, 
0.18%. 


Income and Surplus Account 
1 


Investment Transactions ane 
1939 


Because of the heavy pressure it was 
decided to shut down for the winter 
and install heavy duty rotary equip- 
ment as soon as roads were opened 
this spring. The grit bed was topped 
at 6,385 ft. and the McDougall Segur 
at 6,645 ft—an interval comparable 
to the distance between these mark- 
ers in the’ average Turner Valley 
well. Dr. J, O. G. Sanderson, Home 
geologist, estimates the adison 
lime will be reached about 8,000 ft. 
a * . 


Want More Storage 

In an effort to level off Turner 
Valley production to a fairly uni- 
form level throughout the year, the 
Alberta Petroleum Association has 
decided to agitate for a large in- 
crease in terminal storage facilities, 
which would permit building up of 
heavy storage during the slack 
winter months to meet partially 
peak summer and fall requirements. 
Such a system, which would end 
“proration on the basis of market 
requirements” now in effect, and 
permit a more scientific conserva- 
tion programme, is favored by pet- 
roleum engineers. 

To effect it, however, would in- 
volve a substantial expenditure for 
tankage and a certain amount of 
evaporation loss. Producers, re- 
finers and others concerned must 
get together to decide on an equit- 
able means of sharing the cost, and 
decide on measures to control the 
flow of winter storage oil to market 
in such a way as would prevent any 
disruption of the price structure. 

* * > 


Production Raised 

Turner Valley oil production was 
hoisted from 15,080 bbls. to 20,000 
bbls. per day on March 27, confirm- 
ing a recent Financial Post predic- 
tion, and the ofl industry is now 
awaiting a further increase in allow- 
able that is expected to raise pro- 
duction to perhaps as high as 23,000 
bbls, daily. This new boost is ex- 
pected to be announced early this 
month, 

The new 20,000 bbl. quota is shared 
by exactly 100 crude oil producers, 
giving an average daily yield per 
well of 200 bbls. Largest allowables 
are: Home Millarville 2, 466 bbls.; 
Home Millarville 3, 456 bbls. (a 
temporary quota pending com- 
pletion of tests); Anglo Canadian 7. 
454 bbls; Royalite 46, 422 bbls.; 
Home Millarville 4, 398 bbls.; Royal- 


775 | ite 43, 387 bbls.; Anglo Canadian 6, 


389 bbis.; Southwest 3, 373 bbls.; 
Royalite 45, 364 bbls. Nine other 


395 | wells have allowables of between 


nsacts. surp. 181,917 112,540 

Earnings per Share and Dividend Record: 
$0.43 $0.46 

+ 0.06 

0.59 0.52 

0.50 

the 


actions account. 
Shares Outstanding .. 516,973 523,273 


Granby Consolidated 
Profits of Granby Consolidated 


300 and 350 bbls. daily. 


Test Abandoned 

National Petroleum’s Waite Valley 
test was abandoned last week end 
after being drilled to 7,615 ft. The 
well had topped the Fernie shale at 
7,316 ft. and appeared certain to be 
within striking distance of the Madi- 
son limestone when, at 7,500 ft., a 


; Straw Lake Beach Gold Mines re- 
ports a loss of $5,729 for 1939 com- 
pared with a loss of $2,637 the pre- 
vious year, Balance sheet as at Dec. 
31, 1939, showed total current assets 
of $44,069. Cfrrent liabilities amount- 
ed to. $10,327 in addition to which 


ucing| $17,939 was owing on the mill, In- 


Possible increasing of capacity and 
sidered in deciding Se aemunes weaves 

‘ge power 
plant capacity. 


rae ined Been 
1939 1938 


° 9,708,452 2,762,155 
525,808 382,999 
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Debenture . 
Prov. for taxes sere ( 


t seer emeeeee 


i Dividends eerere 
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per Share and 
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come debentures outstanding total- 
led $15,000. The sum of $5,327 has 
been paid on the mill since the turn 
of the year, The vein was recently 
cut on the new 575-ft, level. Plans 
call for a resumption of milling as 
soon as possible, it is stated, 
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GOLD Ore 


Canada's New GOLD Development 


For maximum capital appreciation and future dividend 
return, comparable with investments in other gold mining camps. 
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THIS NEW FIELD. 


We will send information to you by mail. 
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THE TORONTO STOCK EXCHANGE 


60 KING ST., W. 


fault was encountered. Drilling was 
carried deeper to ascertain the 
nature of the fault and, after geol- 
ogists reported the bit in the Belly 
River formation, it was decided to 
abandon. 


The company’s future plans have 
not yet been determined, but it is 
expected the.company-owned heavy 
duty rotary will not be left idle for 
long. The company will retain its 
11,500 acre Waite Valley block and 
will likely either drill another well 
here, on its substantial holdings in 
the Steveville or Sheppard Creek 
areas now being tested by other 
companies, or will secure further 
drillable acreage in Turner Valley, 
where it now has two crude oil 
wells on production. 
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The Shelton Hotel provides 
its guests with “added” at- 
tractions at no added cost. 
Furthermore, the Sheltonisin 
o GRAND, Central location. 
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SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


include free use of the swimming pool, 
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Favorable Factors are Appraised 
In Survey of Current Situation — 


Exceptional yields on mining 
stocks could encourage a better 
market. 


Large-scale investment buying of 
both gold and base metal issues for 


of | yields obtainable could do as much as 


which is just now at rock bottom 
levels. 
Main Factors 

But important as the future growth 
of individual mines is to the mining 
market, other broad factors are 
more likely to make for a better 
market. generally. Briefly elaborat- 
ed, some of the outstanding ones are 
as follows; 


Numerous’ uncertainties facing 
the market here hgeve perhaps 
been overstressed. 


The excess profits tax as it ap- 
plied to gold mines especially un- 
doubtedly unnerved the industry; 
there has as yet been no noticeable 
recovery on the stock market. The 
King Government has given the min- 
ing industry to understand, however, 
that some adjustment in the tax will 
be made. Revised legislation should 
Be more favorable to the develop- 
ment of new mines. 

Trend of Costs 

Fear that war would cause a sharp 
rise in costs was another thing that 
brought about liquidation in gold 
mining stocks, This fear, however, 
has proved to have been excessive. 
Labor remains abundant and no 
marked change has taken place in 
mine supply costs. 

Jitters about gold also caused an 


Bay also offer relatively high yields. 
Gold stock yields are still higher al- 
though not necessarily more attrac- 
tive than base metal yields since gold 
mines are considered to have 
shorter lives on the average than 
base metal operations. 

As yields on bonds have shown no 
great change since outbreak of war, 
the high yields available on mining 
stocks appear all the more important. 

Base metal stocks provide an ex- 
cellent hedge inflation, 
something not provided in the best 
gilt-edged bond unless there is a 
conversion privilege. Gold stocks 
also have value as a hedge against 
inflation. 


There are large amounts of 
money available for investment. 


Dull mining markets might lead 
the investor to believe that there is 
little money seeking investment in 
mining issues. Well-informed people 
state there is an abundance of money 
awaiting such investment. This 
money will not venture into the mar- 
ket, however, until there is some in- 


dication that prices have “bottomed 
out.” 


New ing methods im- 
prove of finding mines 
Sone resulting stock market ac- 


While a large part of the rock ex- 


to the efficacy of this type of pros- 
pecting. 


Cheaper diamond drilling cOst is 
a boon to the pr fratern- 
ity in probing through deep over- 
burden. Costs of $1 a foot are not 
now uncommon for diamond drilling. 
In the old days drilling used to cost 
up to $10 a foot. 


Better response to mining news 
may indicate a real mining market 
in the making. 

For two weeks now, mining néws 
has been finding a response on the 
market previously lacking. Mining 
stocks have again shown the general 
public is still interested in buying 
where news is really good—rather 
than just superficially good. 

Malartic Gold Fields was one of 
the first to show that the public was 
not staying entirely on the sidelines. 
Then on March 28, Bidgood Kirkland 
Gold Mines scored a rise of 5 cents 
a share to 24% cents on a turnover of 
134,000 shares. This was a greater 
volume of stock than changed hands 
on many half days on the Toronto 
Stock Exchange in the market dol- 
drums of a few weeks ago. A new 
strike at the Bidgood property was 
the reason for the excitement. 

Malartic Gold Fields and Bidgood 
Kirkland were not just isolated cases 
where the market has placed a more 
favorable interpretation on things. 


Mining Company Reports 


Cariboo Gold Quartz 

Higher profits, record bullion 
sales and a substantial increase in 
ore reserves are reported: by. Cari- 
boo Gold Quartz Mining Co. 

In the annual report to sharehold- 

ers R. R. Rose, managing director, 
states that the increase in ore re- 
serves—from 302,165 tons at Jan. 31, 
1939, to 428,588 tons on Jan. 31, 1940 
—has justified increased capacity at 
the mill, and the first step-up from 
300 tons daily. probably will take 
place by the end of September, 
amounting to probably 25 tons a 
day. 
Earnings in the fiscal year ended 
Jan. 1, 1940, amounted to 37 cents 
a share compared with 34 cents the 
preceding year. Despite uncer- 
tainty as to the éxcess profits tax, 
W. B. Burnett ,president, states the 
company hopes to continue regular- 
ly quarterly dividends plus the 
two-cent bonus. 

Production in the 1940 fiscal year 
was obtained from 109,965 ‘tons of 
ore milled with average recovery 
of $15.53 a ton compared with 104,- 
194 tons*and average recovery of 
$14.56 the previous year. 

No. 1 shaft was deepened from the 
1,800-ft. level to the 200-ft. level in 
1939 and the 20-main crosscut will 
be driven at this level to explore 
the northwestern section of the 
property. Ore has been opened on 
the 1,300-ft. level in the Rainbow 
zone and “excellent results” have 
been obtained on the 900, 1,000 and 
1,100-ft. levels of the Sanders zone. 

Ineome and Surplus Account 


Years Ended January 31 
1930 1936 


$ $ 
1,707,864 1,517,563 
29,923 26,605 
22,502 
833,642 
821,707 
2,117 
Net earnings 823,824 
Less: Ad. . > 26,768 
f 4,000 


793,055 
93,366 
109,965 
95,158 


494,566 
279,995 


214,571 
587,512 


43,702 


Surplus forward .... 758,361 587,512 

Earnings Per Share and Dividend Record: 

90.31 $0.34 

Paid 0.21 0.17 

No. of Shs, Outstanding 1,333,309 

Werking Capital 

As at January 31 

1930 


Bullion production .. 
Less: Prov. min. tax .. 
Shipping expense .. 
Mining, milling, etc. 


Oper. earnings 
Add: Misc. income . 


Net income 

Less: Depreciation . 
Development w/o .. 
Res. for inc. taxes .. 


Net profit 
Less: Dividends 


$ 
607,201 


Current assets 
165,485 


Current liabilities .... 
Working capital 


Home Oil 

Gross production income of Home 
Oil Co. during the year ended De- 
cember 31, 1939, was $220,828, after 
deducting royalty, and revenues 
from investments totaled $47,076, 
according to the annual report to 
shareholders. 

Costs, including operation and ad- 
ministration, rental leases, salaries, 
directors’ fees, etc, amounted to 
$96,147, leaving an operating income 
before reserves of $171,757. 

Net income for the year amounted 
to $1,939, after deducting provision 
for depreciation of $22,528; pre-pro- 
duction: development cost of $121,- 
285, depletion, $5,844 and income 
taxes, $20,160, Earned surplus as at 

R. H. S me peel 

‘ r, 
that Home-Millarville well 
was eta a 9 
1939, 
was 216,639 barrels which sold for 


142,543 


$250,775. Gas sales brought an addi-. 


tional $1,400. ns 
Home-Millarville No. 3 was 
brought into production last month 
at a depth of 8,311 ft. and the March 
27 field er ea ae it 456 bar- 
rels daily. No. 4 , went into pre 
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- ed 


s 
400,901 Less: D 


441,716 258,448 | Aad: Prev 


ft., and was given a 398 barrel al- 
lowable. 

Total present allowable of the 
three wells is 1,320 barrels daily, 
Drilling has been resumed .at the 
Brazeau No. 1 well and on March 
28 depth was 6,885 feet. 

The board has authorized drill- 
ing of three additional wells in the 
Turner Valley and work will com- 
mence at once. Equipment costing 
$141,955 has been acquired for this 
and the Brazeau programme. 

Details of the financing through 
sale of treasury shares are given in 
the report. The total issued capital 
outstanding is now 1,760,000 shares. 
The company has bought 159,856 
shares of Brazeau, leaving only 500 
yet to be secured. 


Perron Gold 


Highlights of annual report of 
Perron Gold Mines for 1939 are rec- 
ord production and profits with ore 
reserves and working capital also 
showing important increases. 

Earnings for the year were equal 
to 23.8 cents a share corhpared with 
16.6 cents a share in 1939. With 132,- 
976 tons of ore treated in 1939 com- 
pared with 124,247 tons in 1938, re- 
covery averaged.$11.09 a ton in 1938, 
the highest on record, comparing 
with $10.10 in 1938. 

Ore reserves rose to 312,870 tons 
at the end of 1939 from 300,000 tons 
reported a year before. Average 
grade of ore in reserve was higher 
at 0.227 oz. a ton up from 0.198 oz. 

No. 5 shaft was completed to 1,174 
ft. in 1939 and levels were estab- 
lished at 100-ft. intervals below 625 
ft. Above the 625-ft. level ore was 
found in several small ve and 
stoping was extended over an area 
of approximately 600 ft. square. The 
No. 32 vein was found to increase 
in length from 100 ft. on the 625-ft. 
level to 704 ft. on the 1,025-ft. level, 
with an average width of 15 ft. of 


506 0.3 oz. grade. Approximately 70% 


of ore reserves is in this vein. 


Income and Surplus Account 
Years Ended December 31 
1939 1938 
s 


$ 
Bullion production ... eee 


Net production 
Less: Min, 


626,238 
15,436 


641,674 
105,422 


60,117 


476,135 
400,000 


76,135 
441,528 
28,510 
3,600 


Surplus forward .... 549,773 
Earnings Per Share and Dividend Record: 
Earned $0.238 $0.166 
Paid 0.20 0.05 
No. of Shs. Outstanding 2,000,000 2,000,000 

r Capital 

536,545 407,547 
196,909 149,246 


337,636 258,301 
of $92,646 in 1939 and $65,000 in 
——— 


Bidgood Kirkland 

While development results at Bid- 
good Kirkland Gold Mines in 1939 
are described as disappointing in the 
company’s annual report, W. J. Law- 
son, also states that recent 
disclosures on the 775-ft. level have 
been encouraging. To ensure suffi- 
cient funds for development, 100,000 
shares were sold at 15 cents with 


eeeee ee ereeee 


Sa 


cannot be estimated with accuracy. 
It is estimated, howevef, that grade 


dewatered No. 1 shaft workings. 


Inceme and Surplus Account 
Years ended December 31 


Operating profit 
Add: Other income ee 
Total. net income .,.. 


Less: Depreciation .. 
Development w/o .. 


Net profit 

Less: Prev. deficit ... 
Settlement of claim 

Add: Adjustments .. 


37, 
317,151 
1,461 


No dividends paid. 
*Loss. 


No. of Shs, Outstanding 3,506,715 3,506,715 

Working Capital 

Current assets 163,671 178,538 

Current liabilities .... 32,873 47.524 
130,798 131,014 


Working capital 
Coniagas 

Chiefly because of an increase of 
$30,000 in profits on securities, Coni- 
agas Mines earnings rose to 16 cents 
a share in 1939 from 10 cents in 
1938. Dividends totalling 25 cents 
a share were paid each year. 

Little change is shown in the com- 
pany’s investment portfolio at the 
end of 1939. Coniaurum holdings re- 
mained unchanged at 434,700 shares, 
Sturgeon River holdings are higher 
at 920,042 shares compared with 
854,542 shares a year previous, and 
holdings in Argosy Gold Mines 
(now Jason) were down to 193,011 
‘shares from 374,511 shares. A total 
of 49,009 shares are held in Desjar- 
ding Mines out of 143,872 issued. The 
Desjardins property has been turn- 
ed over to Flordin Mines and is be- 
ing developed by International Min- 
ing Corp. (Quebec). 

Income and Surplus Account 
Years ended ease 31 


$ 
Interest and dividends 91,060 
Misc. income 2,203 
Profit on invests. . 
Total revenue 
Less: Gen. & 


gion 
Hutt 


is also paying more attention to 
the mining man, 
* ¢ «# 

Possibility of securing world 
market base metal prices may 
bring a resumption of interest in 
new properties. 


base metal concentrates 
have to be shipped outside of Can- 
ada for refining, base metal produc- 
ers are allowed to secure the full 
world price for their output rather 
than the lower fixed prices being 
paid under contracts with the Brit- 
ish Government, If a new lead mine 
is brought into production in east- 
ern Canada the output of concen- 
trates may be shipped to the United 
States, as there is no lead smelter 
in eastern Canada. Similarly licenses 
can be secured for shipment of zinc 
concentrates to the United States. 
Already American interests are 
developing properties in eastern 
Canada. St. Joseph Lead and Zinc 
Co. of St. Louis is developing the 
zine property of Quebec ‘Manitou 
Mines while American Smelting and 
Refining Co. is financing work at 
Joliet-Quebec north of Noranda. 
With relatively high world prices for 
base metals, Canadians may turn to 
possibilities in this direction. It 
could very quickly bring a revival 
of interest in the market. 


amounted to 15 cents a share in 1939, 
practically unchanged from the pre- 
vious year. Working capital showed 
a slight increase at $1,454,660. 
Shares“in other companies showed 
$1,586,157 market value of stock in 
Beattie Gold Mines, and $25,000 in- 
vested in Steep Rock Iron Mines 
with market value of $47,500. 


Income and Surplus Account \ 
Years Ended December 31 
1939 1938 


190,000 185,000 
eee 246 


d < 
Add: Misc. income.... 


2 790,000 
Me 


185,246 
2,568 


560 
6,238 
175,880 


Total net income 
Directors’ fees .... 
Transfer agents, etc. 6,181 


Net profit 161,253 


Less: Dividends 180,000 160,000 


Surplus for year 1,253 14,120 
Add: Prev. surplus .. 1,111 5,231 


Surplus forward ~~ Sill 
tDeficit. 


2,364 
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Dividend Near 
Production of $750,000 
a Quarter Expected This 


Year 
Declaration of an initial dividend 
Kerr-Addison 


Open New Ore Bodies 
4 number of new ore occurrences 


ore figures for the annual report. 
Most important of these ore bodies 
are in the eastern section of the 
mine, toward the Chesterville line, 
and are designated as Nos. 16, 17 and 
21, No. 16 shows 215 tons of ore per 
vertical foot with a grade of .509 oz. 
uncut and 405 oz. cut. No. 17 runs 
525 tons, per vertical foot averaging 
207 oz. “uncut and .188 oz. cut. The 
last, No. 21, has 1,774 tons per verti- 
cal foot averaging 1201 oz. uncut 
and .098 oz. cut. 

Crosscuts on the two new levels at 
1,000 and 1,300 ft. have just reached 
the ore zone. On the 1,000-ft. level, 
the crosscut is stated to have been 
in the zone for some 70 ft. showing 
scattered values which did not re- 
present ore, On the 1,300-ft. level the 
crosscut has just penetrated the zone 
which also showed low values. At 
least six months will be required to 
determine the ore picture on the new 
levels, it is stated. . 

In the first quarter the mill aver- 
aged 1,218 tons daily with recovery 
of $6.77 a ton. 


Teek-Hughes 
Profit Gains 


Earnings in Six Months 
Show Gain Qver 1938- 
1939 


An estimated net profit of $1,107,- 
883, equal to 23 cents a share was 
realized by Teck-Hughes Gold 
Mines:in the six months ended Feb. 
29, 1940, compared with 14.9 cents in 
the'corresponding 1938-39 period. 

Two factors were responsible for 
the upward turn of earnings in the 
more recent period. First, $473,680 
was received in dividends from 
Lamaque Gold Mines; against only 
$212,400 received from this source in 
the earlier period. rm 

Treatment of a higher average 
grade of ore also contributed to the 
improved showing. Production from 
the Teck mine amounted to $1,805,- 
803 from 174,995 tons of ore milled in 
the six months ended Feb. 29, 1940, 
against $1,641,735 from 190,895 tons 
in the six months ended Féb. 28, 1939. 

Ore reserves at Feb, 29, 1940 were 
lower, amounting to 525,767 tons with 


47 | a total value of $5,405,425 compared 


0.15 0.15 


Paid 
500 | No. of Shs. Outstanding 1,200,000 1,200,000 


Nipissing Mining Co. (Subsidiary) 
Income and Surplus Account 
Years Ended December 31 ° 
$ 

69,962 

18,215 

86,177 

12,322 


75,855 
71,876 


29,329 
31,200 
53,800 
2,284 
216,669 


241,553 
190,000 


Less: Inventories, 


Gross prod. value .... 
Less: Operating ex 
Exploration w/o ... 


Loss after taxes 

Add: Int. on bonds ... 
Other income 
Dividends 


Ss us for year ..... 51,563 
Add: Prev. surplus ... 1,844,109 
Profit on bonds .... eee 
Less: Written off prop. 
W/o Vaca Oil exp... 


11,449 
° 179,625 
Surplus forward 1,005,662 1,644,109 
Consol. Working Capital 

Current assets* 1,546,086 1,513,249 
Current liabilities ... 91,426 95,121 

1,454,660 1,418,128 
*Not including shares in other companies. 


Sturgeon River 


Net profit of Sturgeon River Gold 
Mines showed a decline of some- 
what over 50% in 1939 with earn- 
ings amounting to 2.2 cents a share 
compared with 5.2 cents in 1938. 
Production was affected by fire 
during the year, which in turn ad- 
versely affected profits. 

Working capital position of the 
company showed an improvement 
of approximately $75,000 for 1939. 
An initial dividend of 2 cents a 
share has been declared payable 


%e1 | April 30, 1940, to shareholders of 


Surplus forward ...... 1,746,104 1,812,651 
Earnings Per Share and a nets 


.25 | level. The two 


Working Ca) 
1,777,355 1,040,462 
7,051 3, 


1,770,304 1,836,576 


listed securities showed an appreciation of 
$751,518 at the end of 1939. 


Nipissing Mines 
One of the results of 
shown in annual report of Nipissing 
Mines Co. for 1939. Consideration of 
further work on the Picacho prop- 
erty being developed in California 
has been deferred because of the 
unfavorable rate of exchange on 
pare ap funds and general uncer- 
nty. 
Drilling and testing at the Picacho 
property in 1939 extended the ton- 


running 
Nipissing first took a mortgage of 
$200,000 on the rty. To equip 
the property at 1 to 1,500 tons 


ar is | /ess: Mark 


record April 15. 

Four new levels were establiished 
at 875, 1,000, 1,125 and 1,250 ft. dur- 
ing the year. A total of 875 ft. of ore 
is reported opened up on the 875-ft. 
level and 700 ft. on the 1,000-ft. 
wer levels showed 
low values near shaft, but good 
values were encountered to the 
north and south. The south face’on 
the 1,125-ft. level and the north face 
on the. 1,250-ft, level were in ore at 
the end of 1939. 

Ineome and Surplus Account 
ed December 31 ana 
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508,011 
) 6,605 
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daily would cost from $350,000 to | No dividends 


$500,000, it is estimated. Nipissing 
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paid ee veal 
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with 574,630 tons and $6,414,307 total 
value on Feb, 28, 1939. 

During the latest six months a 
total of 690 ft. of new ore was opened 
up averaging $13.21 across an aver- 
age width of 6 ft. The greatest length 
of ore opened up was gh the 26th 
level where 150 ft. averaged $14.42 
per ton, The richest ore disclosed 
was on the 37th level where 65 ft. 
averaged $23.98 a tom. The larger 
part of the ore ressrves is in the sec- 
tion of the mine below the 30th level, 
Most of the new ore developed has 
sow between the 26th and 38th 
levels. 


Aunor Heads 


2|Over $10 


At the company’s first annual 
meeting since production was com- 
menced, shareholders of Aunor Gold 
Mines were informed late last week 
that the mill was treating 285 tons 
of ore daily with mill heads averag- 
ing .29 oz. gold per ton and recovery 
averaging 97.25%. 

No statement was made as to pro- 
duction for the first quarter as J. Y. 
Murdoch, the vice-president who 
presided, stated that the figures 
might be misleading as the mill only 
started operation at the turn of the 
year. When returns for the first 
brick were received, the company 
had a bank balance of $37,700 with 
all accounts paid. 

Plans now call for deepening of 
the shaft from its present depth of 
1,000 ft. to 1,500 ft. and other capital 
expenditures totalling about $130,- 
000 which will be spread over the 
year. 

Drilling below the 1,000-ft. level 
is stated to have indicated similar 
values and somewhat wider widths 
to a depth of 1,400 ft. 

Mill capacity can be doubled from 
300 to 600 tons daily at slight addi- 
tional cost but the $130,000 mention- 
ed for capital expenditures during 
1040 does not make any provision 
for this purpose. 
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but do you know anything about WATER? 


't risk the delichcy and flavour of a long tall drink to carbon- 
ated tap water. Ask for Canada Dry’s Sparkling Water. 

Here’s the difference: Canada Dry treats the water not just once 
but three times for purity. Then it’s alkalized for your health. Next 
comes the famous “Pin-point” carbonation that gives Canada Dry’s 
Sparkling Water millions of smaller bubbles, zest aad sparkle that 
will last for 24 hours én an opened bottle! 

The result (and that’s what you’re after) is a distinctive club soda 
with a Champagne sparkle, one that enhances and points up the 


‘subtle undertones, gives you a drink that’s as zestful at 


the bottom as at the top. 

Try it today...and you'll like it. Be thrifty, buy the 
new, easy-to-carry, handy home carton of three large 
family-size bottles. 


CANADA DrRY’S 


SPARKLING WATER 


THE CLUB SODA WITH THE LONGER-LASTING 
Champagne spanks 
Listen to Canada Dry’s new radio bit 
“INFORMATION, PLEASE!” 


Mn Montreal > 
Windsor 


| genie 
ON DOMINION SQUARE 


J. Alderic Raymond, 
Vice-President 


Support Your Credit ~ Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


IN MILD AND 
ALLOY STEEL 


STRONG 
DEPENDABLE 


From 
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Robt. Mitchell Plant {Canned Goods Exports 
Expansion Nearly Ready | Show Advance 


From Our Own Correspondent Canada shows a favorable balance 

MONTREAL.—Large additions to| in its 1939 trade of canned goods, ex- 

plant and equipment are nearing} ports exceeding imports in value by 
completion, S. C. Holland, president | °v¢T $10 millions. 


i Also favorable was the fact that 
and managing director of Robert 
Mitchell Co, told shareholders at}-seee rene Of exports in 1990 Som 


the annual meeting. The additions 
are being made for the extensive 


manufacture of war equipment and 
production will commence shortly 
on a large scale. The company will 
benefit materially from aircraft 
production. 

The company’s plants are oper- 
‘ating at the present time at greater 
capacity than at the same time last 
year, Mr. Holland stated. The com- 
pany will participate in the supply 
of aluminum castings for aircraft, 
but to date business from this source 
has been of a minor nature. The 
company is becoming increasingly 
active in the mining ficld and the 
company’s sales in 1939 were greatly | Frui 
in excess of those for many a pre- 
vane period in the company’s his- 


‘| Ogilvie Flour Mills Co, shareholders adopted an 8-for-1 
January, 1938. The new stock was listed officially on Feb. 


In the period of nearly five gen- 
erations Ogilvie Flour Mills has 


the milling industry 
power 


The company’s stock has long 
been regarded as a “blue-chip” in- 
vestment. Its popularity in the re- 
cent “Investing in Wartime” con- 


tors, chiefly heavy investments in 
other enterprises. 
Extensive Properties 

Primarily Ogilvie is engaged in 
the milling of flour, meal and other 
cereal products. It operates seven 
mills at Montreal, Winnipeg, Fort 
William, Medicine Hat and Edmon- 
ton. These units have a combined 
daily capacity of 16,500 bbls. of 
flour and 2,500 bbls. of cereal prod- 
ucts, corn, rye, barley, etc. 

The company also owns eight term. 
inal elevators and 148 country line 
elevators located in various sections 
of the West. These have a total 
storage capacity of approximately 
9 million bushels of wheat. More- 
over there are a number of ware- 
houses having a total storage capa- 
city of 450,000 bbls. of flour. 

Last summer work was started on 
the construction in Montreal of a 
new coarse grain cereals and féed 
mill, scheduled to come into 
production early this year. 

No Inflation Here 


These extensive properties are 
shown on the balance sheet at a book 
value just short of $6.7 millions and 
a depreciated value of $2.9 millions. 

The latter must be considered an 
extremely conservative figure and 
far below the replacement value of 
the properties. 

This practice of placing a very 
moderate valuation on assets is 
typical of the management’s general 
policy, as will be shown later when 
examining the company’s invest- 


“ments. 


Other Interests Important 

During the course of its operations 
Ogilvie has acquired an interest in 
allied organizations. 

At the end of the company’s last 
fiscal year—August 31—Ogilvie held 
shares to the value. of $471,089 in 
partly-owned subsidiaries. This was 
after providing for a reserve, the 
amount of which is not mentioned. 

In addition the company has other 
investments and mortgages, again 
not specified, valued on the books, 
after reserve, at $968,866. 

Investment Portfolio 

The third division of assets has to 
do with wholly-owned subsidiaries 
and general investments. At the end 
of last August the company had 
about $2.3 millions invested in bonds. 
preferred and common stocks; $155,- 
000 in ‘shares of wholly-owned: sub- 
sidiaries; and 

Over $2.5 millions owing by 
wholly-owned subsidiaries. 

The assets of these wholly-owned 
subsidiaries consist of marketable 
securities. 

The book value of the third divi- 
sion investments at the close of the 
last fiscal year was $4,991,472. 

This, in itself is a respectable sum, 
but once again the ultra-conserva- 
tive, but basically sound policy of 
the management is evidenced by the 
fact that these investments had a 
“fair market value” on the same date 
of $8,641,000. 

Breakdown of Revenues 

These investments, both in respect 
to the equity back of the common 
shares and their importance as a 
source of income are important, as 
will be seen in the following table 
showing a breakdown of revenues: 


stock split in 
10, 1938, and 


prior quotations, shown in the chart above, were on an if, as and when 


of income continues upward. 

company has been earning well in 
excess of 5% on capital and in taking 
the alternative basis of payment— 


rning | the average profit over the past four 


317 or about $50,000 above the ayer- 
age for the past four years. Thus in 
order to maintain earnings per share 
at last year’s level, Ogilvie would 
have to show a substantial growth in 
profits. 

Hold Strong Position 

Financially Ogilvie holds a very 
strong position. ,Its property and 
investment accounts are devoid of 
inflated values. 

The difference betwéen the book 
value and fair market value is such 
that the company has a “cushion” 
which should see it through even 
the most difficult times. 

Plenty of Capital 

The strong working capital posi- 
tion of the company is set out in the 
following table: 

Net Wastes Soames 


eee -$ 7,568,612 
s-e+ 8,165,763 
8,723, 


eeee 


1938 .... 
MD sks 
1930 .... ,285 
Note: Investments taken at book value. 
Presents Another Picture 
These returns are apt to be mislead- 
ing in that they underemphasize the 
strength of the company’s working 
capital. The net figures shown are 
based on the “book value” of invest- 
ments. Take the “fair market value” 
of these and a different picture is 
presented: 


Net Working Capital 
(Taking investments at fair market value) 
1930 1 535 


1938 12,205,124 

1937 Seeeeeeeeeeeeeeeeeeeeee 14,248,790 

eeeeeeeeeeeeeeeee 11,488,603 

9,517,480 
It is frequently contended that the 
progress of a company is better illus- 
trated by the net working capital 
position than any other indice. That 
being so, it is not without interest 
to note that taking the market value 
of investments (included in current 
assets) the net working capital trend 
in the past five years differs from 
that shown when only the book value 

of assets is used. 


eee ee PPP eee ere 
eee Peer eeeeeeeeeeee 


An Amazing Record 

Unquestionably one of the main 
reasons prompting the entrants in 
the contest, aside from the basically 
strong position of the company, was 
the past record of the stock both in 
respect to market value and divi- 
dends paid. 

The reason for calling Ogilvie a 
“blue-chip” stock is a combination 
of dividends and market value of 
stock. 

Look at the record: 

One share of stock in 1902 repre- 
sented an investment at par of $100. 

In 1908 the company paid a bonus 
of 100% in stock, making the original 
holding two shares. 

These 2 shares grew to six shares 
in Nov., 1924, when the old stock was 
split three for one. 

48 for 1 

At the beginning of 1938 there was 
another split in stock —8 for 1—and 
the original one share had now be- 
come 48, 

Currently these shares have a 
market value of $1,512; in other 
words the investment of $100 in 1902 
grew to $1,512 by 1940. 

Then there is the little matter of 
dividends. 

In the 38-year period the holder 
of the original one share has re- 
ceived nearly $1,450 in dividends 
and bonuses, 

At present company pays a divi- 
dend of $1 a share, which gives a 


Divds. 


from wholly- 


Invest. 


Income subsidiaries 
$242,464 


188,779 


Prof. on 
Invest.Sold Total 
124,930 


owned = Sale 


Assets 


>—-. 


Close examination of these Te- 
turns brings to light a number of 
interesting facts which are not with- 
out significance in considering the 
outlook for the company. 

In the first place some of the con- 
clusions reached have to be hedged 
because of the fact that it is not 
possible to secure the company’s 
breakdown of returns over a long 
period. The trend in the five-year 
— therefore, is not necessarily 
conclusive, but is interesting never- 
theless. 

New Trend 

The trend of pr tarway-oasgl opera- 
tions has been definitely downward: 
dropping from $914,584 in 1935 to 
$530,269 in 1939. 

Investment income has moved up 
steadily during the same period— 


from $188,779 to $242,464. 
-| Last 


years the lowest share earnings re- 
ported for any one year amounted 


Earnings Per Share 
1934 ..$1.01 


_ Factors 
An considering the outlook of the 
stock at this time there are certain 
points to bear in mind: 


' 1, The war will increase the de- 


Hinde & Dauch 
Ups Capacity 


Spending $100,000 on 
Equipment — Output 
_Above Year Ago 


Hinde & Dauch Paper Co, of Can- 
ada is making improvements to its 
facilities in all divisions in an en- 
deavor to effect further production 
economies and increase capacity. 
New equipment to be installed at the 
Toronto plant will increase capacity 
by about 20% and is to be ready in 
about a month, At Trenton other 
changes are being made to equip- 
ment to be completed in about two 
months. Estimated cost of the whole 
programme will be around $100,000 

The company reports that volume 
of production during the first quar- 
ter of this year eased off slightly 
from the last quarter of 1939. They 
are still “substantially ahead of first 
quarter of last year,” writes E. F. 
Winchell, vice-president and general 


“Know the Facts... before you buy” 


OUR home. It’s a lifetime in- 
Something 
worked and saved for. Natur: 
expect full value for your money. 

But there’s just one way to be sure. 
(‘Know the facts before you buy. Is the 
hidden construction sound and strong? 
Is the house easy, economical to heat ? 
The insulation adequate and per- 


vestment. 


manent? 


Now you can get the facts 
Leading builders have taken the 
guesswork out of home buying by 
lan — TEN/TEST 
ated Homes. In 
these new homes, only TEN/TEST 
— the rigid, permanent insulating 

Numbered and registered Certificate 
with the deed. 


means of a new 
CERTIFIED In 


board — is used. 


goes 


Because TEN/TEST provides assured 
insulation, each home is Certified—to 
keep heat inside in winter, ide i 
summer. Cut fuel bills every year 
for the life of the house. 

Even if the Certified Home Plan is 
not yet available in your community, 


manager. The outlook is “generally || 


quite favorable.” 


Import licensing has become quite} | 


effective in major Empire import 


countries, adds Mr. Winchell, which | ' 


“has caused a material decrease in 
the anticipated potential exports of 
the products we make.” 

Many of the company’s major faw 
materials continue to increase in cost 
and other general cost increases are 
beginning to result from the war. No 
further increases in selling prices 
have been made by Hinde & Dauch, 
but Mr. Winchell states this will be 
necessary if costs continue to go up 
or present rate of production should 
be materially lessened. 


JOINS CAN. BREWERIES 
E. M. Pedwell, Orillia, Ont., has 
been elected a director of Canadian 
Breweries Ltd. to replace the late 
D. J. MacDougald. 


SMALLER 


LIGHTER 


BETTER 
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you can buy TEN/TEST anywhere. 
The same insulation specified by lead- 
ing builders for Certified Homes. The 
_ original rigid insulating board which 
is cutting fuel bills and giving lifetime 
comfort in more than 45,000 homes. 


ou’ve 
y, you 


Why CERTIFIED Homes are 
BETTER-INSULATED with TEN/TEST 

1. ren/rest is per- and moisture leak 

manent. Insulates through. 

for the life of the 7, Reduces noise. 

building. js ee re 

8. Being rigid, it 

2. Is strong and cannot settle away 

solid. from viedow and 

3. Provides con- oor irames or 

stant, ing fuel studs. 

savings. 

4. Eliminates wood 

lath. Cuts ‘plaster 

and labor costs. 

5. Is not affected 

by dry rot. 

6. Cannot let air 


When you build or’ buy, make sure 
to ask your architect or builder 
about TEN/TEST insulation. 


GET THIS FREE BOOK 


in 


Write today for ‘I Want Facts”, the FREE BOOK that shows 


you how to make sure of lifetime fuel economy, year-round com- 


fort, when you buy or build. Address: International Fibre Board 


Int. Utilities Corp. Plans 
Preferred Payment 
International Utilities Corp. has 


filed application with the Securities 
and Exchange Commission, Wash- 


Limited, Ottawa. 


ington, for permission to pay a — was a similar amount distributed 
dend of 87% cents per share on the} web, 1 last, At the same time, pay- 


shareholders of record April 23. The 

distribution would be made from| $1.75 preferred was refused. Latter 

capital surplus. stock ‘was in arrears 5 years, 0 
Previous payment on this stock months or $10.06% on Feb. 1 last, 


~ DICTAPHONE 


The new Dictaphone has been reduced in size so that 
it now takes only the space as well as the place of a 


stenographer’s note book. It retains the exclusive 
Dictaphone feature of being an all-purpose model. It is 
ready instantly for use on your desk or any Dictaphone 
cabinet. It can be used on all commercial circuits in 
the office, on the train or in the home. 


With its small size and new light weight, the 
Dictaphone can be carried anywhere and thus has 


much wider usefulness. Although light and compact, 


the new model re‘ains all the 
cal dependability for which 


ess and mechani- 
ictaphone has Jong 


been famous. 


Many new features contribute to the ease and con- 
venience of Dictaphone operation. There is a newly 
designed mouthpiece and a 


1and control, and the new 


presroes recorder that records ahd reproduces the 
uman voice with increased fidelity. Try the 
Dictaphone on your own work. There is no obligation. 


Ask your secretary to arrange a free trial in your 


own office. 


, 


TAPHONE 


(The word DICTAPHONE is the Registered Trade-Mark of Dictaphone 
Makers of Dictating Machines and Accessories to which said. 
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Propaganda Ag 


‘> ah unemployme: 


7 : sali scheme at the forthco: 


gion of Parliament. The cig 
ment is that this programm 
gential to provide a savings 
cushion the shock of post-wa 
ment. 


Glib acceptance of unemp 
as a panacea for 


- insurance ee 
ynemployment ills is high 
eh 


4. It overlooks the fac 
even if effectively opera 
would provide for not mo 
a small percentage of pres 
lief recipients. The wor 
- would cover are those leas{ 
to suffer in a post-war co 

To do even this would req 
extensive and expensive 
mental bureaucracy (the 
plan of 1935 would have req 
civil service administration 
people). 

2. It ignores the fact th 
‘em t insurance is 
story, not the base, of a 
programme for alleviating 
ployment. 

So far Canada has done 
lay this groundwork. Ther] 
little hope that such a gro 
can be laid at least until th 
of the Rowell-Sirois Commi 
Dominion-provincial relatio 
ceived and acted upon. 

+. * + 


Under the Bennett plan th 
unemployment insurance 
have been between $45 and 
lions annually. Of this total, 
lions would have been co 
by wage-earners from their 
velopes; $18 millions by en 
and the remainder by the 
Government out of general 

In short, two thirds of @ 
would either compete direc 
other taxes for its collection ¢ 
have been passed on immed 
consumers at home and at 
higher costs of services, etc. 

Only the remaining third wo 


~ have been withdrawn directly 


wage envelopes of paftj 
workers as their. share of a 
unemployment and 
“cushio: 
= = * ° 

These and similar consi§ 
suggest that unless great c3 
ercised, Canada would pf 
dearly for her post-war sav 
by using the unemployme 
ance route. The workers wig 

rotected are those leas: Bm 
néed.it after the war is 0 

There are strong ars! 
favor of diverting excesf 
earnings away from in 


> consumption and into r 


channels. But there is no 
as yet that unemployment 
is either the proper or 1h¢ 
fective way for Canada 
that goal. 


The Troubled 
U. S. Conscience 


Nowhere will the crisis 
dinavia weigh more heavi 


* 


the already troubled co 


the American people. 

As Hon. James H. R. 
said in hig recent. Toronto 
handwriting on the wall i 
ed by pretending that it \s 

The attack on Scanding 


| that handwriting more s! 
‘at any time since the wa 


makes the handwriting i 
' difficult for any neutral! 
to ignore, 
£ * os 
Even before the ev« 
week, informed and cl& 
pérsons were getting i 
vocal about U.S. responsi 
present struggle. One sug 
W. Gerard, U.S. Ambassa 
many at the outbreak 0 
. during the Great War. If 
recently he said: 
“No man can predict § 
the war or whether or 1@ 
Will be drawn into it 
lies in future developme 
“We must not per 
Britain and France to !os 
If we do, the United Sts 
compelled to fight asa 
that we hold dear as a 
“America cannot affc 
victory in the presen 


_ _ conflict. 


Then at the annua! 
Dome Mines, Ltd., pres:¢ 

he, Prominent New 
Cier, said bluntly: 

“I don't pass opinid 
We should be drawn | 

use I believe the 

finish it out for themse 
Cannot we will be dra 
them, 


Sut I would go furt 

that i} we ought not 

is finighed. There are 
tan help if the pal 

’ States would 
ef business 


‘ympathy.” , 


- 


r Officially no 
Canadian p 





